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ABBREVIATIONS

LR

In this annual report, the following abbreviations have the

following meanings unless otherwise specified: MFHE :

“Board” the board of directors of the [EET
Company

“Company” New Provenance Everlasting [AAF)]
Holdings Limited

“Directors” the directors of the Company ===

“Group” the Company and its subsidiaries TREE)

“HKD” Hong Kong dollars, the lawful &)
currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative &8
Region of the PRC

“Listing Rules” the Rules Governing the Listing of [ EM#RAL
Securities on the Stock Exchange

“PRC” the People’s Republic of China, T[]
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

“RMB” Renminbi, the lawful currency of the T AR
PRC

“SFO" the Securities and Futures Ordinance 85 KRHIE
(Chapter 571 of the Laws of Hong 184511
Kong)

“Stock Exchange” The Stock Exchange of Hong Kong  TH§#3ZFfr )
Limited

“UsD" United States dollars r%&7t)

“9%" per cent % |
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FINANCIAL HIGHLIGHTS

R TS 1R 2

For the year ended 31 March
BE=A=+—HLEE

2026 2025
ZEIRE “EBCRF
HKS$’000 HKS'000
FET FET
Operational Results REEE
Revenue & 775,525 470,308
Gross profit/(loss) EH (E8B) 17,758 (8,855)
Loss for the year FREE (3,789) (46,098)
Loss for the year attributable to KABEB ANEIEFANEIER
owners of the Company (3,850) (45,881)
As at 31 March
W=B=+—H
2026 2025
—EIARE “ETARE
HKS$’000 HKS'000
F#ET FAET
Financial Position B SRR
Non-current assets JEREFEE 93,995 49,941
Current assets REEE 590,916 458,409
Current liabilities mEEE (258,431) (132,630)
Net current assets MEEEFE 332,485 325,779
Non-current liabilities FERBEE (29,457) (66)
Total equity T AR RE 397,023 375,654
Non-controlling interests JEERR R 9,648 9,413
Total equity attributable to NABHEB AL R
owners of the Company 406,671 385,607
Loss per share (HK cent) FREE (BW) (0.018) (0.218)
Key Ratio Analysis FTEEXESR
Gross profit/(loss) margin ERE (FEIBXR) 2.3% (1.9%)
Net loss margin ) GF = (0.5%) (9.8%)
Current ratio (Note 1) TRENLEER (Hf5ET) 2.29 3.46
Note: izt -
1. Current ratio: Current assets divided by current liabilities. 1. MBILEER | BB ERUREEE
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AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE
Clarendon House 2

Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS AND HEAD

OFFICE IN HONG KONG

Unit 1102, 11/F
Shui On Centre
No. 6-8 Harbour Road
Wanchai, Hong Kong
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CMB Wing Lung Bank Limited

DBS Bank (Hong Kong) Limited
Hang Seng Bank Limited

Nanyang Commercial Bank, Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
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Hong Kong

COMPANY HOMEPAGE

http://www.npegroup.com.hk
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CHAIRMAN’S STATEMENT
ITRBE

On behalf of the Board of the Company, | am pleased to
present the annual report of the Company together with its
subsidiaries (the “Group”) for the year ended 31 March 2026
(the “Year”).

BUSINESS PERFORMANCE

During the Year, the Group has been principally engaged in
the sourcing and sale of metal minerals and related industrial
materials, and the production and sale of industrial products.

From 2025 to the first half of 2026, global manganese prices
demonstrated a trend of moderate recovery, driven by
environmental production curbs, supply chain tightening
in South Africa, and demand from new energy batteries.
To a certain extent, this brought a positive impact to the
performance of the Group’s business in the sourcing and
sale of metal minerals and related industrial raw materials.
Furthermore, benefiting from the client portfolio restructuring
strategy initiated in the earlier stage, the Group successfully
advanced its cooperation with high-value new clients during
the Year. The joint forces of these factors drove the growth
recorded in the Group’s sourcing and sale of metal minerals
and related industrial raw materials business during the Year.

On the other hand, the performance of the Group’s production
and sale of industrial products business improved during
the Year, gradually alleviating the downward momentum
experienced in 2025. Drawing on past experience, the Group
proactively and timely adjusted its procurement and inventory
strategies during the Year to effectively mitigate supply chain
risks. This successfully safeguarded the gross profit margins of
the industrial products, steered this business segment back
onto a profitable track as compared to the previous year, and
made a positive contribution to the Group’s overall financial
position for the Year.

The management of the Group will continue to review its
operating performance and efficiency from time to time
to further improve the returns it brings to the Company’s
shareholders.
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PROSPECTS

In 2026, although the global trading environment still faces
structural adjustments and complex geopolitical challenges,
the macroeconomic landscape is gradually stepping into
a track of moderate recovery. In the Mainland market, the
decline in steel demand has narrowed significantly, while
continuous investments in infrastructure and manufacturing
have provided solid support for market consumption.
Structurally, the popularization of advanced steelmaking
technologies has enhanced the consumption intensity of
metallurgical-grade iron and manganese. Coupled with the
rational production control measures voluntarily adopted
by major global manganese mine owners to maintain price
elasticity, the overall supply and demand pattern of core
metallurgical raw materials has remained stable. These
stabilizing factors are expected to provide support to the
performance of the Group’s cornerstone business.

The structural transformation of the new green energy and
automotive industries remains the primary growth engine for
high-purity industrial raw materials. Global electric vehicle
sales continue to grow. To achieve the optimal balance
between energy density and cost-efficiency, automakers are
accelerating their technological shift toward manganese-rich
cathode materials, such as Lithium Manganese Iron Phosphate
(LMFP) and modified high-nickel ternary NMC. This trend has
driven rapid growth in market demand for battery-grade,
high-purity manganese sulfate. Concurrently, the steady
development of traditional automotive components and
specific energy storage sectors has also brought sustained and
solid foundational demand for sulfuric acid--an essential raw
material for lead-acid batteries. Driven by the dual engines of a
traditional foundation and high-purity innovation, the Group's
business segments in the sourcing and sale of metal minerals
and related industrial raw materials, as well as the production
and sale of industrial products, will be better positioned to
capture high-value-added market opportunities.

Looking ahead to the subsequent development in 2026,
prudence must be maintained in navigating market volatility,
adjustments to trade barriers, and global supply chain
restructuring. However, challenges also breed development
opportunities. The Group will continue to uphold the strategic
framework of “balancing active optimism with prudent
prevention.” While effectively defusing upstream logistics
and policy risks, the Group will make every effort to capture
the market opportunities arising from high-purity minerals
and the energy transition. Against the backdrop of a gradual
stabilization in the overall economy, the Group will endeavor
to maintain margin elasticity and maximize asset efficiency,
steadfastly creating more resilient and sustainable long-term
returns for shareholders.
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BUSINESS REVIEW
e AE)

OPERATIONS REVIEW

For the year ended 31 March 2026 (the “Year”), the Group was
principally engaged in the sourcing and sale of metal minerals
and related industrial materials, and the production and sale
of industrial products.

Revenue and Gross Profit

The Group recorded an increase in revenue from
approximately HK$470,308,000 for the year ended 31 March
2025 (the “Last Year”) to approximately HK$775,525,000 for
the Year, representing an increase by approximately 65% as
compared to the Last Year. The Group recorded an increase in
gross profit, from gross loss of approximately HK$8,855,000 for
the Last Year to a gross profit of approximately HK$17,758,000
for the Year, representing an increase by approximately 301%
as compared to the Last Year.

For the sourcing and sale of metal minerals and related
industrial materials business, the Group recorded a segment
revenue of approximately HK$622,632,000 for the Year (2025:
approximately HK$366,084,000), representing an increase
by approximately 70% as compared to the Last Year. The
segment profit was approximately HK$5,347,000 for the Year,
representing an increase of approximately 361% as compared
to approximately HK$1,160,000 for the Last Year. The Group is
acting as a principal in this business because the Group bears
the inventory risk as the Group entered into distinct sale and
purchase agreements with suppliers and customers and has
discretion in establishing the price for the product sold.

For the production and sale of industrial products business
under ¥ EEZERREFRGZETBBERLXE (literally
translated as Ningxia Huaxia Integrated Waste Recycling
Company Limited) (the “Waste Recycling Company”),
the Group recorded a segment revenue of approximately
HK$152,893,000 for the Year (2025: approximately
HK$104,224,000), representing an increase of approximately
47% as compared to the Last Year. The segment profit was
approximately HK$12,160,000 for the Year, representing an
increase of approximately 215% as compared to the segment
loss of approximately HK$10,561,000 for the Last Year.

EH5[00ER

BE_ ST _RE=ZRA=+—BHLEE (I&fF
B) SERFENERBERIHESBEY M8
BITERNUREERETERER

Wiz K EF
rEERERERBRE_S_AF=A=+—8
IEEE (TEEE)) 249470,308,00058 T N E A
FE 2 #9775,525,00078 70 > R S FE B I14965% ©
NEEA FEE 2 F18498,855,0008 T MNEA
FEEZEF417,758,00058 70 0 8 L FE ML
301%°

MEERHETBEY A T EXRERZEREM
SOAREBRREAFERES D ENZEA622,632,000
BT (CE RS £366,084,00087T) » B L&
I N470% 258 EF B EFE41,160,00078
TEIE MNA9361%E N F E 495,347,00078 70 ° A EE
RIEEEBFPETEZITA REREAERRHEER
EREATIUANEMNHEE RIREREMAEETER
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BN Z2EERBETEREREEMS  A£8
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TR £9104,224,00058 70) 0 B EEEEANL
47% ° R EFEE B2 58EF)%912,160,00078 7T > B
FEEMDFEE1E%910,561,00078 7518 IN49215% ©
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BUSINESS REVIEW
FE 5[0l B8

Other Net Loss

During the Year, the Group recorded the other net loss
of approximately HK$1,521,000 (2025: other net income
approximately HK$995,000) which mainly comprised net
foreign exchange gain or loss together with interest income
and sundry income. The net foreign exchange gain or loss was
arisen from the exposure to foreign exchange risk, which was
mainly related to RMB and USD. Over the last two years, the
Group’s management has successfully minimised the Group’s
foreign currency exposure and therefore the net foreign
exchange gain or loss amount was maintained at the relatively
low level for both of the Year and the Last Year.

The overall variance between the other net loss/income
recorded for the Year and for the Last Year was approximately
253%.

Administrative Expenses

During the Year, the Group recorded the administrative
expenses of approximately HK$14,695,000 (2025: approximately
HK$16,941,000). The overall administrative expenses of the
Group decreased by approximately 13% as compared to the
Last Year. Administrative expenses primarily include staff costs,
general administrative expenses and depreciation.

Other Operating Expenses

During the Year, the Group recorded the other operating
expenses of approximately HK$256,000 (2025: approximately
HK$756,000). Other operating expenses are mainly
represented by the loss allowance recognised/reversal of
loss allowance on trade deposits paid and loss allowance
recognised on amount due from non-controlling interest.

Reversal of Loss Allowance On Trade Receivables

During the Year, the Group recorded the reversal of loss
allowance on trade receivables of approximately HK$2,159,000
(2025: loss allowance recognised on trade receivables
approximately HK$5,186,000). The Group has provided, after
making reference to the assessment of a valuation specialist,
specific loss allowance of approximately HK$38,488,000 (2025:
approximately HK$39,130,000) as at 31 March 2026. The
settlement of one of the debtors of the Group being subject
to a voluntary debt restructuring repayment plan approved by
the court of People’s Republic of China.

H{ES1E 358
KNEE  AEBBREGEMEEFE8491,521,0008 7T
TEZRE  HMUAEEE49995,0007T) 0 £
BIEER NG N AEIRFE ERM B WA RHKIE
WA -ERWEREIBFEXRETEEARER
ETEANINERBFIEE - RBERMEEE
NEBEIEE NI A% B INE R MR E KRR
B rALAFEFER LEFENERWNGENEEFE
HEHERF AR BB KT

AEEH FEEFRENEMEE WAFEZ
IR ARRE = B4 2253%

TERE

AEE > AEBERBITHMAE414,695,000%8 7T
TE TR #916,941,000/8 70) 0 NEEEET

HEX®R EFEFERHDA13% - THREXTEAE

BIMA —RITEESZ RITE-

HEEmx

REE  ANEFE RS H ML X 49256,00078 7T
(ZEZRHE : #756,0005870) c A& =R+
COEMRENER RS ORIBEREE R
HERO R EW IR E R NI DA RS-

FEUN & 5 FRIEE5 18 18 1 [

RAFE  REERSEWE ZRIBEREBER
[B]1492,159,0008 7 (ZE -1 F : BWRE Z B
OB B #495,186,0008 70) &8 E—%
HEERNTGHE AEEER S ZAF=A
=+ —HE RS EHIBEE438,488,000/8 T (=
=T R 14939,130,00087T) c AEBEFP—FE
BANBETRAEARENMENARRIEN BBEE
BEEBN B BEERIE
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Finance Costs

During the Year, the Group recorded the finance costs of
approximately HK$424,000 (2025: approximately HK$575,000),
representing a decrease of approximately 26% as compared
to the Last Year. The decrease in finance costs was mainly
attributable to the decrease in the interest on lease liabilities
during the Year as compared to the Last Year.

For both of the Year and the Last Year, the Group has reduced
the use of bills receivables discounting arrangement in its
sourcing and sale of metal minerals and related industrial
materials business. The bills discount charge recorded
for both of the Year and the Last Year were therefore at a
minimum level. The Group’s management is continuously
and carefully monitoring the Group's capital structure in
order to utilise its financial resources to meet its ongoing
operational requirements and business expansion. The Group
may consider making the discounting arrangement of bills
receivables to maintain the cash flows of the Group on a
certain level when appropriate and necessary.

Loss For The Year

During the Year, the Group recorded a decrease in loss,
from approximately HK$46,098,000 for the Last Year to
approximately HKS$3,789,000 for the Year, representing a
decrease of approximately 92% as compared to the Last Year.
The decrease in the Group’s loss was mainly attributable to
the change from gross loss to gross profit and the absence
of impairment loss on property, plant and equipment and
impairment loss on right-of-use assets. The Group has been
implementing austerity measures to control the operation cost
and capital expenditure in order to reserve a sufficient level of
resources and capital.

The loss attributable to owners of the Company for the
Year amounted to approximately HK$3,850,000 (2025:
approximately HK$45,881,000). This represented a basic loss
per share of HK0.018 cent for the Year (2025: HK0.218 cent).

o N\

BUSINESS REVIEW
FE 5[0l B8
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BUSINESS REVIEW
FE 5[0l B8

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 31 March 2026, the Group had current assets
of approximately HK$590,916,000 (2025: approximately
HK$458,409,000), comprising cash and bank balances
of approximately HK$3,760,000 (2025: approximately
HK$3,134,000).

The Group’s current ratio, calculated based on current assets
of approximately HK$590,916,000 (2025: approximately
HK$458,409,000) over current liabilities of approximately
HK$258,431,000 (2025: approximately HK$132,630,000),
was 2.29 (2025: 3.46), which represented a decrease when
compared with the current ratio as at 31 March 2025. As
at 31 March 2026, the Group’s trade payables amounted
to approximately HK$207,144,000 (2025: approximately
HK$88,479,000); trade receivables amounted to approximately
HK$268,835,000 (2025: approximately HK$132,838,000).

As at 31 March 2026, the Group’s equity attributable to owners
of the Company increased to approximately HK$406,617,000
(2025: approximately HK$385,067,000). No material change
has been recorded in equity attributable to owners of the
Company from 31 March 2025 up till 31 March 2026.

As at 31 March 2026, the Group continued to implement
a prudent financial management policy to protect the
shareholders’ interest of the Group. The management will
keep on exploring the feasibility of carrying out certain
financing activities, with the support from financial and
securities institutions and professional advisors, to meet its
ongoing operational requirements and business expansions
requirements.

Material Acquisitions and Disposals

The Group had no material acquisitions and disposals for the
year ended 31 March 2026.

A 5[0l BR

/}IL@jﬁé E??&E/}_&Eﬁm*g

NEBFE u%%%%@ﬁﬁéiziﬁﬁ&fﬁ“
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Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried out and
conducted in HKD, RMB and USD. The Group maintains a
strategy in its foreign currency risk management, primarily
by including the estimated exchange differences on currency
exposure in our pricing of metal minerals trade to minimise
the impact of foreign exchange risk on the Group's profit. The
Group will enter into forward foreign exchange contracts to
hedge against the Group’s currency exposure if appropriate
and necessary. The management thus believes the current
level of bank balances, certain receivables and payables
denominated in RMB and USD expose the Group to a
manageable foreign currency risk. The management is paying
vigilant attention to the fluctuation of RMB and is constantly
and closely monitoring the foreign currency exposure. The
Group will further consider using any appropriate financial
derivatives to hedge against the Group's currency risk and
manage its exposure.

Capital Commitment
As at 31 March 2026, the Group had no capital commitments
(2025: nil).

Contingent Liabilities
As at 31 March 2026, the Group had no material contingent
liabilities (2025: nil).

Events After The Reporting Period
The Group had no material events after the Reporting Period
and up to the date of this annual report.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXAEREEAEBRESRRE

EXECUTIVE DIRECTORS

Mr. Ho Yu-shun, Chairman and Chief Executive Officer,
Member of the Remuneration Committee and the Risk
Management Committee

Aged 48, Mr. Ho has been an employee of the Company as its
deputy chief executive officer since 1 September 2022 and has
been appointed as an executive director with effect from 19
September 2022. He is also a director of several subsidiaries
of the Company. He has also been appointed as the chairman
of the Board and authorised representative of the Company
and re-designated as chief executive officer with effect from 1
October 2022.

Mr. Ho, graduated from Tamkang University with a bachelor’s
degree in civil engineering in 2003 and further obtained
a master’s degree in business administration from the
National Cheng Kung University in 2005. He has over 10
years’ experience in the corporate banking and global trading
business. Before joining the Group, from August 2011 to
January 2016, he has worked as an assistant vice president
of Bank SinoPac. He then has served as a general manager
of Hong Kong Tian Yuan Manganese International Trade Co.,
Limited from January 2016 to August 2022, and also served as
a general manager of Taipei Tianyuan Metal International Co.,
Ltd. from April 2019 to August 2022.

Ms. Sun Le, Member of the Nomination Committee

Aged 38, joined the Company as an executive director in
November 2019. Ms. Sun is also a substantial shareholder of
the Company.

Ms. Sun graduated from the Self-taught higher education
examination (BE¥AE B2 %5 in Tourism Management
from the Northeast Normal University (BRICETEIKE)in
2011. Ms. Sun has served as the senior management for
several trading companies in the People’s Republic of China,
and she has accumulated solid management experience in the
trading business sector.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

NON-EXECUTIVE DIRECTOR

Ms. Sun Di

Aged 40, joined the Company as a non-executive director
in September 2019. Ms. Sun is also a director of several
subsidiaries of the Company.

Ms. Sun obtained a Bachelor’s degree in German with a minor
in international economics and trade from the Beijing Foreign
Studies University in July 2009. Ms. Sun is a non-practicing
member of The Chinese Institution of Certified Public
Accountants.

Ms. Sun has extensive experience in accounting, auditing and
risk management in the finance and investment industry. She
had worked in KPMG Huazhen, an international CPA firm, for
the period from October 2011 to January 2018.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Cheung Ngai Lam, Chairman of the Remuneration
Committee and the Audit Committee and Member of the Risk
Management Committee and the Nomination Committee
Aged 57, joined the Company as an independent non-
executive director in February 2020 and is currently the
Chairman of the Remuneration Committee and the Audit
Committee, and member of the Risk Management Committee
and the Nomination Committee.

Mr. Cheung obtained a bachelor’s degree in social science
from the University of Hong Kong in 1991, a master’s degree in
accounting from the Curtin University of Technology (currently
known as Curtin University) in 1997 and a master degree
in science from the Hong Kong University of Science and
Technology in 2002. Mr. Cheung is a member of the American
Institute of Certified Public Accountants and is a Certified
Practicing Accountant of CPA Australia.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEAEREEAEREFE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Cheung currently serves as an independent non-executive
director of Boyaa Interactive International Limited (stock code:
434) and China Development Bank International Investment
Limited (stock code 1062). Mr. Cheung served as an executive
director of Silk Road Logistics Holdings Limited (stock code:
988) from June 2021 to April 2024, an independent non-
executive director of Guoan International Limited (stock code:
143) from 2020 to 2021, and as the chief financial officer of
China Zenix Auto International Limited (OTC: ZXAIY) from 2014
to 2022. The companies indicated above with stock code are
listed in United States of America and Hong Kong.

Mr. Kwong Wing Ho, Member of the Audit Committee, the
Nomination Committee, the Remuneration Committee and the
Risk Management Committee

Aged 53, joined the Company as an independent non-
executive director and has been appointed as member
of the Audit Committee, the Nomination Committee,
the Remuneration Committee and the Risk Management
Committee in October 2022.

Mr. Kwong obtained a degree of bachelor of laws in 1995
and subsequently a postgraduate certificates in laws in 1997
from the City University of Hong Kong. He further obtained a
degree of master of laws from the University of Liverpool in
1996. He qualified as a solicitor in Hong Kong in 1999 and has
been appointed as a civil celebrant of marriages since 2007.

Mr. Kwong, has more than 25 years’ experience in the legal
field. Mr. Kwong has been a consultant of Messrs. S. H. Chou &
Co. since 4 July 2022.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Tang Kin Nam, Chairman of the Nomination Committee
and the Risk Management Committee and Member of the
Audit Committee and the Remuneration Committee

Aged 60, joined the Company as an independent non-
executive director in October 2021 and is currently the
Chairman of the Nomination Committee and the Risk
Management Committee, and member of the Audit
Committee and the Remuneration Committee.

Mr. Tang obtained a Bachelor of Arts from The Chinese
University of Hong Kong in 1991 and a master degree in
China Economic Law from the University of Beijing in 1999. He
qualified as a chartered secretary of United Kingdom Institute
of Chartered Secretaries and Administrators and The Hong
Kong Institute of Chartered Secretaries in 1995.

Mr. Tang has more than 30 years’ experience in corporate
governance and executive management. Mr. Tang had
previously worked for an international Certified Public
Accountant firm where he had specialized in advising clients
on corporate and private trust structures. He then joined TMF
Group in 2000 and became the director and regional head of
international incorporations global business development,
Asia Pacific of TMF Group. Mr. Tang left TMF Group in 2017
to establish Maystar Corporate Solutions Limited, a company
incorporated in Hong Kong with limited liability, to deliver
consultancy and advisory services to clients in relation to their
corporate restructuring, incorporation of overseas companies
and provision of company secretary services.

COMPANY SECRETARY

Ms. Ng Wing Suen, Company Secretary and Authorised
Representative

Aged 46, joined the finance and account department of
the Group since June 2022 and has been re-designated as
Financial Controller in November 2022. Ms. Ng obtained a
degree of Bachelor of Business Administration in Accounting
and a degree of Master of Corporate Governance from The
Hong Kong Metropolitan University (formerly The Open
University of Hong Kong). She is a chartered secretary, a
chartered governance professional and a fellow member
of The Chartered Governance Institute and The Hong Kong
Chartered Governance Institute. She is also a fellow member
of the Association of Chartered Certified Accountants. Ms. Ng
has more than 20 years’ experience in accounting, auditing,
treasury, financial controlling and compliance. Prior to joining
the Group, she had worked at several firms of certified public
accountants and listed companies.
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REPORT OF THE DIRECTORS
ESEEHRS

The Directors are pleased to present the annual report and the
audited consolidated financial statements of the Group for the
year ended 31 March 2026.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Company is an investment holding company. lIts
subsidiaries are principally engaged in the sourcing and
sale of metal minerals and related industrial materials, and
production and sale of industrial products.

Further discussion and analysis of the Group’s activities as
required by Schedule 5 to the Companies Ordinance (Chapter
622 of the Laws of Hong Kong), including a discussion of the
principal risks and uncertainties facing the Group, particulars
of important events affecting the Group that have occurred
since the end of the financial year and an indication of likely
future developments in the Group’s business, can be found
in the “Chairman’s Statement” section and “Business Review”
section set out on pages 6 to 8 and pages 9 to 13 of this
annual report respectively. These discussions form part of this
report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2026
are set out in the consolidated statement of profit or loss
and consolidated statement of profit or loss and other
comprehensive income on pages 58 to 59 of this annual report
respectively.

The Board does not recommend the payment of any dividend
in respect of the year ended 31 March 2026 (2025: nil).

ANNUAL GENERAL MEETING

The annual general meeting (“AGM”) of the Company will
be held on 21 August 2026. A notice convening the annual
general meeting will be despatched to the shareholders of the
Company in the manner required by the Listing Rules in due
course.
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CLOSURE OF REGISTER OF MEMBERS

In order to be eligible for attending and voting at the
forthcoming AGM of the Company to be held 21 August
2026, all transfer documents accompanied by the relevant
share certificates must be lodged for registration with the
Company’s branch share registrar and transfer office in Hong
Kong, Tricor Investor Services Limited, 17/F., Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on 17 August 2026. The register of members of the Company
will be closed from 18 August 2026 to 21 August 2026, both
days inclusive, during which period no transfer of shares will
be registered.

The record date for the purpose of determining the eligibility
of the shareholders to attend and vote at the AGM is therefore
Friday, 21 August 2026.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the consolidated results and the assets and
liabilities of the Group for the last five financial years, as
extracted from the audited consolidated financial statements
of the Group, is set out on page 184 of this annual report.
This summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in note 13
to the consolidated financial statements.

SHARE CAPITAL

Details of the movement in the share capital of the Company
during the year are set out in note 24(b) to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Company and
of the Group during the year are set out in note 24(a) to the
consolidated financial statements and in the consolidated
statement of changes in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2026, the Company has no distributable
reserve calculated (2025: nil).
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REPORT OF THE DIRECTORS
EFTHRS

DONATIONS

Donations to charitable organisation by the Group during the
year ended 31 March 2026 is nil (2025: nil).

DIRECTORS

The Directors during the Year and up to the date of this report
were:

Executive Directors

Mr. Ho Yu-shun (Chairman and Chief Executive Officer)
Ms. Sun Le

Non-executive Director
Ms. Sun Di

Independent Non-executive Directors
Mr. Cheung Ngai Lam

Mr. Tang Kin Nam

Mr. Kwong Wing Ho

In accordance with bye-law no. 87 of the Company’s Bye-laws
and code provision B2.2 of the Corporate Governance Code
(the “CG Code”) contained in Appendix C1 of the Listing Rules,
Ms. Sun Le and Mr. Tang Kin Nam will retire from office by
rotation at the AGM and being eligible, offer themselves for re-
election at the AGM.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming AGM has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than
statutory compensation.

DIRECTORS' EMOLUMENT

Details of the directors’ emolument during the year are set out
in note 8 to the consolidated financial statements.

DIRECTORS' INTERESTS IN TRANSACTION,
ARRANGEMENT OR CONTRACT OF
SIGNIFICANCE

Save as disclosed in the section headed “Connected
Transactions” in this report of the directors, no other
transaction, arrangement or contract of significance to which
the Company or any of its subsidiaries was a party and in
which a director of the Company, or any entity connected with
any director of the Company, had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2026, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in the Listing
Rules, were as follows:

Long positions in the shares and underlying shares of the
Company
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As at 31 March 2026
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Approximate

percentage of

the Company'’s

issued

Number of Number of share capital

Name of director Capacity and nature of interests shares held  share options held Total interests (Note 1)
AT
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Ms. Sun Le Interest of controlled corporation (Note 2) 5,040,000,000 = 5,040,000,000 23.90%

REgt FiEElEEz Ea (17i2)

Notes: HiaE -

1. The approximate percentage of the Company’s issued share 1. EARATREEITRAZBOBT AL RIELAA
capital was calculated on the basis of 21,084,072,140 shares of BN NE=ZHB=+—H221,084,072,140
the Company as at 31 March 2026. RRRDETE -

2. These shares were beneficially owned by Sheen Success 28 %% 217 FISheen Success Investments Limited &

Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le is deemed to be interested in
5,040,000,000 shares under the SFO.

Save as disclosed above, as at 31 March 2026, none of the
directors and chief executive of the Company had registered
an interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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REPORT OF THE DIRECTORS
EFTHRS

COMPETING INTEREST OF DIRECTORS AND
THEIR RESPECTIVE CLOSE ASSOCIATES

For the year ended 31 March 2026, none of the Directors or
any of their respective close associates (as defined under
the Listing Rules) is considered to have interest in a business
which competes or is likely to compete, either directly or
indirectly, with the business of the Group and any other
conflicts of interests, which is required to be disclosed under
the Listing Rules.

SHARE SCHEME

As at 31 March 2026, the Company has not adopted any share
schemes. Further announcement(s) will be made in respect of
any new share schemes to be adopted by the Company when
and if necessary.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares
and Debentures” and “Share Scheme’, at no time during the
year was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisitions of shares in, or debentures of,
the Company or any other body corporate, and none of the
Directors or their spouse or minor children had any rights to
subscribe for the securities of the Company, or had exercised
any such rights during the year.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

As at 31 March 2026, the following shareholders having
interests of 5% or more of the issued share capital of the
Company were recorded in the register of interests required to
be kept by the Company pursuant to section 336 of the SFO:

Long positions in the shares of the Company
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RIBEZRE=ZRA=1T—0 ' REEATRESH
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Approximate

Number of percentage of
shares held the Company’s
as at 31 March issued share capital
Name of shareholder Capacity and nature of interest 2026 (Note 3)
RIBZARE (HF2EEBTRE
=A=+—H ZHHBE AL
RRE B S kiEEME FrsiRin &8 (H1523)
Sun Le Interest of controlled corporation 5,040,000,000 (Note 1) 23.90%
7 PRIZEREE 2 # 5,040,000,000 (##2#1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 (Note 1) 23.90%
BEnEAA 5,040,000,000 (##2#1)
Zhou Qiuhong Interest of controlled corporation 3,215,322,140 (Note 2) 15.25%
[BRAT PRIZEREE 2 # 3,215,322,140 (Ft&#2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 (Note 2) 15.25%
BEnEAA 3,215,322,140 (Ft&#2)
Notes: it
1. These shares were beneficially owned by Sheen Success s 5% % %19 FSheen Success Investments Limited &
Investments Limited which was wholly owned by Sun # A » MSheen Success Investments L|m|tedEE
Le. Accordingly, Sun Le was deemed to be interested in BRBE2ERS AL RIRFZ S RAGKRAL
5,040,000,000 shares under the SFO. K%W%ﬁﬂ?s 040,000,0008% B2 17 R #E B # 2t ©
2. These shares were beneficially owned by Ying Sheng 2. ZZE 1D AYing Sheng Investment Co., LtdE &
Investment Co., Ltd which was wholly owned by Zhou 7 > MYing Sheng Investment Co., Ltd f B FK 4T
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be LERB AL RIEZSKIAERE > BRAT
interested in 3,215,322,140 shares under the SFO. AR A 123,215,322,1400% B 15 P #E B #E 2t o
3. The approximate percentage of the Company’s issued share 3. EEARBBETRAZBANB AL REAR

capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 31 March 2026.

Save as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares
and underlying shares of the Company as at 31 March 2026
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336
of the SFO.

BN 2T RE=ZHA=1+—H=Z21,084,072,140
RS ﬂ'%"

E$tSKPﬁ?EZ BN RZBZRE=ZB=+—
P ARBWEBENEIRER SR ARG 55324
1' ATREZETRBRMN FABERGD Z EREAM
7@%%“'3 A o fid 2 A B) AN 2 EL At A48 58 e X
KE o RIERAI AR BRE RS RMERNE
336{\ ATREZEaELMALTAEREEDN

KA o
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CONNECTED TRANSACTIONS

The related party transactions as disclosed in note 26 to
the consolidated financial statements did not fall under the
scope of “Connected Transactions” or “Continuing Connected
Transactions” under Chapter 14A of the Listing Rules which are
required to comply with any of the reporting, announcement
or independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 March 2026, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company'’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company'’s Bye-laws or the applicable laws of Bermuda which
would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

PERMITTED INDEMNITY

The Company’s Bye-laws provided that the Directors for the
time being of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from
and against all actions, costs, charges, losses, damages and
expenses which they or any of them shall or may incur or
sustain by or by reason of any act done, concurred in or
omitted in or about the execution of their duty, or supposed
duty, in their respective offices or trusts or otherwise in
relation thereto.

The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the directors and other officers
of the Company during the year.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by the Group
or existed during the year ended 31 March 2026.
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MANAGEMENT CONTRACTS

No contract concerning management and administration
of the whole or any substantial part of any business of the
Company was entered into or existed during the year ended
31 March 2026.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest
customer and five largest customers accounted for
approximately 36% and 80% respectively of the Group's total
revenue for the year.

The aggregate purchases attributable to the Group’s
largest supplier and five largest suppliers accounted for
approximately 52% and approximately 94% respectively of the
Group's total purchases for the year.

None of the Directors, or any of their close associates or any
shareholders which to the best knowledge of the Directors
who own more than 5% of the Company’s issued share
capital, had any beneficial interest in the Group’s five largest
customers or suppliers during the year.

ENVIRONMENTAL POLICIES

The planet Earth and its various resources maintain the life of
all creatures and humans. In the face of dwindling resources,
the Group strongly believes that sustainable development is
the only way out. Therefore, we shoulder the responsibility
of environmental protection through strict compliance with
laws and regulations related to emission. Our uncompromising
commitment to integrate the concept of environmental
protection into the production system is also reflected by
the operation mode of the Waste Recycling Company and a
system for the management of environment, air emission,
water resources, soil, waste and energy.
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KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Directors recognize that employees, customers and
business partners are the keys to the sustainable development
of the Group. The Group is committed to building a close and
caring relationship with its employees and business partners
and improving the quality of services to the customers.

With employees being its cornerstone for success and key
to the development of core competency, the Group makes
every effort to ensure its operation is compliant with laws
and regulations related to employee benefits. We also
protect employees’ rights and benefits and provide them
with comprehensive welfare, training and development
opportunities for talent retention. The Group also stays
connected with its customers and suppliers and has ongoing
communication with the customers and suppliers through
various channels such as telephone, electronic mails and
physical meetings to obtain their feedback and suggestions.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group's operations are mainly carried out by the
Company’s subsidiaries in Hong Kong and the PRC while
the ordinary shares of the Company are listed on the Main
Board of the Stock Exchange. The Group’s establishment and
operations shall accordingly comply with the relevant laws
and regulations in the PRC and Hong Kong. During the year
ended 31 March 2026 and up to the date of this annual report,
the Group’s operation has complied with all the relevant laws
and regulations in the PRC and Hong Kong in all material
respects.
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EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2026, the Group had a total of about 133
employees and directors (2025: 133). The Group’s staff costs,
including directors’ remuneration, amounted to approximately
HK$23,279,000 (2025: approximately HK$23,368,000).

The Group remunerates its employees based on their
competence, performance, experience and prevailing market
rate. Other employee benefits included provident fund
scheme, medical insurance, subsidised training programme,
share scheme as well as discretionary bonus.

The determination of emoluments of the Directors had
taken into consideration of their respective responsibilities
and contribution to the Company with reference to market
conditions.

AUDIT COMMITTEE

The Audit Committee has specific written terms of reference
that is in compliance with the CG Code. As at 31 March 2026,
the Audit Committee comprises three Independent Non-
executive Directors, namely Mr. Cheung Ngai Lam (Chairman),
Mr. Tang Kin Nam and Mr. Kwong Wing Ho.

CORPORATE GOVERNANCE

Except for code provision C.2.1 of the CG Code, which will be
discussed in section headed “Chairman and Chief Executive
Officer” in the Corporate Governance Report, the Company
has complied with all the applicable code provisions of the
Corporate Governance Code as set out in Appendix C1 of the
Listing Rules for the year ended 31 March 2026.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total issued shares is held by the public
as at the date of this report.
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EVENTS AFTER THE REPORTING PERIOD

Based on the information currently available, the Directors
confirm that there has been no material adverse change in the
financial or trading position of the Group since the end of the
reporting period and up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited acted as auditor of the Company and
audited the Group’s consolidated financial statements for the
financial year ended 31 March 2026.

Crowe (HK) CPA Limited retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-
appointment of Crowe (HK) CPA Limited as auditor of the
Company is to be proposed at the forthcoming Annual
General Meeting.

On behalf of the Board

Ho Yu-shun
Chairman and Chief Executive Officer

Hong Kong, 25 June 2026
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CORPORATE GOVERNANCE REPORT

EXERRS

The Board is pleased to present this corporate governance
report in the annual report of the Company for the year ended
31 March 2026.

CORPORATE GOVERNANCE

The Board is committed to uphold a high standard in
corporate governance. The Board considers effective corporate
governance is essential to protect shareholders’ interests and
enhance stakeholders’ value. Moreover, the Board is of the
view that good corporate governance will further enhance the
value and culture of the Group, which is to carry out business
activities while minimizing the impact on the environment
and to develop and implement green technology more
effectively and comprehensively.

Pursuant to Code Provision C.2.1 of the Corporate Governance
Code and Corporate Governance Report (“CG Code”)
contained in Appendix C1 to the Listing Rules, the roles of
chairman and chief executive officer should be separated
and should not be performed by the same individual. Mr.
Ho Yu-shun, an executive director of the Company, has
been appointed as chairman of the Board and has been re-
designated as chief executive officer of the Company with
effect from 1 October 2022. Since then, Mr. Ho Yu-shun has
been serving as both the chairman of the Board and chief
executive officer of the Company.

Although for the year ended 31 March 2026, the positions
of chairman and chief executive officer were not separated,
the responsibilities between the two positions were clearly
separated. The Board believes that such structure helps to
provide consistent leadership, facilitates effective business
planning and implementation of long-term business
strategies.

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would
not impair the balance of power and authority between the
Board and the management of the Company.

The Directors will review the Company’s corporate governance
policies and compliance with the CG Code from time to time.
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CORPORATE GOVERNANCE (continued)

The Environmental, Social and Governance (“ESG”) report for
the year ended 31 March 2026, which contains the Company’s
ESG information in compliance with the Environmental, Social
and Governance Reporting Guide of the Listing Rules, will be
published on the Company’s and Stock Exchange’s websites at
the same time as the publication of this annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
Having made specific enquiries with all the Directors, all of
them confirmed that they have complied with the required
standards set out in the Model Code for the year ended 31
March 2026.

BOARD OF DIRECTORS

The Board is responsible for the overall management,
leadership and control of the Group. The Board's primary
responsibilities are to formulate long-term corporate
strategies, to establish policies and plans, to oversee
management of the Group, to evaluate the performance of the
Group, to assess the achievement of targets set by the Board
periodically and to review and approve annual and interim
results and other significant financial and operational matters
under the leadership of the chairman of the Group. The Board
is directly accountable to the shareholders of the Company.
The responsibility of day-to-day management and operations
of the Group are delegated to the senior management of the
Company.

As at the date of this annual report, the Board comprises six
Directors including two executive directors, namely Mr. Ho
Yu-shun (Chairman and Chief Executive Officer) and Ms. Sun
Le, one non-executive director, namely Ms. Sun Di, and three
independent non-executive directors, namely Mr. Cheung
Ngai Lam, Mr. Kwong Wing Ho and Mr. Tang Kin Nam.

The Directors are considered to have a balance of skill and
experience appropriate for the requirements of the business of
the Company.
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BOARD OF DIRECTORS (continued)

Changes in the composition of the Board, audit committee
(“Audit Committee”), remuneration committee
(“Remuneration Committee”), nomination committee
(“Nomination Committee”) and risk management committee
(“Risk Management Committee”) of the Company for the
year ended 31 March 2026 and up to the date of this annual
report are detailed on pages 35 to 42 of this annual report.

The section “Biographical Details of Directors and Senior
Management” sets out the biographical details of the current
Directors and senior management from pages 14 to 17 of this
annual report. Save as disclosed in the aforesaid, none of the
Directors has any financial, business, family or other material/
relevant relationship between any members of the Board.

The Company has received the annual confirmation of
independence from each of the independent non-executive
directors of the Company (“Independent Non-executive
Directors”) as required under Rule 3.13 of the Listing Rules.
The Company considers all the Independent Non-executive
Directors are independent under the independence guidelines
set out in the Listing Rules.

Pursuant to the code provision C.1.1 of the CG Code, the
Company will provide a comprehensive, formal and tailored
induction to each newly appointed director on his/her first
appointment in order to enable him/her to have appropriate
understanding of the business and operations of the Company
and that he/she is fully aware of his/her responsibilities and
obligations under the Listing Rules and relevant regulatory
requirements.

Pursuant to the code provision C.1.4 of the CG Code, all
Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills. Directors are continually updated on
developments in the statutory and regulatory regime and
the business environment to facilitate the discharge of their
responsibilities. The Company has provided timely technical
updates and arranged training sessions (whether internally
or externally), including the briefing on the amendments
on the Listing Rules and the news release published by the
Stock Exchange to the Directors. Continuing briefing and
professional development and training for Directors are
arranged where necessary.

All Directors have full and timely access to all relevant
information, including monthly Board updates from the
management, regular reports from the Board committees and
briefings on significant legal, regulatory or accounting matters
affecting the Group.
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BOARD OF DIRECTORS (continued)

For the year ended to 31 March 2026, all Directors have been
updated with the latest developments regarding the Listing
Rules and other applicable regulatory requirements through
reading materials to ensure compliance and enhance their

awareness of good corporate governance practices.

The individual training record of each Director received during

the year ended 31 March 2026 is summarised below:
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Attended Attended
trainings trainings
organised organised
by the by professional Reading
Directors Company organizations materials
Z2MAAH 2MAEE
Ex SWHEN ARERREN RIEM K
Executive Directors HITES
Mr. Ho Yu-shun (Chairman and FEELE
Chief Executive Officer) (ZEFITHAES) v v
Ms. Sun Le 7Y Segun v v
Non-executive Director FFRITES
Ms. Sun Di REzt v v
Independent Non-executive directors JFIIJFHITES
Mr. Cheung Ngai Lam REBMEE v v v
Mr. Kwong Wing Ho BiAERE v v v
Mr. Tang Kin Nam WEmEE v v v
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BOARD MEETINGS AND GENERAL MEETINGS

During the year ended 31 March 2026, four regular Board
meetings and the 2025 annual general meeting (2025 AGM")
were held. The attendance records of each Director is set out
as follows:
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Number of attendance

HERE
2025
Annual General
Board meetings Meetmg
—E_RE
Name of Director EENA EEEER RRBERE
Executive Directors BiITES
Mr. Ho Yu-shun RS LE 4/4 11
Ms. Sun Le Y Jogun 4/4 1/1
Non-executive Director FEHTES
Ms. Sun Di Bzt 4/4 11
Independent Non-executive Directors BIFERITES
Mr. Cheung Ngai Lam REMITE 4/4 11
Mr. Tang Kin Nam BEELE 4/4 11
Mr. Kwong Wing Ho B IERE 4/4 11

The 2025 AGM of the Company for the year ended 31 March
2025 was held on 27 August 2025. The forthcoming annual
general meeting (“AGM") of the Company will be held on 21
August 2026 (meeting agenda will be provided in the Notice
of AGM to be issued afterwards). Our Directors, company
secretary and other senior executives of the Company will
attend the AGM together with our external auditors to answer
any questions from the shareholders. All Directors treasure the
opportunity to canvass the views of the shareholders of the
Company at the AGM held annually.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year ended 31 March 2026, the Company has
complied with the code provisions (the “Code Provisions”) of
the CG Code contained in Appendix C1 to the Listing Rules,
except for the deviation from Code Provision C.2.1 for the year
described below.

Pursuant to Code Provision C.2.1 of the CG Code, the roles
of chairman and chief executive officer should be separated
and should not be performed by the same individual. Mr. Ho
Yu-shun has been serving as both of the chairman and chief
executive officer of the Company for the year ended 31 March
2026 and up to the date of this annual report.

Although for the year ended 31 March 2026, the positions
of chairman and chief executive officer were not separated,
the responsibilities between the two positions were clearly
separated. The Board believes that such structure helps to
provide consistent leadership, facilitates effective business
planning and implementation of long-term business
strategies.

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would
not impair the balance of power and authority between the
Board and the management of the Company.

NON-EXECUTIVE DIRECTOR AND
INDEPENDENT NON-EXECUTIVE DIRECTORS

Each of the non-executive director and independent non-
executive directors is appointed for a term of twelve-month
period which automatically renews for successive twelve-
month periods unless terminated by either party by six
months’ notice in writing. All of the non-executive Director
and independent Non-executive Directors are also subject
to retirement by rotation and re-election at least once every
three years at the AGMs of the Company in accordance with
the Company’s Bye-laws.
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INDUCTION AND CONTINUOUS
PROFESSIONAL DEVELOPMENT OF
DIRECTORS

Newly appointed Directors will receive guidelines and
reference materials to enable them to familiarise with the
Group's business operations and Board’s policies. Additional
training will be provided to those newly appointed Directors
within 18 months of their appointment. The Company is
committed to arranging and funding suitable training to all
Directors for their continuous professional development. Each
Director is briefed and updated from time to time to ensure
that he/she is fully aware of his/her responsibilities under the
Listing Rules and applicable legal and regulatory requirements
and the governance policies of the Group. All the Directors
also understand the importance of continuous professional
development and are committed to participating in any
suitable training to develop and refresh their knowledge and
skills.

REMUNERATION COMMITTEE

The Remuneration Committee has specific written terms
of reference that is in compliance with the CG Code. As at
31 March 2026, the Remuneration Committee comprises
four members, including three Independent Non-executive
Directors, namely Mr. Cheung Ngai Lam (Chairman), Mr. Tang
Kin Nam, Mr. Kwong Wing Ho and one Executive Director,
namely Mr. Ho Yu-shun.

The Remuneration Committee is mainly responsible for
making recommendations to the Board on the Company’s
policy and structure for all the directors’ and senior
management’s remuneration; determining the remuneration
packages of individual executive directors and senior
management and making recommendations to the Board
on the remuneration of non-executive directors. The
Remuneration Committee is also responsible for establishing
a set of formal and transparent procedures for developing
such remuneration policy and structure to ensure that no
director or any of his/her associates will participate in deciding
his/her own remuneration, which remuneration will be
determined by reference to the performance of the individual
and the Company as well as market practice and conditions.
The full terms of reference of the Remuneration Committee
are available on the Company’s and the Stock Exchange's
websites.
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee met once during the year
ended 31 March 2026 to review the remuneration packages
for Directors. The attendance records of each member is set
out as follows:

#ﬁ Em é é (n‘ﬁ)

BE_Z_RF-A=+—HLEFE #NEE
BT -REZUBHESZHIWNTE BN
BZHELTHEHINT

Number of

attendance
Name of member RE A HE R
Mr. Cheung Ngai Lam (Chairman) REM LA (£/E) 1/1
Mr. Tang Kin Nam BREm At 11
Mr. Ho Yu-shun 28t 1/1
Mr. Kwong Wing Ho BB & 1/1

NOMINATION COMMITTEE

The Nomination Committee has specific written terms of
reference that is in compliance with the CG Code. As at 31
March 2026, the Nomination Committee comprises four
members, including three Independent Non-executive
Directors, namely Mr. Tang Kin Nam (Chairman), Mr. Cheung
Ngai Lam and Mr. Kwong Wing Ho and one Executive Director,
namely Ms. Sun Le.

The Nomination Committee is mainly responsible for making
recommendations to the Board on the appointment or re-
appointment of directors, evaluation of board composition,
assessment of the independence of Independent Non-
executive Directors and management of the Board succession.
The full terms of reference of the Nomination Committee
are available on the Company’s and the Stock Exchange’s
websites.

The Board has adopted a board diversity policy (the “Diversity
Policy”) in June 2023 which set out the approach to achieve
diversity on the Board. All Board appointments shall be based
on meritocracy, and candidates will be considered against
selection criteria, having regard for the benefits of diversity
on the Board. Selection of candidates will be based on range
of diversity perspectives, which would include but not limited
to, gender, age, cultural, educational background, ethnicity,
professional experience, skills, knowledge and length of
service. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the
Board.
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NOMINATION COMMITTEE (continued)

The Board has also adopted a nomination policy (the
“Nomination Policy”) in June 2025 to fulfill the duties and
responsibilities of the Nomination Committee as provided in
its terms of reference.

(a)

(b)

Recommended candidates

The Nomination Committee shall consider any and all
candidates recommended as nominees for directors
to it by any directors or shareholders; provided that
in the case of shareholder recommendations, such
recommendations comply with all applicable notice
requirements set forth in the Company’s Bye-laws,
the procedures for a shareholder’s nomination to be
properly brought before a general meeting and the
Listing Rules. The Nomination Committee may also
consider, in its sole discretion, any and all candidates
recommended as nominees for directors to it by any
source.

Desired qualifications, qualities and skills

The Nomination Committee shall endeavour to
find individuals of high integrity who have a solid
record of accomplishment in their chosen fields
and who possess the qualifications, qualities and
skills to effectively represent the best interests of all
shareholders. Candidates will be selected for their
ability to exercise good judgment, to provide the
commitment to enhancing shareholder value, practical
insights and diverse perspectives. Candidates will
also be assessed in the context of the then-current
composition of the board, the operating requirements
of the Company and the long-term interests of all
shareholders. In conducting this assessment, the
Nomination Committee will, in connection with
its assessment and recommendation of director
candidates, consider diversity and such other factors
as it deems appropriate given the then-current
and anticipated future needs of the board and the
Company, and to maintain a balance of perspectives,
qualifications, qualities and skills on the board. The
Nomination Committee may also consider such other
factors as it may deem are in the best interests of the
Company and its shareholders. The above diversity
perspectives, taking into account the Company’s
business model and needs, are set out in a Diversity
Policy.
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NOMINATION COMMITTEE (continued)

(c)

(d)

Independence

The Nomination Committee shall ensure that at
least one-third of the board members (or such other
number of the members of the board as prescribed
by the Listing Rules from time to time) meet the
definition of independent non-executive director. The
Nomination Committee shall annually assess each
nominee for independent non-executive director
by reviewing any potential conflicts of interest that
he or she and their immediate family members (as
defined in the Listing Rules) may have, based on the
criteria for independence set forth in Rule 3.13 of the
Listing Rules. A retiring independent non-executive
director who has served the board for a period of nine
consecutive years or more is eligible for nomination by
the board to stand for re-election at a general meeting
provided that he or she is still considered independent
by the board.

Nominee evaluation process

The Nomination Committee will consider as a
candidate any director who has indicated his or her
willingness to stand for re-election and any other
person who is recommended by any shareholders.
The Nomination Committee may also undertake its
own search process for candidates and may retain the
services of professional firms or other third parties
to assist in identifying and evaluating potential
nominees. The Nomination Committee may use any
process it deems appropriate for the purpose of
evaluating candidates which is consistent with those
set forth in its terms of reference, the Company’s
Bye-laws, the corporate governance policy and the
policy described herein; provided that the process
used for evaluating a nominee for each election or
appointment of directors shall be substantially similar
and under no circumstances shall the Nomination
Committee evaluate nominees recommended by a
shareholder pursuant to a process that is substantially
different than that used for other nominees for the
same election or appointment of directors.
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NOMINATION COMMITTEE (continued)

(e)

Nomination procedures

The company secretary shall call a meeting of the
Nomination Committee, and invite nominations
of candidates from board members, if any, for
consideration prior to its meeting. The Nomination
Committee may also put forward candidates who
are not nominated by board members. For filling
a casual vacancy, the Nomination Committee shall
make recommendations for the board’s consideration
and approval. For proposing candidates to stand
for election at a general meeting, the Nomination
Committee shall make nominations to the board for
its consideration and recommendation. Until the issue
of the shareholder circular, the nominated persons
shall not assume that they have been proposed by the
board to stand for election at the general meeting.

In order to provide information of the candidates
nominated by the board to stand for election at a
general meeting, a circular will be sent to shareholders.
The circular will set out the names, brief biographies
(including qualifications and relevant experience),
and any other information, as required pursuant to
applicable laws, rules and regulations, of the proposed
candidates. A shareholder can serve a notice to the
board of directors or the company secretary within
the lodgement period of its intention to propose
a resolution to elect a certain person as a director
in accordance with the relevant procedures posted
on the Company’s website. The particulars of the
candidates so proposed will be provided to all
shareholders for information by way of announcement
and/or supplementary circular. A candidate is allowed
to withdraw his or her candidature at any time before
the general meeting by serving a notice in writing
to the board of directors or the company secretary.
The board shall have the final decision on all matters
relating to its recommendation of candidates to stand
for election at any general meeting. Shareholder
proposed resolutions shall take the same form as the
resolutions proposed for the candidates recommended
by the board.
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NOMINATION COMMITTEE (continued)

During the year ended 31 March 2026, the Nomination
Committee reviewed the board composition and
independence of the Independent Non-executive Directors,
and considered the suitability of those retiring Directors
standing for re-election at the next annual general meeting
as well as the need for a director succession plan. The
Nomination Committee also reviewed the Nomination Policy
and the Diversity Policy and discussed the objectives set for
implementing the latter, and noted that those objectives had
been achieved. The Nomination Committee concluded that
the board composition should continue unchanged.

The Nomination Committee met once during the year ended
31 March 2026 to review the structure, size and composition
of the Board; assess the independence of the Independent
Non-executive Directors of the Company; review and make
recommendations to the Board on the appointment and re-
election of Directors. The attendance records of each member
is set out as follows:
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Number of

attendance
Name of member MEHH HE R
Mr. Tang Kin Nam (Chairman) WEmLE (F/E) 11
Mr. Cheung Ngai Lam SREE ML 1/1
Mr. Kwong Wing Ho BB K& E 1/1
Mr. Ho Yu-shun (resigned on 30 June 2025) {AI2#%4E M ZE_AFB=+HEMD 1/1
Ms. Sun Le (appointed on 30 June 2025) B+ (R_BE_RAE\B=+HEZD N/A 3 A

AUDIT COMMITTEE

The Audit Committee has specific written terms of reference
that is in compliance with the CG Code. As at 31 March 2026,
the Audit Committee comprises three Independent Non-
executive Directors, namely Mr. Cheung Ngai Lam (Chairman),
Mr. Tang Kin Nam and Mr. Kwong Wing Ho.

The Audit Committee is mainly responsible for assisting the
Board in applying financial reporting and internal control
principles and in maintaining an appropriate relationship
with the Company’s auditor. The Audit Committee is also
delegated with the corporate governance function of the
Board to monitor, procure and manage corporate governance
compliance within the Group. The full terms of reference of
the Audit Committee are available on the Company’s and the
Stock Exchange’s websites.
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AUDIT COMMITTEE (continued)

The Audit Committee met three times during the year ended
31 March 2026 and the attendance records of each member is
set out as follows:

EXEERW®S

Number of
attendance
Name of member RE A H &R
Mr. Cheung Ngai Lam (Chairman) REM LA (£/E) 3/3
Mr. Tang Kin Nam BREm At 3/3
Mr. Kwong Wing Ho BB G 3/3

The summary of work performed by the Audit Committee
during the year:

. reviewed and discussed the audited financial
statements of the Group for the year ended 31 March
2025 and recommended to the Board for approval;

. reviewed the corporate governance compliance with
the CG Code and the disclosure requirements for the
corporate governance report;

. reviewed and discussed the unaudited financial
statements of the Group for the six months ended 30
September 2025 and recommended to the Board for
approval;

. reviewed and discussed with management and auditor
of the Company the accounting policies and practices
which may affect the Group and the scope of the audit;

. reviewed the effectiveness and sufficiency of
the Company’s financial reporting system, risk
management and internal control system of the Group;

. reviewed and approved the remuneration and the
terms of engagement of the Company’s auditor; and
reviewed and made recommendations to the Board on
the re-appointment of the Company’s auditor; and

. engaged a professional consultant to conduct an
internal audit review and risk assessment of the Group.

Subsequent to the year end, the Audit Committee reviewed
the annual report and the annual results announcement for
the year ended 31 March 2026, with a recommendation to the
Board for approval.
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RISK MANAGEMENT COMMITTEE

The Risk Management Committee with specific written terms
of reference was established by the Company on 23 November
2015. As at 31 March 2026, the Risk Management Committee
comprises three Independent Non-executive Directors, namely
Mr. Tang Kin Nam (Chairman), Mr. Cheung Ngai Lam and Mr.
Kwong Wing Ho and one Executive Director, namely Mr. Ho Yu-
shun.

The Risk Management Committee is mainly responsible for
reviewing the general goals and fundamental policies of
the risk and compliance management, internal control and
risk management and internal audit functions of the Group
and made recommendations to the Board on the same. The
full terms of reference of the Risk Management Committee
are available on the Company’s and the Stock Exchange’s
websites.

The Risk Management Committee met twice during the
year ended 31 March 2026 to identify risk on the Group's
operation; to review and recommend to the Board the interim
review reports on risk management and internal control. The
attendance of each member is set out as follows:
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Number of

attendance
Name of member REHH HERE
Mr. Tang Kin Nam (Chairman) WEmLE (/) 2/2
Mr. Cheung Ngai Lam SREE ML 2/2
Mr. Ho Yu-shun HETLE 2/2
Mr. Kwong Wing Ho BB IESE 2/2
AUDITOR AND AUDITOR’S REMUNERATION % 8RBT B 1% B B B <2

The statement of the external auditor of the Company about
their responsibilities on the Company’s consolidated financial
statements for the year ended 31 March 2026 is set out in the
section headed “Independent Auditor’s Report” on pages 50 to
57 of this annual report.
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AUDITOR AND AUDITOR’S REMUNERATION
(continued)

During the year, the following fees were paid or payable

CORPORATE GOVERNANCE REPORT

EXEERW®S

Y2 BB B % R = (48)

REFER ENRBNEAASZAMEESE

to Crowe (HK) CPA Limited (“Crowe”), the auditor of the (B8 GstEHMARAR ((BEEE)) =2
Company: BRWNT

HKs’000

FET

Fees for audit services (Note a) ZHRF 2 ER (Hata) 770
Fees for non-audit services (Note b) JEZHBRE 2 & A (Watb) 225
Total “ast 995
Notes: Mzt -
(a) The audit services provided by Crowe. (a) ZEART HE = S ERTIR o
(b) The non-audit services provided by Crowe. (b) JEH R HEE =R

DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF THE
FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports,
price-sensitive announcements and other financial disclosures
required under the Listing Rules and other regulatory
requirements.

The Directors acknowledged their responsibilities for
preparing the consolidated financial statements of the
Company for the year ended 31 March 2026.
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CORPORATE GOVERNANCE REPORT

EEERRS

CORPORATE GOVERNANCE FUNCTIONS

In order to establish the duties and responsibilities of the
Board in performing its corporate governance functions, the
Board has delegated certain corporate governance functions
to the Audit Committee and the Risk Management Committee
which include the following:

(a) developing and reviewing the Company’s policies
and practices on corporate governance and making
recommendations to the Board;

(b) reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

(c) reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

(d) developing, reviewing and monitoring the code
of conduct and compliance manual applicable to
employees and directors; and

(e) reviewing the Company’s compliance with the CG
Code and disclosure in the corporate governance
report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibilities for maintaining
adequate systems of risk management and internal control
to safeguard the Group’s assets and shareholders’ interests.
The systems, including a defined management structure
with limits of authority, is designed to help achieve business
objectives, safeguard assets against unauthorised use,
and maintain proper accounting records for the provision
of reliable financial information for internal use and for
publication. The systems are set up to provide reasonable,
but not absolute, assurance against material misstatement of
financial statements or lost of assets and to manage rather
than eliminate risks of failure in operational systems and
achievement of the Group's objectives.
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RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

Effective risk management is essential in the long-term
growth and sustainability of the Group’s businesses. The Board
monitors the risk management and internal control systems
on an ongoing basis. It evaluates and determines the nature
and extent of the risks it is willing to take in achieving the
strategic objectives. An annual review of effectiveness of the
Group's risk management and internal control systems has
been conducted. The annual review ensured the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting, internal
audit and financial reporting functions.

The process used to identify, evaluate and manage the
significant risks of the Group is embedded in the Group’s
normal business operations. Organisational structure
is well established with clearly defined authorities and
responsibilities, and the Group has developed various risk
management and internal control policies and procedures for
each business unit to follow. Business units are responsible
for identifying, assessing and monitoring risks associated
with their respective units regularly. The results of assessment
are reported to management which subsequently assesses
the likelihood of risk occurrence, provides remedial plan and
monitors the progress of rectification with the assistance of
the head of the business units. The results and effectiveness of
the Group’s risk management and internal controls have been
reported to the Audit Committee.

Guidelines have been provided to the directors, officers,
management and relevant staff in handling and disseminating
sensitive and confidential inside information with due care.
Only personnel at appropriate level can have access to
sensitive and confidential inside information.
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EEERRS

RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

In view of the Company’s businesses and scale of operations,
and in order to adopt the most cost-effective method of
conducting periodic reviews of the Company’s internal
controls, the Company has engaged an external consultant to
conduct review on the Group’s risk management and internal
control systems to identify and evaluate significant risks of the
business operations. The Board believes that the involvement
of the external consultant could enhance the objectivity and
transparency of evaluation process. The external consultant
has conducted an annual review to assess the adequacy and
effectiveness of the systems for the year ended 31 March 2026
in accordance with the requirements under code provision
D.2 of the CG Code, and according to the scope of review
agreed and approved by the Audit Committee. The review
covered all material controls, including financial, operational
and compliance controls and also material risks relating to ESG
matters.

After the review, a report of findings and recommendations
for improvement in relation to the systems has been provided
to the Audit Committee and management. The internal audit
report has been approved by the Audit Committee and
management is required to establish remedial plans and take
required actions to rectify those internal control deficiencies
identified according to the respective risk level and priorities.
Subsequent review will be performed by the external
consultant to monitor the implementation of those agreed
recommendations and to report the results of the follow up
review to the Audit Committee.

COMPANY SECRETARY

Ms. Ng Wing Suen (“Ms. Ng") was appointed as the company
secretary of the Company on 1 August 2022. The biographical
details of Ms. Ng are set out under the section headed
“Biographical Details of Directors and Senior Management” on
page 17 of this annual report. Ms. Ng has duly complied with
the relevant professional training requirements under Rule
3.29 of the Listing Rules during the year ended 31 March 2026.
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SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene a special general
meeting

According to bye-law no. 58 of the Company’s Bye-laws,
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary of the
Company, to require a special general meeting to be called
by the Board for the transaction of any business specified
in such requisition; and such meeting shall be held within
two months after the deposit of such requisition. If within
twenty-one days of such deposit the Board fails to proceed to
convene such meeting the requisitionists themselves may do
so in accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda (the “Companies Act”).

Procedures for shareholders to put forward proposals at
general meetings

Pursuant to the Companies Act, any number of shareholders
representing not less than one-twentieth of the total
voting rights of all the shareholders having at the date of
the requisition a right to vote at the meeting to which the
requisition relates; or not less than one hundred shareholders,
can request the Company in writing to:

(@) give to shareholders of the Company entitled to
receive notice of the next annual general meeting
notice of any resolution which may properly be moved
and is intended to be moved at that meeting;

(b) circulate to shareholders of the Company entitled
to have notice of any general meeting send to them
any statement of not more than one thousand words
with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that
meeting.

The requisition must be deposited to the Company not less
than six weeks before the meeting in case of a requisition
requiring notice of a resolution or not less than one week
before the meeting in case of any other requisition.
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SHAREHOLDERS’ RIGHTS (continued)

Procedures for shareholders to propose a person for
election as a director of the Company

According to bye-law no. 88 of the Company’s Bye-laws, no
person other than a Director retiring at the general meeting
of the Company shall, unless recommended by the Directors
for election, be eligible for election as a Director at any
general meeting of the Company unless a notice signed by
a shareholder of the Company (other than the person to be
proposed) duly qualified to attend and vote at the general
meeting of the Company for which such notice is given of
his/her intention to propose such person for election and
also a notice signed by the person to be proposed of his/
her willingness to be elected shall have been lodged at the
Company’s head office in Hong Kong or at the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Investor Services Limited provided that the minimum length
of the period, during which such notice(s) are given, shall be
at least seven days and that the period for lodgement of such
notice(s) shall commence no earlier than the day after the
despatch of the notice of the general meeting appointed for
such election and end no later than seven days prior to the
date of such general meeting.

Procedures for directing shareholders’ enquiries to the
Board

Shareholders may at any time send their enquiries and
concerns in writing to the Company Secretary of the Company
at the Company’s head office in Hong Kong at Unit 1102, 11th
Floor, Shui On Centre, No. 6-8 Harbour Road, Wanchai, Hong
Kong.

DIVIDEND POLICY

The Board has adopted its dividend policy, which allows
the shareholders of the Company to share the profits of the
Company whilst retaining adequate reserves for the Group's
future growth prospectus.
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DIVIDEND POLICY (continued)

According to the Company’s dividend policy, in deciding
whether to declare or recommend any dividend distribution,
the Directors will consider, among other things, the
Company'’s results of operations, cash flows and financial
condition, operating and capital requirements, the amount
of distributable profits based on the generally accepted
accounting principles in Hong Kong, the applicable laws
and regulations in respect of repatriation of dividends and
distributions, as amended, supplemented or otherwise
modified from time to time and all other relevant factors.

Any declaration and payment of dividend shall remain to
be determined at the discretion of the Board and subject to
compliance with the Laws of the Bermuda, the Bye-laws of the
Company and any applicable laws, rules and regulations.

The Company’s dividend policy will be reviewed from time
to time by the Board and there can be no assurance that
dividends will be paid in any particular amount for any given
period.

The Board has resolved not to declare a dividend for the year
ended 31 March 2026 after the consideration of the Group’s
operations result, cash flows, financial condition as well as
operating and capital requirements. The Board confirmed
that all dividend decisions were made in accordance with the
Group’s dividend policy. The Board will review the Dividend
Policy from time to time and there can be no assurance that
dividends will be paid in any particular amount for any given
period.

INVESTOR RELATIONS

The Company has established a range of communication
channels between itself and its shareholders, investors
and other stakeholders. These include the annual
general meeting, the annual and interim reports, notices,
announcements and circulars and the Company’s website at
www.npegroup.com.hk. Enquiries from investors are dealt
with in an informative and timely manner. Investors may write
directly to the Company at the Company’s head office in Hong
Kong at Unit 1102, 11th Floor, Shui On Centre, No. 6-8 Harbour
Road, Wanchai, Hong Kong.

CONSTITUTIONAL DOCUMENTS

During the year, there was no change in the Company’s
constitutional documents.
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INDEPENDENT AUDITOR’S REPORT

WILZ BT S

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF NEW PROVENANCE EVERLASTING HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of New
Provenance Everlasting Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 58 to
183, which comprise the consolidated statement of financial
position as at 31 March 2026, and the consolidated statement
of profit or loss, the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2026, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (“the Code”), as applicable
to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate
opinion on these matters.

Provision of expected credit losses (“ECL”) on trade
receivables

Refer to notes 2(h)(i), 2(j) and 17 to the consolidated
financial statements and the accounting policies

The Key Audit Matter
FRENEE

As at 31 March 2026, the carrying amount of trade receivables
amounted to approximately HK$268,835,000, which
represented approximately 39% of the total assets of the
Group.
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How the matter was addressed in our audit

BEtPREEAREENSZ

Our audit procedures in relation to management’s
assessment included:

BMHEAEEETENESEFaE !
. Obtained an understanding of the Group's

internal control and assessment process of
the ECL of trade receivables, and evaluated
management’s assessment of the ECL of
trade receivables;
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. Assessed the appropriateness of the ECL
model and methodology adopted by
management; including past due status,
past collection history and subsequent
settlement information;
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The Key Audit Matter
RRENEE

The assessment of expected credit losses (“ECL") of trade
receivables is considered a key audit matter given the
significance of the trade receivables balance, combined with
the significant degree of estimation uncertainty in relation
to the ECL assessment. The inherent risk in relation to the
assessment of ECL is considered relatively higher due to the
complexity of ECL models and subjectivity of significant
assumptions and data used.
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How the matter was addressed in our audit

Bt EEEREENGE

Tested, on a sample basis, the accuracy
of ageing analysis of trade receivables
prepared by management against relevant
supporting documents;
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Checked the mathematical accuracy of the
calculation of the provision for ECL;
ZHBARCEBEREGSTE P ER
"

Obtained and reviewed the valuation
report prepared by external valuation firm
engaged by the Group;

RS ER SEEBEZINEMLERE
PR 2 (M ERS ;

Assessed the qualifications, experience and
expertise of the external professional valuer
engaged by management and considered
the objectivity and independence; and
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Assessed the adequacy of the disclosures
related to assessment of ECL of trade
receivables.
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Valuation of trade deposits

Refer to note 2(h)(i) and (ii) and 18 to the consolidated
financial statements and the accounting policies

The Key Audit Matter
FRENEE

Trade deposits amounted to approximately HK$292,512,000 as
at 31 March 2026.
RIZBZRE=ZA=+—H > B5&$47292,512,0007

T ©

Management performed assessment at the end of each
reporting period to consider whether there is any indication
that these trade deposits may be impaired. The recoverable
amounts of these trade deposits are assessed by the estimate
of net cash flows to be received taking into account the events
that have occurred and circumstances that have changed,
historical experience and current market condition.
EEERNERGARETIE UEEZEEZEER
FEEARENR ZEEZRE A WEIEEE )'ME?F%,E
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We identified this as a key audit matter because of its
significance to the consolidated financial statements and
because assessing the recoverable amounts of trade deposits
involve significant degree of judgement and estimation by
management.
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How the matter was addressed in our audit

Bt PREFAEENGE

Our audit procedures in relation to management’s
assessment included:

FPEEEEENGHNESEFEE

. Obtained an understanding on the nature
of trade deposits paid; and discussed
with management the rationale and
reasonableness of trade deposits paid
T%‘EEH%%&%E’]’I@LJ\ BERE 5
RENBZERENEBERSEY ;

. Inspected the contracts signed on the
details of trade deposits paid, terms and
conditions for deposits, etc.;
ERMENEZRENFE BERRK
HEEMETNELN ;

. Obtained direct confirmations, on a
sampling basis, directly from counterparties
on the trade deposits paid;

DA NEZEARZ RS ENEZ R
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. Assessed the management s basis and
assumptions on ECL on trade deposit
balances;

MEEREENSAEESREERZTRE
EEERMRAZEERRR ;

- Obtained and reviewed the valuation
report prepared by external valuation firm
engaged by the Group;

WIS ER SEESEZINGERE
PRS2 EERS ;

- Assessed the qualifications, experience and
expertise of the external professional valuer
engaged by management and considered
the objectivity and independence.
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Information other than the consolidated financial
statements and auditor’s report thereon

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the directors and those charged with
governance for the consolidated financial statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRS
Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.
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Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

INDEPENDENT AUDITOR'’S REPORT
B ENERS
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INDEPENDENT AUDITOR'’S REPORT
BIZHMERS

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for the
direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence and
where applicable, actions taken to eliminate threats or
safeguards applied.
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From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Sze Chor Chun, Yvonne.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 25 June 2026

Sze Chor Chun, Yvonne
Practising Certificate Number P0O5049

INDEPENDENT AUDITOR'’S REPORT
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

o A3 2L
hnﬁh%

FORTHE YEAR ENDED 31 MARCH2026 H#E_ZE_NE=BA=+—HLEE

2026 2025
ZEIRE “EREF
Notes HK$’000 HKS000
bzt FET FAET
Revenue W= 4(a) 775,525 470,308
Cost of sales 5 E B A (757,767) (479,163)
Gross profit/(loss) EF (E18) 17,758 (8,855)
Other net (loss)/income Hit (B518) WA FEER 5 (1,521) 995
Selling and distribution costs tHE R DIHEAER (251) (546)
Administrative expenses THFREX (14,695) (16,941)
Other operating expenses HMMK S (256) (756)
Reversal of loss allowance/(loss allowance FEWTE 7 FRIEET B 5B 5
recognised) on trade receivables o (ERBEEREE) 60 2,159 (5,186)
Impairment loss on property, plantand ~ #)Z% BE KRR & REFHRE
equipment 6(c) - (10,661)
Impairment loss on right-of-use assets FREEERERIE 6(c) - (3,620)
Profit/(loss) from operations EHER (F518) 3,194 (45,570)
Finance costs =YD N 6(a) (424) (575)
Profit/(loss) before taxation BrIgAEIET, (B518) 6 2,770 (46,145)
Income tax FriSiR 7(a) (6,559) 47
Loss for the year FHEHE (3,789) (46,098)
Attributable to: TEHIALFENM:
Owners of the Company KABHEE A (3,850) (45,881)
Non-controlling interests JEVER R 61 (217)
(3,789) (46,098)
Loss for the year attributable ERTEVEE AEMN
to owners of the Company FREE (3,850) (45,881)
HK Cent HK Cent
Al Al
Loss per share sREE 11
Basic and diluted B H#E (0.018) (0.218)
The accompanying notes form an integral part of these MM ZHiEAZESESMBRERZAEMID o

consolidated financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
rERmREMEENmER

FORTHE YEAR ENDED 31 MARCH2026 #HE_E - E=-H=1+—HILEE

2026 2025
ZEIRE - e S
HKS$’000 HKS'000
FAET FAET
Loss for the year FHEHE (3,789) (46,098)
Other comprehensive income/ FrzEM2EKE (FX)
(expenses) for the year
Items that may be reclassified REBAEEMDEEER2ER !
subsequently to profit or loss:
Exchange differences arising on BMEBINEREEZ
translation of foreign operations ERE2R 24,705 (4,628)
Other comprehensive income/ FRZHEMEEYE (%)
(expenses) for the year, MNEENE (CEZRHF D)
net of nil tax (2025: nil) 24,705 (4,628)
Total comprehensive income/ FrzmEkE (Fx) H%E
(expenses) for the year 20,916 (50,726)
Attributable to: THANLEMS:
Owners of the Company KABHEE A 21,151 (50,564)
Non-controlling interests JEVER R (235) (162)
20,916 (50,726)
The accompanying notes form an integral part of these MM ZHisEAZESEESMBMERZAEMID o

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REMBIKRAR

AT31MARCH2026 M=-E-FE=H=+—H

2026 2025
—ENRE “ETAREF
Notes HKSs’000 HKS'000
Kzt FET FET
Non-current assets ERBEE
Property, plant and equipment MEMENREE 13(a) 37,913 27,906
Right-of-use assets FREEE 13(b) 39,071 4,656
Goodwill e 14 - =
Other intangible asset HithmpEE 15 = =
Trade receivables UL E 5718 17 16,972 17,340
Deferred tax assets IR TEE B 23(b) 39 39
93,995 49,941
Current assets RBIEE
Inventories A= 16 39,645 41,858
Trade receivables UL E 5718 17 251,863 115,498
Prepayments, deposits and other ANRIE BT
receivables H e W RIE 18 295,648 297,919
Cash and cash equivalents HERIREEEY 19(a) 3,760 3,134
590,916 458,409
Current liabilities REIAE
Trade payables INR=RZE L] 20 207,144 88,479
Accruals and other payables FEStE AR EMBENRIE 27 35,568 41,800
Lease liabilities HESRE 22 7,012 =
Tax payable FETHRIE 23(a) 8,707 2,351
258,431 132,630
Net current assets MENBEEFE 332,485 325,779
Total assets less current liabilities HEERTHER 426,480 375,720
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mAEMBERRR

AT31MARCH2026 M- _/,"&E=H=+—H

2026 2025
TEINRE “ETARE
Notes HKSs’000 HKS'000
K&t FET FAEIT
Non-current liabilities ERBEE
Lease liabilities HEaR 22 29,391 =
Deferred tax liabilities FRIERTEE (& 23(b) 66 66
29,457 66
Net assets BEFE 397,023 375,654
Equity g
Equity attributable to owners NABHER NEIEER
of the Company
Share capital (RN 24(b) 4,217 4,217
Reserves B 402,454 380,850
406,671 385,067
Non-controlling interests JEVERG (9,648) (9,413)
Total equity RS 4EER 397,023 375,654

Approved and authorised for issue by the Board of Directors
on 25 June 2026.

Mr. Ho Yu-shun
AIS2EkE
Director

EF

The accompanying notes form an integral part of these
consolidated financial statements.

N REARBITRERESeHEREE

#EiTo

Ms. Sun Le
B’
Director

EF

BEMt Z s A e MRk ZEAMER D o
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CONSOLIDATED STATEMENT-OF CHANGES IN EQUITY
rEEmEER

FORTHE YEAR ENDED 31 MARCH2026 #HE_E - E=-H=1+—HILEE

Attributable to owners of the Company

EYAGE N
Non-
Share Share Merger Capital Statutory  Contributed Exchange Retained controlling Total
capital premium reserve reserve reserves surplus reserve profits Total interests equity

e BWEE  AHRE  EREE  AREE  BHES ERGE  REER A FEREE  ER4E

HKS 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS000

T FET FET FET FEr Fér Fér AT T AT FET
(Note 2418))  (Note 24(c) () (Note 24(c) i) (Note 24(c) (i) (Note 24(c)iv)) (Note 24(c) (v)) (Note 24(c) ()
() (zacm) BEA0m) EEA06) B0 ) B 2400) Bz 0)

At 1 April 2024 RIZZMEMA-B 417 41970 (1522) 7,851 17,004 31960 (47,364) 381315 435,631 (9.251) 426,380
Loss for the year EREE - - - - - - - (45,881) (45,881) (1) (46,098)
Exchange differences arising on REENERREL

translation of foreign operations EREE - - - - - - (4,683) - (4,683) 55 (4628)
Total comprehensive expenses FRAERLLR

for the year - - - - - - (4,683) (45,881) (50,564) (162) (50,726)
Transfer from retained profits to HRZERERE

statutory reserves HERE - - - - 34 - - (34) - - -
Utilsation of reserve BREE - - - - (1217) - - 1217 - - -
At31 March 2025 RIBZRE

=B=1+-H 4n7 41970 (1522) 7851 16,021 31960 (52,047) 336,617 385,067 (9413) 375,654

At 1 April 2025 RZ2-R4MA-R 4217 4,970 (1,522) 7,851 16,021 31,960 (52,047) 336,617 385,067 (9,413) 375,654
Loss for the year EREE - - - - - - - (3,850 (3,850) 61 (3,789)
Exchange differences arising on hEENEREEL

translation of foreign operations EREE - - - - - - 25,001 - 25,001 (296) 24,705
Total comprehensive income ERRENGAR

for the year - - - - - - 25,001 (3,850) 21,151 (235) 20916
Unlcaimed dividend forfeited BRRXERRE = - - - - - - 453 453 - 453
Transfer from retained profits to BRZERERE

statutory reserves AERE - - - - 2203 - - (2.223) = = =
At 31 March 2026 RIB5E

=A=t-8 4217 0,910 (1,522) 7,851 18,244 31,960 (27,046) 330,997 406,671 (9,648) 397,023

The accompanying notes form an integral part of these MBI ZMisEAZSiEEMBRERZARITD
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
rElEMER

FORTHE YEAR ENDED 31 MARCH2026 #HE_E - E=-H=1+—HILEE

2026 2025
TEINRE “EThEF
Notes HKs’000 HKS'000
ok FET FAET
OPERATING ACTIVITIES REED
Profit/(loss) before taxation PRIRATEF] (B518) 2,770 (46,145)
Adjustments for: MUTBEEH 2B
Finance costs =% 6(a) 424 575
Written off of property, D EE ~ R 5B R % il EE
plant and equipment 6(c) 64 35
Depreciation for property, ME-BERZEZ
plant and equipment & 6(c) 2,826 2,823
Depreciation for right-of-use assets ERESEZITE 6(c) 3,855 7,421
(Reversal of loss allowance)/loss FEWE Z 78 (B8
allowance recognised on trade H#ER) B
receivables BIEE B 6(c) (2,159) 5,186
(Reversal of loss allowance)/loss BN ESZEE (B1EE
allowance recognised on trade H#EE) BRE
deposits paid BIEE B 6(c) (198) 324
Write-down on inventories FEMR 16 17,887 4,830
Impairment loss on property, plant ME-BERZEZ
and equipment HEEE 6(c) - 10,661
Impairment loss on right-of-use assets RS ERERE 6(c) - 3,620
Loss allowance recognised on FE W IR I #E s TR 1B
amount due from a non-controlling Sy gttt
interest 6(c) 454 432
Interest income FE WA 5 (456) (478)
Net foreign exchange (gain)/loss R Cafl) B8 F58 (255) 575
Operating cash flows before movements EE & & HF] 2
in working capital KOS IF M 25,212 (10,141)
CHANGES IN WORKING CAPITAL EEESE
Increase in inventories FEZIEM (13,073) (22,282)
(Increase)/decrease in trade receivables  FEWEB ZFIE =z (%)
B (119,135) 23,681
Decrease in prepayments, deposits and ~ FE{ 7B & K&
other receivables HihEWFRIEZ
B 19,394 10,257
Increase in trade payables ENEZHRIEZ
180 110,544 15,627
Decrease in accruals and FESTE R K
other payables Hfh FE(T FRIB 2 R (10,915) (9,096)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERERER
FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

consolidated financial statements.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

2026 2025
TR “ETAREF
Notes HKS’000 HKS'000
Kzt FET FAET
CASH GENERATED FROM OPERATIONS REKE RS 12,027 8,046
Income tax paid BfIPFER
- PRC — AR 23(a) (514) (1,135)
NET CASH GENERATED FROM REKETHZHEFEE
OPERATING ACTIVITIES 11,513 6,911
INVESTING ACTIVITIES KEEE
Interest received BF B 2 46
Payment for the purchase of TNEEYME -BER
property, plant and equipment HtE 2B 13(a) (11,020) (10,453)
NET CASH USED IN INVESTING ARBREETHZHREFEE
ACTIVITIES (11,018) (10,407)
NET INCREASE/(DECREASE) IN CASH RERREEEY
AND CASH EQUIVALENTS 1, (Rl F%58 495 (3,496)
CASH AND CASH EQUIVALENTS AT REVNZRERREEEY
BEGINNING OF THE YEAR 3,134 6,503
EFFECT OF FOREIGN EXCHANGE EXRRAEIEE
RATES CHANGES 131 127
CASH AND CASH EQUIVALENTS AT RERZRERREEEY
END OF THE YEAR 19(a) 3,760 3,134
The accompanying notes form an integral part of these MM ZHiEAZESESMBRERZAEMID o



NOTES TO THECONSOLIDATED FINANCIAL STATEMENTS

n\7|'\

B B R M T

FORTHE YEAR ENDED 31 MARCH2026 #HE_E - E=-H=1+—HILEE

GENERAL INFORMATION

New Provenance Everlasting Holdings Limited (the
“Company”) is an exempted company incorporated in
Bermuda with limited liability and its shares are listed
on the Stock Exchange. The Company'’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 1102, 11/F, Shui On Centre, No. 6-8 Harbour Road,
Wanchai, Hong Kong.

The Company is an investment holding company.
Details of the principal activities of the subsidiaries of
the Company are set out in note 27 to the consolidated
financial statements.

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION

(a) Statement of compliance

These consolidated financial statements have
been prepared in accordance with all HKFRS
Accounting Standards which include all Hong
Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretation
as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in
Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These
consolidated financial statements also comply
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
Material accounting policy information
adopted by the Group are disclosed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(a)

(b)

Statement of compliance (continued)

The HKICPA has issued certain new and
amendments to HKFRS Accounting Standards
which are mandatorily effective or available
for early adoption for the current accounting
period of the Group. Note 3 provides
information on any changes in accounting
policies resulting from the initial application
of these developments to the extent that
they are relevant to the Group for the
current accounting periods reflected in these
consolidated financial statements.

Basis of preparation of the consolidated
financial statements

The consolidated financial statements for
the year ended 31 March 2026 comprise
the Company and its subsidiaries (together
referred to as the “Group”).

Items included in the financial statements
of each entity in the Group are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). These consolidated
financial statements are presented in Hong
Kong dollars (“HKD"), rounded to the nearest
thousand except when otherwise indicated.
Hong Kong dollar is the Company’s functional
currency and the Group’s presentation
currency.

The measurement basis used in the
preparation of the financial statements is the
historical cost basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b)

Basis of preparation of the consolidated
financial statements (continued)

The preparation of financial statements in
conformity with HKFRS Accounting Standards
requires management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are
based on historical experience and various
other factors believed to be reasonable under
the circumstances, the results of which form
the basis of making the judgements about
carrying amounts of assets and liabilities not
readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revision
to accounting estimates is recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the
period of the revision and future periods if
the revision affects both current and future
periods.

Judgements made by management in the
application of HKFRS Accounting Standards
that have significant effect on the consolidated
financial statements and major sources of
estimation uncertainty are discussed in note
29.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the
Group. The Group controls an entity when it
has power over the entity, it is exposed, or has
rights, to variable returns from its involvement
with the entity and has the ability to affect
those returns through its power over the entity.
When assessing whether the Group has power,
only substantive rights (held by the Group
and other parties) are considered. The Group
reassesses whether or not it controls an entity
if facts and circumstances indicate that there
are changes to one or more of the elements of
control.

An investment in a subsidiary is consolidated
into the consolidated financial statements
from the date that control commences
until the date that control ceases. Where
necessary, adjustments are made to the
financial statements of subsidiaries to bring
the accounting policies used into line with
the Group’s accounting policies. Intra-group
balances, transactions and cash flows and any
unrealised profits arising from intra-group
transactions are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains but only to the extent that
there is no evidence of impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having
a contractual obligation in respect of those
interests that meets the definition of a financial
liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented
in the consolidated statement of financial
position within equity, separately from equity
attributable to the owners of the Company.
Non-controlling interests in the results of
the Group are presented on the face of the
consolidated statement of profit or loss and
the consolidated statement of profit or loss
and other comprehensive income as an
allocation of the total profit or loss and total
comprehensive income for the year between
non-controlling interests and the owners of
the Company. Total comprehensive income
or expenses of subsidiaries is attributed to
the owners of the Company and to the non-
controlling interests even if this results in
the non-controlling interests having a deficit
balance. Loans from holders of non-controlling
interests and other contractual obligations
towards these holders are presented as
financial liabilities in the consolidated
statement of financial position.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting
gain or loss being recognised in profit or loss.
All amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets
or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another
category of equity as specified/permitted by
applicable HKFRS Accounting Standards). Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial
recognition of an investment in an associate or
joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 2(h)
(ii)), unless the investment is classified as held
for sale (or included in a disposal group that is
classified as held for sale).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing,
goodwill is allocated to each of the Group’s
cash-generating units (or groups of Cash-
generating units) that is expected to benefit
from the synergies of the combination,
which represents the lowest level at which
the goodwill is monitored for internal
management purposes and not larger than an
operating segment before aggregation.

A cash-generating unit (“CGU") (or group of
CGUs) to which goodwill has been allocated
is tested for impairment annually, or more
frequently whenever there is indication that
the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the
CGUs (or group of CGUs) to which goodwill
has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount of the CGU is less than the
carrying amount of the unit, the impairment
loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit
and then to the other assets of the unit on a
pro - rata basis based on the carrying amount
of each asset in the unit (or group of CGUs),
except that the carrying value of an asset
will not be reduced below the highest of its
individual fair value less costs of disposal (if
measurable), value in use (if determinable)
and zero. Any impairment loss for goodwill
is recognised directly in profit or loss. Any
impairment loss recognised for goodwill is not
reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

(e)

Goodwill (continued)

On disposal of the relevant CGU or any
of the CGU within the group of CGUs, the
attributable amount of goodwill is included in
the determination of the amount of profit or
loss on disposal. When the Group disposes of
an operation within the CGU (or a CGU within
a group of CGUs), the amount of goodwill
disposed of is measured on the basis of the
relative values of the operation (or the CGU)
disposed of and the portion of the CGU (or
the group of CGUs) retained, unless the Group
can demonstrate that some other method
better reflects the goodwill associated with the
operation disposed of.

Property, plant and equipment

The following items of property, plant
and equipment for own use, other than
construction in progress, are stated at cost less
accumulated depreciation and impairment
losses (see note 2(h)(ii)):

- interests in leasehold land and
buildings where the Group is the
registered owner of the property
interest;

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of
the property interest; and

- other items of plant and equipment,
including right-of-use assets arising
from leases of underlying plant and
equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND 2. REBEREAGHBERER
MATERIAL ACCOUNTING POLICY (48)

INFORMATION (continued)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

(e)

Property, plant and equipment (continued)
Depreciation is calculated to write off the cost
of items of property, plant and equipment,
other than construction in progress, less their
estimated residual value, if any, using the
straight-line method over their estimated
useful lives as follows:
Plant, machinery and  5%-33%

equipment
Furniture and fixtures  20%-25%
Office equipment 20%-33%
Computer equipment  20%-33%
Motor vehicles 20%-30%
Leasehold Over the shorter of
the remaining term
of the lease and the

improvements

estimated useful life
of 4 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of the item is allocated on a reasonable basis
between the parts and each part is depreciated
separately. Both the useful life of an asset and
its residual value, if any, are reviewed annually.

Historical cost includes expenditure that is
directly attributable to the acquisition of an
item of property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost
of the item can be measured reliably. The
carrying amount of any component accounted
for as a separate asset is derecognised when
replaced. All other repairs and maintenance are
recognised in profit or loss during the financial
period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(e)

Property, plant and equipment (continued)
An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gain or loss arising from the retirement or
disposal of an item of property, plant and
equipment is determined as the difference
between the net proceeds on disposal and the
carrying amount of the item and is recognised
in profit or loss on the date of retirement or
disposal.

Construction in progress represents
property, plant and equipment in the course
of construction for production, supply or
administrative purposes, which are carried at
cost, less any recognised impairment losses.
Costs include any costs directly attributable
to bringing the asset to the location and
condition necessary for it to be capable
of operating in the manner intended by
management and, for qualifying assets,
borrowing costs capitalised in accordance with
the Group’s accounting policy. Construction
in progress are classified to the appropriate
categories of property, plant and equipment
when completed and ready for their intended
use. Depreciation of these assets, on the same
basis as other property assets, commences
when the assets are ready for their intended
use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(f)

Intangible assets (other than goodwill)

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their
fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination
with finite useful lives are reported at cost
less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives
is recognised on a straight-line basis over
their estimated useful lives. The estimated
useful life and amortisation method are
reviewed at the end of each reporting period,
with the effect of any changes in estimate
being accounted for on a prospective basis.
Intangible assets with indefinite useful lives
that are acquired are stated at cost less any
subsequent accumulated impairment losses.
The assessment of indefinite life is reviewed
annually to determine whether the indefinite
life continues to be supportable. If not, the
change in useful life from indefinite to finite is
made on a prospective basis.

The following intangible assets with finite
useful lives are amortised from the date they
are available for use and their estimated useful
lives are as follows:

Customer relationship 5 years
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(f)

(9)

Intangible assets (other than goodwill)
(continued)

Intangible assets acquired in a business
combination (continued)

An intangible asset is derecognised on
disposal, or when no future economic benefits
are expected from use or disposal. Gains
and losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, is recognised in
profit or loss when the asset is derecognised.

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
The Group will reassess whether a contract
is, or contains, a lease only if the terms and
conditions of the contract are subsequently
changed. A contract is, or contains, a lease
if the contract conveys the right to control
the use of an identified asset for a period of
time in exchange for consideration. Control is
conveyed where the customer has both the
right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.

As a lessee

For a contract that contains lease component(s)
and non-lease component(s), the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components. Non-
lease components are separated from lease
component(s) and are accounted for by
applying other applicable standards.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)
As a lessee (continued)

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and do not
include a purchase option and leases of low-
value assets. When the Group enters into a
lease in respect of a low-value asset, the Group
decides whether to capitalise the lease on
a lease-by-lease basis. The lease payments
associated with those leases which are not
capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised at the
commencement date of the lease, the lease
liability is initially recognised at the present
value of the lease payments (less any lease
incentives receivable) payable over the lease
term, discounted using the interest rate
implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in which
they are incurred. Lease payments also include
amounts expected to be payable by the Group
under residual value guarantees; the exercise
price of a purchase option if the Group is
reasonably certain to exercise the option; and
payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an
option to terminate the lease.

After initial recognition, the lease liability
is measured at amortised cost and interest
expense is calculated using the effective
interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)
As a lessee (continued)

The right-of-use asset recognised when a
lease is capitalised is initially measured at cost,
which comprises the initial amount of the lease
liability plus any lease payments made at or
before the commencement date less any lease
incentives received, and any initial direct costs
incurred. Where applicable, the cost of the
right-of-use assets also includes an estimate of
costs to dismantle and remove the underlying
asset or to restore the underlying asset or the
site on which it is located, discounted to their
present value, and is reduced by any lease
incentives received. The right-of-use asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see notes
2(e) and 2(h)(ii)), except for the right-of-use
assets related to leasehold land and buildings
where the Group is the registered owner of
the leasehold interest are carried at cost in
accordance with note 2(e).

If the lease transfers ownership of the
underlying asset to the Group by the end of
the lease term or if the cost of the right-of-
use asset reflects that the Group will exercise
a purchase option, the Group shall depreciate
the right-of-use asset from the commencement
date to the end of the useful life of the
underlying asset. Otherwise, the Group shall
depreciate the right-of-use asset from the
commencement date to the earlier of the end
of the useful life of the right-of-use asset or the
end of the lease term.

When the Group obtains ownership of the
underlying leased asset at the end of the
lease term, upon exercising purchase option,
the cost of the relevant right-of-use asset
and the related accumulated depreciation
and impairment loss is transferred to the
appropriate category of property, plant and
equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Leases (continued)
As a lessee (continued)

The initial fair value of refundable rental
deposits is accounted for separately from
the right-of-use assets in accordance with
the accounting policy applicable to financial
asset measured at amortised cost. Any
difference between the initial fair value and
the nominal value of the deposits is accounted
for as additional lease payments made and is
included in the cost of right-of-use assets.

The Group presents right-of-use assets, that do
not meet the definition of investment property,
in “property, plant and equipment”, the same
line item within which the corresponding
underlying assets would be presented if they
were owned. Right-of-use assets that meet
the definition of investment property are
presented within “investment properties”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)
As a lessee (continued)

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate used to
determine those payments, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual
value guarantee, by discounting the revised
lease payments using an unchanged discount
rate, unless the change in lease payments
results from a change in floating interest
rates. In that case, the lessee shall use a
revised discount rate that reflects changes
in the interest rate. When there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option,
the lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate, being the interest rate implicit
in the lease for the remainder of the lease
term, or the relevant group entity incremental
borrowing rate at the date of reassessment, if
the interest rate implicit in the lease cannot
be readily determined. When the lease
liability is remeasured in either of these ways,
a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to
zero.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Leases (continued)
As a lessee (continued)

The lease liability is also remeasured when
there is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) and that is not accounted for as
a separate lease. In this case, the consideration
in the modified contract is allocated to each
lease component on the basis of the relative
stand-alone price of the lease component
and the aggregate stand-alone price of the
non-lease components. The lease liability
is remeasured based on the revised lease
payments and lease term using a revised
discount rate at the effective date of the
modification.

The Group presents lease liabilities as a
separate line item on the consolidated
statement of financial position. In the
consolidated statement of financial position,
the current portion of long-term lease
liabilities is determined as the present value
of contractual payments that are due to
be settled within twelve months after the
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

W

Credit losses and impairment of assets

(1)

Credit losses from financial instruments

The Group recognises a loss allowance
for expected credit losses (“ECL") on the
following items:

- financial assets measured at
amortised cost (including cash
and cash equivalents, and trade
and other receivables, which
are held within a business
model for the collection of
contractual cash flows which
represent solely payments of
principal and interest (“SPPI")).

Other financial assets measured at
fair value are not subject to the ECL
assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(i) Credit losses from financial instruments

(continued)

Measurement of ECL (continued)

ECL are measured on either of the

following bases:

- 12-month ECL: these are losses
that are expected to result
from possible default events
within the 12 months after the

reporting date; and

- lifetime ECL: these are losses
that are expected to result from
all possible default events over
the expected life of a financial

instrument.

Loss allowances for trade receivables
are always measured at an amount
equal to lifetime ECL. ECL on trade
receivables are estimated using a
provision matrix based on the Group's
historical credit loss experience,
adjusted for factors that are specific
to the debtors and an assessment of
both the current and forecast general
economic conditions at the reporting

date.

For all other financial instruments, the
Group recognises a loss allowance
equal to 12-month ECL unless there has
been a significant increase in credit risk
of the financial instrument since initial
recognition, in which case the loss
allowance is measured at an amount

equal to lifetime ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(1)

Credit losses from financial instruments
(continued)

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the reporting date with
that assessed at the date of initial
recognition. In making this assessment,
the Group considers both quantitative
and qualitative information that is
reasonable and supportably including
historical experience and forward-
looking information that is available,
without undue cost or effort.

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected
significant deterioration in a
financial instrument’s external
or internal credit rating (if
available);

- an actual or expected
significant deterioration in the
operating results of the debtor;

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability
to meet its obligation to the
Group;

- an actual or expected internal
credit rating downgrade for the
borrower;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)
(i) Credit losses from financial instruments
(continued)

Significant increases in credit risk

(continued)

- an actual or expected significant
change in the operating results
of the borrower;

- significant increases in credit risk
on other financial instruments of
the same borrower;

- significant changes in the value
of the collateral supporting
the obligation or in the quality
of third-party guarantees or
credit enhancements, which
are expected to reduce the
borrower’s economic incentive
to make scheduled contractual
payments or to otherwise have
an effect on the probability of a
default occurring; and

- significant adverse changes in
the expected performance and
behaviour of the borrower.

The Group presumes that the credit
risk has increased significantly since
initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable
and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group
assumes that the credit risk on a
financial instrument has not increased
significantly since initial recognition if
the financial instrument is determined
to have low credit risk at the reporting
date. A financial instrument is
determined to have low credit risk if (i)
the financial instrument has a low risk
of default, (i) the debtor has a strong
capacity to meet its contractual cash
flow obligations in the near term and
(iii) adverse changes in economic and
business conditions in the longer term
may, but will not necessarily, reduce
the ability of the debtor to fulfil its
contractual cash flow obligations. The
Group considers a financial instrument
to have low credit risk when it has
an internal or external credit rating
of “investment grade” as per globally
understood definitions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)

(1)

=W

Credit losses from financial instruments
(continued)

Significant increases in credit risk
(continued)

Depending on the nature of the
financial instruments, the assessment
of a significant increase in credit risk
is performed on either an individual
basis or a collective basis. When the
assessment is performed on a collective
basis, the financial instruments are
grouped based on shared credit risk
characteristics, such as past due status
and credit risk ratings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(1)

Credit losses from financial instruments
(continued)

Definition of default

For internal credit risk management,
the Group considers that a default
event occurs when (i) the borrower is
unlikely to pay its credit obligations
to the Group in full, without recourse
by the Group to actions such as
realising security (if any is held); or
(ii) the financial asset is 90 days past
due unless the Group has reasonable
and supportable information to
demonstrate that a more lagging
default criterion is more appropriate.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-
looking information that is available
without undue cost or effort.

Measurement and recognition of ECL

ECL are a probability-weighted
estimate of credit losses over
the expected life of the financial
instrument. The maximum period
considered when estimating ECL is
the maximum contractual period over
which the Group is exposed to credit
risk.

In measuring ECL, the Group takes into
account reasonable and supportable
information that is available without
undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(1)

Credit losses from financial instruments
(continued)

Measurement and recognition of ECL
(continued)

The measurement of ECL is a function
of the probability of default, loss
given default (i.e. the magnitude of
the loss if there is a default) and the
exposure at default. The assessment
of the probability of default and loss
given default is based on historical
data and forward-looking information.
Estimation of ECL reflects an unbiased
and probability-weighted amount that
is determined with the respective risks
of default occurring as the weights. As
for the exposure at default, for financial
asset, it is represented by the asset’s
gross carrying amount at the reporting
date; for financial guarantee contract,
the exposure includes the amount of
guaranteed debt that has been drawn
down at the reporting date, together
with any additional guaranteed amount
expected to be drawn down by the
borrower in the future determined
based on historical trend, the Group's
understanding of the specific future
financing needs of the debtor, and
other relevant forward-looking
information. For financial guarantee
contract, this is the maximum
contractual period over which the
Group has a present contractual
obligation to extend credit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)

(1)

Credit losses from financial instruments
(continued)

Measurement and recognition of ECL
(continued)

Group uses a practical expedient in
estimating ECL on trade receivables
and contract assets (other than
individually significant balances) and
lease receivables using a provision
matrix taking into consideration
historical credit loss experience and
forward-looking information that
is available without undue cost or
effort. ECL on individually significant
trade receivables are estimated
individually based on all reasonable
and supportable information, including
that which is forward-looking, adjusted
for factors that are specific to the
debtors and an assessment of both the
current and forecast general economic
conditions at the reporting date. The
historical loss rates are adjusted to
reflect current and forward-looking
information on macroeconomic factors
affecting the ability of the customers to
settle the receivables.

Credit losses are measured as the
present value of all expected cash
shortfalls (i.e. the difference between
the cash flows due to the Group in
accordance with the contract and the
cash flows that the Group expects to
receive).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)
(i) Credit losses from financial instruments
(continued)

Measurement and recognition of ECL
(continued)

The expected cash shortfalls are
discounted using the following
discount rates where the effect of
discounting is material:

- fixed-rate financial assets,
trade and other receivables
and contract assets: effective
interest rate determined
at initial recognition or an
approximation thereof;

- variable-rate financial assets:
current effective interest rate.

ECL are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
is recognised as an impairment gain
or loss in profit or loss. The Group
recognises an impairment gain or
loss for all financial instruments
with a corresponding adjustment
to their carrying amount, with the
exception of trade receivables where
the corresponding adjustment is
recognised through a loss allowance
account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Credit losses and impairment of assets
(continued)

(1)

Credit losses from financial instruments
(continued)

Basis of calculation of interest income

Interest income recognised in
accordance with note 2(r)(ii) is
calculated based on the gross carrying
amount of the financial asset unless
the financial asset is credit-impaired,
in which case interest income is
calculated based on the amortised cost
(that is, the gross carrying amount less
loss allowance) of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group
assesses whether a financial asset is
credit-impaired. A financial asset is
credit-impaired when one or more
events that have a detrimental impact
on the estimated future cash flows of
the financial asset have occurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)
(i) Credit losses from financial instruments
(continued)

Credit-impaired financial assets
(continued)

Evidence that a financial asset is
credit-impaired includes the following
observable events:

significant financial difficulties
of the debtor;

- a breach of contract, such as a
default or past due event;

- the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s
financial difficulty, having
granted to the borrower a
concession(s) that the lender(s)
would not otherwise consider;

- it is becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

- significant changes in the
technological, market,
economic or legal environment
that have an adverse effect on
the debtor; or

- the purchase or origination
of a financial asset at a deep
discount that reflects the
incurred credit losses; or

- the disappearance of an active
market for a that financial
assets because of financial
difficulties of the issuer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(1)

(i)

Credit losses from financial instruments
(continued)

Write-off policy

The gross carrying amount of a
financial asset is written off (either
partially or in full) to the extent
that there is no realistic prospect of
recovery. This is generally the case
when the Group determines that
the debtor does not have assets or
sources of income that could generate
sufficient cash flows to repay the
amounts subject to the write-off.
Financial assets written off may still
be subject to enforcement activities
under the Group’s recovery procedures,
taking into account legal advice where
appropriate.

Subsequent recoveries of an asset
that was previously written off are
recognised as a reversal of impairment
in profit or loss in the period in which
the recovery occurs.

Impairment of non-financial assets

Goodwill, intangible assets that are
not yet available for use and intangible
assets that have an indefinite useful life
are tested annually for impairment, or
more frequently if events or changes
in circumstances indicate that they
might be impaired. Other assets are
tested for impairment whenever events
or changes in circumstances indicate
that the carrying amount may be
recoverable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND 2. HRUBEREAGHBERENR
MATERIAL ACCOUNTING POLICY (#&)
INFORMATION (continued)
(h)  Credit losses and impairment of assets (h) EEFEREERE (@&
(continued)
(if) Impairment of non-financial assets (i) ZHEERE (B
(continued)
Internal and external sources of AEEENRESREHRE
information are reviewed at the end STAE R INRE R LU E
of each reporting period to identify UTEEEGHRBEZ
indications that the following assets PR BB ERER 2 BER
may be impaired or, except in the 8 (EERIN RS FABEE
case of goodwill, an impairment loss ;E R

previously recognised no longer exists
or may have decreased:

= property, plant and equipment, = ME- -BERRZE

including right-of-use assets; (BREERARE

BE)

= other intangible asset; = HthmEEE ;
= goodwill; and = mE; &R
= investments in subsidiaries in = KRB B AR R 2R

the Company’s statement of ARKERB Z &

financial position. Bo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h) Credit losses and impairment of assets
(continued)
(i) Impairment of non-financial assets
(continued)

If any such indication exists, the asset’s
recoverable amount is estimated. In
addition, for goodwill, intangible assets
that are not yet available for use and
intangible assets that have indefinite
useful lives, the recoverable amount
is estimated annually whether or not
there is any indication of impairment.

- Calculation of recoverable

amount

The recoverable amount of an
asset is the greater of its fair
value less costs of disposal and
value in use. In assessing value
in use, the estimated future
cash flows are discounted to
their present value using a pre-
tax discount rate that reflects
current market assessments
of the time value of money
and the risks specific to the
asset. Where an asset does not
generate cash inflows largely
independent of those from
other assets, the recoverable
amount is determined for
the smallest group of assets
that generates cash inflows
independently (i.e. a CGU).
A portion of the carrying
amount of a corporate asset
(for example, head office
building) is allocated to an
individual CGU if the allocation
can be done on a reasonable
and consistent basis, or to
the smallest group of CGUs if
otherwise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets

(continued)

(i)

Impairment of non-financial assets
(continued)

Recognition of impairment
losses

An impairment loss is
recognised in profit or loss
whenever the carrying amount
of an asset, or the CGU to
which it belongs, exceeds
its recoverable amount.
Impairment losses recognised
in respect of cash-generating
units are allocated first to
reduce the carrying amount of
any goodwill allocated to the
CGU (or group of CGUs) and
then, to reduce the carrying
amount of the other assets in
the unit (or group of CGUs) on
a pro rata basis, except that the
carrying amount of an asset
will not be reduced below its
individual fair value less costs
of disposal (if measurable) or
value in use (if determinable).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Credit losses and impairment of assets
(continued)

(i)

(iii)

Impairment of non-financial assets
(continued)

- Reversal of impairment losses
In respect of assets other than
goodwill, an impairment loss
is reversed if there has been
a favourable change in the
estimates used to determine
the recoverable amount. An
impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment
loss been recognised in prior
years. Reversals of impairment
losses are credited to profit or
loss in the year in which the
reversals are recognised.

Interim financial reporting and
impairment

Under the Rules Governing the Listing
of Securities on the Stock Exchange
of Hong Kong Limited, the Group is
required to prepare an interim financial
report in compliance with HKAS 34,
Interim Financial Reporting, in respect
of the first six months of the financial
year. At the end of the interim period,
the Group applies the same impairment
testing, recognition, and reversal
criteria as it would apply at the end of
the financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

(i)

Credit losses and impairment of assets

(continued)

(iif) Interim financial reporting and
impairment (continued)

Impairment losses recognised in an
interim period in respect of goodwill
are not reversed in a subsequent
period. This is the case even if no loss,
or a smaller loss, would have been
recognised had the impairment been
assessed only at the end of the financial
year to which the interim period
relates.

Inventories

Inventories are assets which are held for sale in
the ordinary course of business, in the process
of production for such sale or in the form of
materials or supplies to be consumed in the
production process.

Inventories are carried at the lower of cost and
net realisable value.

Cost is calculated using the weighted average
cost formula and comprises all costs of
purchase, costs of conversion and other costs
incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.
Costs necessary to make the sale include
incremental costs directly attributable to the
sale and non-incremental costs which the
Group must incur to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(i)

(j)

Inventories (continued)

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense in the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount of
any reversal of any write-down of inventories
is recognised as a reduction in the amount of
inventories recognised as an expense in the
period in which the reversal occurs.

Trade and other receivables

A receivable is recognised when the Group
has an unconditional right to receive
consideration. A right to receive consideration
is unconditional if only the passage of time is
required before payment of that consideration
is due. If revenue has been recognised before
the Group has an unconditional right to receive
consideration, the amount is presented as a
contract asset.

Trade receivables that do not contain a
significant financing component are initially
measured at their transaction prices. Trade
receivables that contain a significant financing
component and other receivables are initially
measured at fair value plus transaction costs.
All receivables are subsequently stated at
amortised cost, using the effective interest
method, less allowance for expected credit
losses (see note 2(h)(i)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(k)

m

Cash and cash equivalents

Cash and cash equivalents comprise cash at
banks and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note
2(h)(i). Bank overdrafts that are repayable
on demand and form an integral part of the
Group's cash management are also included
as a component of cash and cash equivalents
for the purpose of the consolidated statement
of cash flows. Such overdrafts are included in
short-term bank loans and overdrafts in the
statement of financial position.

Cash at bank excludes bank balances that are
subject to regulatory restrictions that result in
such balances no longer meeting the definition
of cash.

Trade and other payables
Trade and other payables are initially
recognised at fair value and are subsequently
stated at amortised cost unless the effect of
discounting would be immaterial, in which
case they are stated at cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

(n)

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the asset expire, or when it transfers
the financial asset and substantially all the
risks and rewards of ownership of the asset to
another entity. If the Group neither transfers
nor retains substantially all the risks and
rewards of ownership and continues to control
the transferred asset, the Group recognises its
retained interest in the asset and an associated
liability for amounts it may have to pay. If the
Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured
at amortised cost, the difference between
the asset’s carrying amount and the sum of
the consideration received and receivable is
recognised in profit or loss.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group's obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(o)

N\

Employee benefits

(1)

(i)

Short-term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual
leave, contributions to defined
contribution retirement plans and
the cost of non-monetary benefits
are accrued in the year in which the
associated services are rendered by
employees. All short-term employee
benefits are recognised as an expense
unless another HKFRS Accounting
Standards requires or permits the
inclusion of the benefit in the cost of an
asset.

Termination benefits

Termination benefits are recognised
at the earlier of when the Group
can no longer withdraw the offer of
those benefits and when it recognises
restructuring costs involving the
payment of termination benefits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

Income tax

Income tax for the year comprises current
tax and movements in deferred tax assets
and liabilities. Current tax and movements
in deferred tax assets and liabilities are
recognised in profit or loss except to the extent
that they relate to items recognised in other
comprehensive income or directly in equity,
in which case the relevant amounts of tax are
recognised in other comprehensive income or
directly in equity, respectively. Where current
tax or deferred tax arises from the initial
accounting for a business combination, the
tax effect is included in the accounting for the
business combination.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their
tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

Income tax (continued)

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred
tax assets to the extent that it is probable
that future taxable profits will be available
against which the asset can be utilised, are
recognised. Future taxable profits that may
support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal
of existing taxable temporary differences,
provided that those differences relate to the
same taxation authority and the same taxable
entity, and are expected to reverse either in the
same period as the expected reversal of the
deductible temporary differences or in periods
into which a tax loss arising from the deferred
tax asset can be carried back or forward. The
same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses and credits, that
is, the entity has sufficient taxable temporary
differences relating to the same taxation
authority and the same taxable entity, which
will result in taxable amounts against which
the unused tax losses or unused tax credits can
be utilised before they expire.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

Income tax (continued)
The limited exceptions to recognition of
deferred tax assets and liabilities are:

temporary differences arising from
goodwill not deductible for tax
purposes;

temporary differences arising from the
initial recognition of assets or liabilities
that affect neither accounting nor
taxable profit (provided they are not
part of a business combination) and
do not give rise to equal taxable and
deductible temporary differences;

temporary differences relating to
investments in subsidiaries to the
extent that the Group controls the
timing of the reversal and it is probable
that the differences will not reverse
in the foreseeable future, or in the
case of deductible differences, unless
it is probable that they will reverse in
the future and taxable profits will be
available; and

temporary differences related to
income taxes arising from tax laws
enacted or substantively enacted
to implement the Pillar Two model
rules published by the Organisation
for Economic Co-operation and
Development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

Income tax (continued)

The amount of deferred tax recognised is
measured based on the expected manner
of realisation or settlement of the carrying
amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the
end of the reporting period. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax balances,
and movements therein, are presented
separately from each other and are not offset.
Current tax assets are offset against current
tax liabilities, and deferred tax assets against
deferred tax liabilities, if a group entity has the
legally enforceable right to set off current tax
assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and
liabilities, a group entity intends
either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously; or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Income tax (continued)

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority
on either:

- the same taxable entity; or

- different taxable entities, which, in
each future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered, intend to realise the current
tax assets and settle the current tax
liabilities on a net basis or realise and
settle simultaneously.

In assessing any uncertainty over income tax
treatments, the Group considers whether it is
probable that a taxation authority will accept
an uncertain tax treatment. If it is probable that
the taxation authority will accept an uncertain
tax treatment, the Group shall determine the
taxable profit (tax loss), tax bases, unused
tax losses, unused tax credits or tax rates
consistently with the tax treatment used or
planned to be used by a group entity in its
income tax filings. If it is not probable that the
taxation authority will accept an uncertain tax
treatment, the Group shall reflect the effect
of uncertainty in determining the related
taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits or tax rates, by using
either the most likely amount method or the
expected value method, depending on which
method the Group expects to better predict
the resolution of the uncertainty.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(q) Provisions, contingent liabilities and
onerous contracts

(i) Provisions and contingent liabilities

Provision is recognised when the Group
has a present legal or constructive
obligation arising as a result of a past
event, it is probable that an outflow
of economic benefits will be required
to settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provision
is stated at the present value of the
expenditure expected to settle the
obligation.

Where it is not probable that an
outflow of economic benefits will be
required, or the amount cannot be
estimated reliably, the obligation is
disclosed as a contingent liability,
unless the probability of outflow of
economic benefits is remote. Possible
obligations, whose existence will only
be confirmed by the occurrence or
non-occurrence of one or more certain
future events not wholly within the
control of the Group is also disclosed
as contingent liabilities unless the
probability of outflow of economic
benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND 2. REBERSBAGHHERER
MATERIAL ACCOUNTING POLICY (48)
INFORMATION (continued)
(q)  Provisions, contingent liabilities and (q #EE IREEREESH (@)

onerous contracts (continued)
(ii) Onerous contracts

An onerous contract exists when the
Group has a contract under which
the unavoidable costs of meeting the
obligations under the contract exceed
the economic benefits expected to
be received from the contract. The
cost of fulfilling a contract comprises
the costs that relate directly to the
contract, which consist of both the
incremental costs of fulfilling that
contract (e.g., direct labour and
materials); and an allocation of other
costs that relate directly to fulfilling
contracts--for example, an allocation
of the depreciation charge for an item
of property, plant and equipment used
in fulfilling that contract. Provision
for onerous contracts is measured
at the present value of the lower of
the expected cost of terminating the
contract and the net cost of fulfilling
with the contract. Before a separate
provision for an onerous contract is
established, the Group recognises any
impairment loss that has occurred on
assets used in fulfilling the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

Revenue and other income

Income is classified by the Group as revenue
when it arises from the sale of goods in the
ordinary course of the Group's business.

Revenue is recognised when control over
a product or service is transferred to the
customer at the amount of promised
consideration to which the Group is expected
to be entitled, in exchange of those goods or
services.

Control is transferred over time and revenue
is recognised over time if one of the following
criteria is met:

(@) the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;

(b) the Group’s performance creates or
enhances an asset that the customer
controls as the asset is created or
enhanced; or

(c) the Group's performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

Revenue and other income (continued)
Where the contract contains a financing
component which provides a significant
financing benefit to the customer for more
than 12 months, revenue is measured at
the present value of the amount receivable,
discounted using the discount rate that would
be reflected in a separate financing transaction
with the customer at contract inception, and
interest income is accrued separately under the
effective interest method. Where the contract
contains a financing component which
provides a significant financing benefit to the
Group, revenue recognised under that contract
includes the interest expense accreted on the
contract liability under the effective interest
method. The Group takes advantage of the
practical expedient in paragraph 63 of HKFRS
15 and does not adjust the consideration
for any effects of a significant financing
component if the period of financing is 12
months or less.

Principal versus agent

When another party is involved in providing
goods or services to a customer, the Group
determines whether the nature of its promise
is a performance obligation to provide the
specified goods or services itself (that is, the
Group is a principal) or to arrange for those
goods or services to be provided by the other
party (that is, the Group is an agent).

MNBEEREAREBREH

(&)

(r)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

Wik R H A (48)
HENHAERERRUEARER
FBE12ER ZmEE D Wi
BWREZREFE KARKE
MABREERZ BBRER ST
[RBR 2z BEIRFGETTRLIR » A B Uk
A RBER LB BRES -HE
MNEAEDAEERRUEARERT
ZREE D ARBE SRR Z IR
D OERABRMNRERSNERE
etz M B ~EBFBES
B mEERF 155 F63ER 2 BIR
BER A UERABERENRES
REBIAUATERTERMELD
ERREZAE-

LN HEATEN

EF—HRERTFREHBRIR
BoAEREEEAEZEERS
PRHEEERIRBEE 2B
&% AIAEBEREZFEAN) NEZHHA
S—riR#HZEHRURE ENE
EEAREN) -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

Revenue and other income (continued)
Principal versus agent (continued)

The Group is a principal if it controls the
specified good or service before that good or
service is transferred to a customer.

The Group is an agent if its performance
obligation is to arrange for the provision of
the specified good or service by another party.
In this case, the Group does not control the
specified good or service provided by another
party before that good or service is transferred
to the customer. When the Group acts as an
agent, it recognises revenue in the amount of
any fee or commission to which it expects to
be entitled in exchange for arranging for the
specified goods or services to be provided by
the other party.

Further details of the Group’s revenue and
other income recognition policies are as
follows:

(i) Sale of goods

Revenue is recognised when the
customer takes possession of and
accepts the products. If the products
are a partial fulfilment of a contract
covering other goods and/or services,
then the amount of revenue recognised
is an appropriate proportion of the
total transaction price under the
contract, allocated between all the
goods and services promised under
the contract on a relative stand-alone
selling price basis.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

(s)

Revenue and other income (continued)
(i) Interest income

Interest income is recognised as it
accrues under the effective interest
method using the rate that exactly
discounts estimated future cash
receipts through the expected life of
the financial asset to the gross carrying
amount of the financial asset. For
financial assets (other than purchased
or originated credit-impaired financial
assets) measured at amortised cost that
are not credit-impaired, the effective
interest rate is applied to the gross
carrying amount of the asset. For
credit-impaired financial assets, the
effective interest rate is applied to the
amortised cost (that is, gross carrying
amount net of loss allowance) of the
financial asset.

Translation of foreign currencies

Foreign currency transactions during the year
are translated into the functional currency of
a group entity at the foreign exchange rates
ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated into the functional
currency of a group entity at the foreign
exchange rates ruling at the end of the
reporting period. Exchange gains and losses
are recognised in profit or loss, except those
arising from foreign currency borrowings used
as effective hedge a net investment in a foreign
operation which are recognised in other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(s)

Translation of foreign currencies (continued)
Non-monetary assets and liabilities measured
in terms of historical cost in a foreign currency
are translated into the functional currency of a
group entity using the foreign exchange rates
ruling at the transaction dates and are not re-
translated. The transaction date is the date
on which a group entity initially recognises
such non-monetary assets or liabilities. Non-
monetary assets and liabilities denominated
in foreign currencies stated at fair value are
translated using the foreign exchange rates
ruling at the dates the fair value was measured.

For the purpose of presenting consolidated
financial statements, the assets and liabilities
of the foreign operations are translated at
exchange rates prevailing on the reporting
date.

The results of foreign operations are translated
into Hong Kong dollars at the average
exchange rates for the period, unless exchange
rates fluctuate significantly during that period,
in which case the foreign exchange rates
ruling at the dates of the transactions are
used. Statement of financial position items,
including goodwill arising on consolidation
of foreign operations acquired on or after 1
April 2005, are treated as assets and liabilities
of the foreign operation and translated at
the closing rate at the end of the reporting
period. The resulting exchange differences are
recognised in other comprehensive income
and accumulated separately in equity in the
exchange reserve, except to the extent that
the translation difference is allocated to non-
controlling interests. Goodwill arising on
consolidation of a foreign operation acquired
before 1 April 2005 is translated at the foreign
exchange rate that applied at the date of
acquisition of the foreign operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND 2. REBEREAGHBERER

MATERIAL ACCOUNTING POLICY (48)
INFORMATION (continued)

(s) Translation of foreign currencies (continued) (s)

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest in
a foreign operation, or a disposal involving
lost of control over a subsidiary that includes
a foreign operation), all of the exchange
differences accumulated in equity in respect
of that operation attributable to the owners of
the Company are reclassified to profit or loss.

In the case of a partial disposal of a subsidiary
that includes a foreign operation that does
not result in the Group losing control over
the subsidiary, the proportionate share of
accumulated exchange differences is re-
attributed to non-controlling interests and is
not recognised in profit or loss.

(t) Borrowing costs (t)

Borrowing costs that are directly attributable to
the acquisition, construction or production of
an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of that
asset. Other borrowing costs are expensed in
the period in which they are incurred.

(u) Share capital (u)
Ordinary shares are classified as equity.
Incremental costs directly attributable to
the issue of new ordinary shares are shown
in equity as a deduction from the proceeds.
Consideration paid, including any directly
attributable incremental costs, for purchase of
the Company’s ordinary shares is recognised
and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s
ordinary shares.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(v) Related parties

(i) A person, or a close member of that
person’s family, is related to the Group
if that person:

(a)

has control or joint control over
the Group;

has significant influence over
the Group; or

is a member of the key
management personnel of the
Group or the Group's parent.

(i) An entity is related to the Group if any
of the following conditions applies:

(a)

The entity and the Group are
members of the same group
(which means that each parent,
subsidiary and fellow subsidiary
is related to the others).

One entity is an associate
or joint venture of the other
entity (or an associate or joint
venture of a member of a group
of which the other entity is a
member).

Both the entity and the Group
are joint ventures of the same
third party.

One entity is a joint venture of a
third entity and the other entity
is an associate of the third
entity.

@%Eﬁ&ék@ﬁﬂ%ﬁﬂ

RZEAL

0]

BT AL BlZ AL
Z A 1 R R 2 ) B 2K AR

EHEAERFRE

(@)  EHIFHEEES
£H;

b) HEEBBFEAF
&, %

(c) REERHEER
BRAEZETEEH
ABe

fid 75 & T FME IR > Bl
EREAERFRE

ZEREAERE
A—E£EZMmERE
(GIE=3SFN=IRN)=
AERERKER
Bl1K LA RR ) o

(a)

b)) —HEEBRZ—B
Zﬂﬁﬁ*ﬁ’z}ﬁﬁé
*’”TE% (XH—
?%ESZD’\TZE
@ﬁ"?ﬁia’z}ﬁz

Hﬁié/'\jyﬁn%/\

It
1}

.
L\i
-:“’f;
>>
D

ANNUAL REPORT 2025/26 3R 2025/26

115



116

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(v) Related parties (continued)
(i) An entity is related to the Group if any
of the following conditions applies:
(continued)

(e) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group
or an entity related to the
Group.

(f) The entity is controlled or
jointly controlled by a person
identified in (i).

(9) A person identified in (i)(a) has
significant influence over the
entity or is a member of the
key management personnel of
the entity (or of a parent of the
entity).

(h) The entity or any member of
a group of which it is a part,
provides key management
personnel services to the Group
or to the Group’s parent.

Close members of the family of a
person are those family members who
may be expected to influence, or be
influenced by, that person in their
dealings with the entity.

(w) Segment reporting

Operating segments, and the amounts of each
segment item reported in the discrete financial
statements, are identified from the financial
information provided regularly to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of allocating
resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(w) Segment reporting (continued)

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of products and services,
the nature of production processes, the type
or class of customers, the methods used to
distribute the products or provide the services,
and the nature of the regulatory environment.
Operating segments which are not individually
material may be aggregated if they share a
majority of these criteria.

APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

The Group has applied the following amendments to
HKFRS Accounting Standards issued by the HKICPA for
the first time, which are mandatorily effective for the
Group’s financial annual period beginning on or after 1
April 2025, to the consolidated financial statements for
the current year:

Amendments to HKAS 21 Lack of Exchangeability

The Group has not applied any new standards and
amendments to HKFRS Accounting Standards that
are not yet mandatorily effective for the current
accounting period. The application of the new and
amendments to HKFRS Accounting Standards in the
current year has had no material impact on the Group’s
financial positions and performance for the current
and prior years and/or on the disclosures set out in
these consolidated financial statements.

2.

mMNBEEREAREBEREH

(&)

(w) SERSE @)

BRI E2LEENB|IEEHETEMN
HYBREZH BFRIFZELER
BRUEERRUURARERRR
BHE - EERFUHE -ZTRHE
SRR ~ 0 84 2 dm S0 4R AR 75 P R
BzhAKREERGEEED @
AAFFERZEED BT EZRE
BRERBOKE AITEHERKR-

EREETEAMBREEAE
e

AEEEERER TN EEBSHMAE
Bz EBMBREGSHEAEFT A Z
ERANAEBANR _SE_HAFMHE—HK
Z BB R B BRI R I £ R At
REEGROUHFREATER !

BHEETERE215F  RZOERY
ZAERT A

65 B0 R A F ot HA R R AR A R 1 R AR
FIERNEBMBRE G EA Z 2R
RESIR - REERBMIEBHHTRS
S EAREETAEAERRFEE RS
TEENUBRRRREUR,HZELR
BB RRPAENKRBELEEATE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

4. REVENUE AND SEGMENT REPORTING 4., WEEOERE

(a) Revenue (a) Y 7=
(i) Disaggregation of revenue (i) Wz 2 HF
Disaggregation of revenue from BRIEEROIRELEN
contracts with customers by major WeadlF :

products is as follows:

2026 2025
ZEIXRE “ETRE
HK$’000 HKS000
FAET FAET
Revenue from contracts  EEM TR &G ZER 1558
with customers within HEIRNZER &R
the scope of HKFRS 15
Sourcing and sale of metal X NIHE ZBREY K
minerals and related HEE T EFEE
industrial materials 622,632 366,084
Production and sale of EERBETXREER
industrial products 152,893 104,224
775,525 470,308
Disaggregated by BERZMIBMUE DT
geographical location
of customers
- Hong Kong (place of — &% (Gt
domicile) - _
— Other Asian countries —HAMh M E xR - 31,834
- PRC except Hong Kong — R E (FHRIN 775,525 438,474
775,525 470,308
Revenue from the above categories are Ik Bkt 48 Bl B9 UL 5R B
recognised at point in time. [ BEFE SR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

4, REVENUE AND SEGMENT REPORTING
(continued)

(a)

(b)

Revenue (continued)

(i) Revenue expected to be recognised in
the future arising from contracts with
customers in existence at the reporting
date

All sales contracts with customers
are for periods of one year or less.
As permitted by practical expedient
under HKFRS 15, the transaction price
allocated to these contracts for the
remaining unsatisfied performance
obligations is not disclosed.

Segment reporting

The Group manages its businesses by
divisions, which are organised by business
lines. In a manner consistent with the way in
which information is reported internally to
the Group's chief executive officer (the chief
operating decision maker) for the purposes
of resources allocation and performance
assessment, the Group has presented the
following three reportable segments.

(i) Sourcing and sale of metal minerals
and related industrial materials;

(ii) Production and sale of industrial
products; and

(iii) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

4. WaEKkDERS (@)

(a)

(b)

W (%)
(i) FRHIRAKAE R E A
RIS R AR Z W

2z

Im

PREERBEESNRH—
FHUR - MBEBMBRS
ERIF1SEABRER)
BB N ARBRITZEANE
EMAEEZFANZIR
SEEKRTUIRE

SRS
FEBBOBREERER MOE
AREZERNER - ERERD
Fo ke R IR T4 T B 4 £ B 1T B AR =
(FBEERRAN) AMERER
ZAR—B FEBEZ5 T =
R 28 048 -

(i) RBRIEE B EY &8
A LERE

(ii) TERHETERES &

(i) Hfth

HM s REB2RNOER
EEREED R BEEEY AR
f%o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

4.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

REVENUE AND SEGMENT REPORTING
(continued)

(b)

Segment reporting (continued)
Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s chief executive officer
monitors the results, assets and liabilities
attributable to each reportable segment on the
following bases:

Segment assets include property, plant and
equipment, right-of-use assets, goodwill, other
intangible asset, inventories, trade receivables,
prepayments, deposits and other receivables
and deferred tax assets of each segment.
Segment liabilities include lease liabilities,
trade payables, accruals and other payables,
tax payable and deferred tax liabilities of each
segment.

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments or which
otherwise arise from the depreciation of assets
attributable to those segments.

The measure used for reporting segment profit
is gross profit less selling and distribution costs
of each segment.

In addition to receiving segment information
concerning segment profits, the Group’s chief
executive officer is provided with segment
information concerning revenue, depreciation,
impairment loss on property, plant and
equipment, impairment loss on right-of-use
assets, finance costs, income tax expense and
additions to non-current segment assets used
by the segments in their operations. Inter-
segment sales are priced with reference to
price charged to external parties for similar
orders.

4.

WKk 3RS (&)

(b)

SRR E (8
DHEEE BERER

RGO ERERRDEZED
RER AEBEZITBARHIZUT
EEERXE2RDEMEZE
B EERER:

NREEQEIDEZYE BB
ke EREEE -BEHit
BREE-FE - BRBZNIE"
TR RRIE B & e H M B WGRIE K
BIEMBEEE NEAERBERD
BrHEER - BYBZME IE
5t B A e ELA B (S FRIE  FE(T AR IE

W kfZ b2 EZEDEREZ
HEEAZEDBREEZR
HRZEDEREEEZITEME
2% DEEETE®RDE

ERDREMNFAAZFAERTRASE
DEZ BRI E KD H S o

BERSERMDESN 2 DEER
Sh > REBTBBEERHENEE
hROBERAAERRE ITE Y
F BERRBRERIE EHE
EEREBE MERE FFER
A RARBEIFRBNEEEZ DL
Bl DEEHET2E M| R
ERBLETEWRZERER-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

4, REVENUE AND SEGMENT REPORTING 4,
(continued)

(b)

Segment reporting (continued)
Segment results, assets and liabilities
(continued)

The accounting policy information of the
operating segments are the same as the
Group's material accounting policy information
described in note 2.

Information regarding the Group’s reportable
segments as provided to the Group's chief
executive officer for the purposes of resources
allocation and assessment of segment

WKk RS (&)

(b) DERS (&)
DEFE BEREE (B)

REDRZ G BRE L HKEE2
PRtz AEEZ EXEEERER
DEICKS

BE_ZT_NER"ZT_HEZ=R
=+ —HIEFE BHFEAERT
BUBEAFE IR D EC A st A DRI
ZAREEP] 2R DB BRI EHIU

performance for the years ended 31 March e @
2026 and 2025 are set out below:
2026
ZEIRE
Sourcing
and sale of
metal
minerals Production
and related and sale of
industrial industrial
materials products Others Total
RERHE
EBBEMK fERHE
MR IERER TXRAER Hth st
HKS$'000 HK$'000 HK$'000 HKS$'000
FET FET FAET FET
Reportable segment revenue RESNAZFZ
from external customers EESGa-L6 622,632 152,893 - 775,525
Reportable segment 2R ERET
profit 5,347 12,160 - 17,507
Depreciation for property, Y% HER
plant and equipment REBITE - (2,826) - (2,826)
Depreciation for FREEENE
right-of-use assets - (3,855) - (3,855)
Finance costs RE A - (424) - (424)
Income tax expense PReMmmEs - (6,559) - (6,559)
Reportable segment assets ~ B] 2R EBE 488,182 191,288 8 679,478
Additions to non-current FRREFRE
segment assets DREE
during the year - 48,066 - 48,066
Reportable segment ERDEEE
liabilities (199,915) (81,245) (3,698) (284,858)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

4, REVENUE AND SEGMENT REPORTING 4,
(continued)

(b)

Segment reporting (continued)

Segment results, assets and liabilities
(continued)

WKk 3RS (&)

(b) SDERSE (@
DIEEE BEREE (B)

2025
ZEIRE
Sourcing
and sale of
metal
minerals Production
and related and sale of
industrial industrial
materials products Others Total
RERHE
EBENK FEREE
HATERR TXRER Hitr @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reportable segment revenue  RENREFZ
from external customers EEX0 e 366,084 104,224 = 470,308
Reportable segment profit/ B 2R Ei@F]/
(loss) (518 1,160 (10,561) - (9,401)
Depreciation for property, Y% \HEK&
plant and equipment REITE - (2,823) = (2,823)
Depreciation for FREEENE
right-of-use assets - (7,421) - (7,421)
Impairment loss on property, ¥)% BB R& &
plant and equipment REEE - (10,661) - (10,661)
Impairment loss on FHREEERERSE
right-of-use assets - (3,620) - (3,620)
Finance costs RRE R A - (575) - (575)
Income tax credit PrEMER - 47 - 47
Reportable segment assets P 2R EEE 359,619 144,107 7 503,733
Additions to non-current FRREIFRE
segment assets DEREE
during the year = 14,094 = 14,094
Reportable segment ERDEEE
liabilities (79,796) (45,829) (3,559) (129,184)

There are no inter-segment sales during the
years ended 31 March 2026 and 2025.

BEZZS - RERZEZHE=
B=+—BIEE  WEDFEBH

o

i3
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4. REVENUE AND SEGMENT REPORTING 4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

(continued)

(b)

Segment reporting (continued)

(b)

Reconciliation of reportable segment revenue,

WKk RS (&)

SRR E ()
AE2fpHEKD w2 -BE -8

profit, assets, liabilities and other items: BREMBEZHIK !
2026 2025
ZEIRE “ZEThF
HK$’000 HKS'000
FET FET
Revenue &
Total reportable segment revenue A 2|RDFE IR ARER 775,525 470,308
Elimination of inter-segment Eafi=bap Il g
revenue = =
Consolidated revenue i & W 775,525 470,308
Profit/(Loss) i, (8548)
Total reportable segment profit/ AI2®RDEm
(loss) (B518) 4B % 17,507 (9,401)
Other net (loss)/ income Hth (5518) WA E 5B (1,521) 995
Depreciation for property, plantand  FAstE D 18EF,/ (E518)
equipment of reportable segment KT AZAZHRDEZY)
not included in measurement of X - WMERREINE
segment profit/(loss) (3) 4)
Depreciation for right-of-use RetEnEmA,/ (58)
assets of reportable segment RERSTAZAIZ2HRNDE
not included in measurement of FRAREERE
segment profit/(loss) (68) (66)
Reversal of loss allowance/(loss W B 5 TR IB R 1B
allowance recognised) on trade #E/ (BrEREE
receivables #1E) 2,159 (5,186)
Reversal of loss allowance/(loss ENEZREHEERE
allowance recognised) on trade #[bl/ (BREBEE
deposits paid &) 198 (324)
Loss allowance recognised on FEURFE 12 i 1 2 TUIE
amount due from a non- BB EEE
controlling interest (454) (432)
Impairment loss on property, plant ¥ ¥ -BERKREZ
and equipment WIERE - (10,661)
Impairment loss on right-of-use FHRAEEEZ HERE
assets = (3,620)
Finance costs BB M A (424) (575)
Unallocated head office and ROFCABMER R ERS
corporate expenses
- Staff costs (including directors’ —BIMA (BIEES
emoluments) FrE) (7,863) (7,381)
- Others —Hth (6,761) (9,490)
Consolidated profit/(loss) before EEBRRAEF (BER)
taxation 2,770 (46,145)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

4. REVENUE AND SEGMENT REPORTING 4, WEkofERS (&)

(continued)
(b)  Segment reporting (continued) (b) SRS (&)
2026 2025
ZEIRX - =
HK$’000 HKS000
FET FET
Assets BE
Total reportable segment assets AE2RDEEERE 679,478 503,733
Elimination of inter-segment 15 18 B RIB
receivable - -
679,478 503,733
Unallocated head office and ROFCEMEEREEEE
corporate assets
- Cash and cash equivalents - RENRREEEYD 3,760 3,134
- Others —HAh 1,673 1,483
Consolidated total assets REBEMRE 684,911 508,350
Liabilities &afE
Total reportable segment liabilities B 23R 18 & E4E%E 284,858 129,184
Elimination of inter-segment HiH D FARE BRI
payable - -
284,858 129,184
Unallocated head office and KOEBEMEEREESR
corporate liabilities
- Others —HAh 3,030 3,512
Consolidated total liabilities meaEaE 287,888 132,696
Other items Hthig g
Depreciation for property, M BB KRR EITE
plant and equipment
Reportable segment total Al 2RO FRLREE 2,826 2,823
Unallocated head office and ROFCABWI SRR
corporate total 4R%E - =
Consolidated total IREHEEE 2,826 2,823
Depreciation for right-of-use assets ~ {EFAEEEITE
Reportable segment total A 23RO FELREE 3,855 7,421
Unallocated head office and ROECABHE S R
corporate total PEAREE - =
Consolidated total IR HEEE 3,855 7,421
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

REVENUE AND SEGMENT REPORTING 4.

WKk RS (&)

(continued)
(b)  Segment reporting (continued) (b) SEHRE (&)
2026 2025
—EIRE “ECEF
HK$’000 HKS000
FET FET
Other items (continued) HEg (&)
Income tax expense/(credit) FTSfREs/ (E%)
Reportable segment total Al 2RO FELREE 6,559 (47)
Unallocated head office and RO SRR &
corporate total 24EzEE - -
Consolidated total IReAEER 6,559 (47)
Additions to non-current segment FRARBEFRFDEEE
assets during the year
Reportable segment total A 2H NI 48,066 14,094
Unallocated head office and RO S R
corporate total hE4EEE - =
Consolidated total AR 48,066 14,094
Revenue from major products and services EERRREZ W m

U BAEERBEEZEMmZ W

The following is an analysis of the Group's

revenue from its major products: PRI
2026 2025
—TIRE “ETRE
HK$’000 HKS000
FAET FAET

Metal minerals and related industrial 4= /& 184 & 1878 T 2 R £

materials 622,632 366,084
Industrial products TRER 152,893 104,224
775,525 470,308
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

4.

REVENUE AND SEGMENT REPORTING
(continued)

(b)

Segment reporting (continued)
Geographic information

The following is an analysis of geographical
location of (i) the Group’s revenue from
external customers; and (ii) the Group’s
property, plant and equipment, right-of-use
assets, goodwill, trade receivables and other
intangible asset. The geographical location of
customers is based on the location at which
the products were delivered. The geographical
locations of property, plant and equipment
and right-of-use assets is based on the physical
location of the assets under consideration.
In the case of goodwill, trade receivables
and other intangible asset, it is based on the
location of the operation to which they are
allocated.

4.

(b)

WKk 3RS (&)

SEWE ()
HEHK

TREIWAEERBEIRERZ
Wk ; Re(iAEBYZE BB KRR
B-EREEE - BE - BKES
MR EMETE ELMIEAES
DZAM-BERZMBAETHIR
NERZUB D -ME--BEK
REREABEEZMBUETR
BFFEBREEZERMUES D o5t
HE -RKEZRERAMETLE
EMs RBERSEEDEZEE
EHREMUES Do

Revenue from

external customers

Non-current assets

REHNRERZWE ERBEE
2026 2025 2026 2025
ZEZRE THE ZEBEIRE TAF
HK$’000 HK$000 HK$’000 HK$'000
FAET FET FET FET

Hong Kong (place of & (EfMhEh)

domicile) - - - -
Other Asian countries  ELfth 22 i B 3 - 31,834 = =
PRC except Hong Kong FI[R (F&kRIN 775,525 438,474 93,956 49,902
775,525 470,308 93,956 49,902
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

REVENUE AND SEGMENT REPORTING 4.

(continued)

(b) Segment reporting (continued)

Information about major customers

Revenue from customers contributing 10%

WKk RS (&)

(b) SERE (&)
BT EZERZEH

HAEEAAFEEREINH U -2 &F

or more of the total sales of the Group are as PWE=mWT :

follows:

2026 2025
ZEIRE “ZThF
HKs’000 HKS '002
FET FET

Customer A (note (i), (v)) EEA (Hta£() > (v) 277,777 -

Customer B (note (i) = BB (K73Li) 152,541 102,906

Cusomter C (note (i), (v)) ERC (A0 (v) 100,420 =

Customer D (note (iif), (iv)) &P (Bt i) - (iv) N/A RiEF 93,177

Customer E (note (iii), (v)) & PE (Bfa£(ii) > (v)) = 86,303

Customer F (note (iii), (iv)) B RF (K2 i) - (iv)) N/A RiEFH 79,619

Notes: HaE -

i) Revenue from the above customer arose i) BE-ZE-_F=-A=4+—H
from the business of sourcing and sale metal LFE, EERZ W
minerals and related industrial materials for B iR R iH & R R YY) K B R
the year ended 31 March 2026. TEREIZER

ii) Revenue from the above customer arose ii) BE_Z_ER_ZT"0F
from the businesses of production and sale ZA=+—HIEFE>» FiiE
of industrial products for the years ended 31 FzW&mBRBEEREET
March 2026 and 2025. XHEmM-

iii) Revenue from the above customer arose iii) BE_Z_AF=RA=+—H
from the business of sourcing and sale EFEE> Elgs 2 WK
of metal minerals and related industrial B & i & = B 1Y) K AB BE
materials for the year ended 31 March 2025. THEFERZERo

iv) The revenue contributed from the customer iv) ZE PP ER 2 W m I &8 E
did not contribute over 10% of the total AEERERAEERARG Z
revenue of the Group for the relevant year. 10% °

v) No revenue contributed from customer for (v) ZEPREMEELES BT

the relevant year.

OTHER NET (LOSS)/INCOME

o] I 2k ©

5. Hfth (§548) W=HIFEE

2026 2025

ZTIRE g S

HK$'000 HKS 000

FAET FET

Interest income on bank deposits RITERZ A S WA 2 46

Interest income on amount due from a FEWIE R ERNIEZ

non-controlling interest B A 454 432
Total interest income on financial assets REBIEN AT EC STREE

measured at amortised cost _ ZAS W AKRER 456 478

Sundry income HIRUTA _ 493 165

Net foreign exchange (loss)/gain FER (Fi8) INam 358 (2,470) 352

(1,521) 995
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

6. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/

6. PBRIRAEIEF) " (E518)

BRI AREF) (B18) B0k, (5%) 75!

(crediting): £I5 .
2026 2025
—ECNRE —ERE
HKs’000 HKS000
FAET FAET
(a) Finance costs BLE RS
Interest on lease liabilities HEaEHE 424 575
Total interest expense on financial W IR A RESTA
liabilities not at fair value through BmzesMas
profit or loss ZHE R 4B 424 575
(b) Employee benefits expenses EEEFMRAZ
(including directors’ emoluments) (BIEEEF)
Salaries, wages and other benefits FE-TEM
HEH 20,868 21,064
Contributions to defined TERE TR RS
contribution retirement plans 2= 2,411 2,304
23,279 23,368
(c) Other items HthiEH
Cost of inventories (note (i) BFEERAR (HaEa0)) 756,569 478,229
Auditor’s remuneration 12 24 B it B 770 752
Depreciation for property, plant and ME-BE K
equipment REBITE 2,826 2,823
Depreciation for right-of-use assets FREEENE 3,855 7,421
(Reversal of loss allowance)/loss FEUN & Z 3018 (B518
allowance recognised on trade BEEBRED) BRER
receivables (note (ii)) IR R (ML) (2,159) 5,186
(Reversal of loss allowance)/loss BENEZEE (B8
allowance recognised on trade BERED) BRER
deposits paid E5IEHE (198) 324
Loss allowance recognised on FE U IR IR #E s TR 1B
amount due from a non- ErEREIEEE
controlling interest 454 432
Written off of property, plant and ME-BE K
equipment % 17 64 35
Impairment loss on property, plant ME-BERKEZ
and equipment AEEE - 10,661
Impairment loss on right-of-use FREEEZ RERIE
assets - 3,620
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

6. PROFIT/(LOSS) BEFORE TAXATION 6. [ManEF (B8 (&)

(continued)

Notes: Wizt

(i) Cost of inventories which included in “Cost of (i) FERARGEERRTATHEHER
sales” in the consolidated statement of profit or X CAMEEGFEZREABAEHET
loss and being the carrying amount of inventories ZoRERZEBEHFEZA=+—HIE
sold, included approximately HK$36,755,000 (2025: FEZAHEERMNBEXZ EEMR K
approximately HK$30,450,000) relating to employee ME - BERSEBITEURGERESE
benefits expenses, write-down on inventories and T EE4936,755,0008C (CE-HF | 4
depreciation for property, plant and equipment and 30,450,000 7T) > BRAMBIEMRE X
for right-of-use assets for the years ended 31 March 38R 5T A 2 BB MY 5E6(b) K 6(c) FT ik
2026 and 2025 which amounts were also included B BEEES-
in the respective total amounts disclosed separately
in notes 6(b) and 6(c) for each of these types of
expenses.

(ii) Loss allowance recognised on trade receivables (ii) BWE ZRIBERREERESERI
included reversal of specific loss allowance on B 5 7R I8 T RS 1R 1 5 1 [0] 492,865,000
trade receivables approximately HK$2,865,000 BT (CE_AF  ERBERIEDHE
(2025: specific loss allowance recognised on trade DU TE 1B 5 5 496,906,00078 7T) K FE
receivables approximately HK$6,906,000) and W B 5 TR 18 B R ST 5 18 55 549706,000
loss allowance recognised on trade receivables BT (CEZRFE BKREZRIERIE
approximately HK$706,000 (2025: reversal of loss FEE 5 [01491,720,00058 7T) ©
allowance on trade receivables approximately
HK$1,720,000).

o A4S L =)
7.  INCOME TAX IN THE CONSOLIDATED 7. REBEmRZFARER

STATEMENT OF PROFIT OR LOSS

(a) Income tax in the consolidated statement of (a) RElmRZFAERIE
profit or loss represents:

2026 2025
—EX ZETAREF
HKs$’000 HKS'000
FAET FAET
Current tax KHATR I
- Hong Kong Profits Tax (note (i) —EBFRR WaEa6) = =
- PRC Enterprise Income Tax (“EIT") — B ZEFT1EH
(note (ii) (TEZFRFHIE)
(B 52 (ii) ) 6,120 -
6,120 -
Under/(over)-provision in respect of BIF EEEERE,
prior year (HBraE®E)
- PRCEIT — B ZEMRER 439 (47)
Total #ast 6,559 (47)
ANNUAL REPORT 2025/26 ¥R 2025/26 129
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(continued)

(a)

Income tax in the consolidated statement of
profit or loss represents: (continued)

Notes:

(i)

(iii)

No Hong Kong Profits Tax has been provided
as the Group has no assessable profits or
sufficient tax losses to set-off the assessable
profits for the year ended 31 March 2026
(2025: nil).

Under the Law of the PRC on EIT (the “EIT
Law”) and Implementation Regulation of
the EIT Law, the EIT tax rate of the PRC
subsidiaries is 25% for both years.

According to a joint circular of the Ministry
of Finance and State Administration of
Taxation, Cai Shui 2008 No. 1, only the profits
earned by foreign-investment enterprise
prior to 1 January 2008, when distributed to
foreign investors, can be grandfathered and
exempted from withholding tax. Dividend
distributed out of the profits generated
thereafter shall be subject to the EIT at 5% or
10% and withheld by PRC entities.

The Group is not subject to any taxation
under the jurisdiction of Bermuda, Samoa,
Jersey and the British Virgin Islands for the
years ended 31 March 2026 and 2025.

(a)

(ii)

(iii)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

7. INCOME TAX IN THE CONSOLIDATED 7. REHEIRZAER (@)

STATEMENT OF PROFIT OR LOSS

(continued)

(b)  Reconciliation between tax expense/ (b) MIEMAZ (ER) AgsHiEd
(credit) and accounting profit/(loss) at the (B548) B AR F T EREN Y
applicable tax rates: iR :

2026 2025
ZEIRE ZETARE
HKs’000 HKS'000
FAET FAET
Profit/(loss) before taxation PRI AR A, (B518) 2,770 (46,145)
Notional tax on profit/(loss) before [ ATEF], (B518) Z %
taxation, calculated at the TRIE » IR IRAHPT1R
domestic income tax rate of RZE16.5%:t &
16.5% (2025: 16.5%) (ZE2ZhHEF: 165%) 457 (7,614)
Tax effect of non-deductible AR ER 2 REFE
expenses 4,715 2,884
Tax effect of non-taxable income Rt AZ R FF 7 & (2,876) (85)
Effect of different tax rates arising ~H IR IBEE A &FTEL
from other tax jurisdictions MEERZZE 1,050 (3,043)
Tax losses not recognised KRR 2 MIEEE 1,554 1,733
Tax effect of utilisation of tax loss £ R FER IR IBEE >
not recognised MBEE (7) =
Tax effect of temporary difference KD EREE
not recognised MBEE 1,227 6,125
Under/(over)-provision in respect B EEBETE/ (B2
of prior year tEg)) 439 (47)
Income tax expense/(credit) FriSfIERY  (E%R) 6,559 (47)

W
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

8. DIRECTORS’ EMOLUMENTS 8. EEM=
Directors’ emoluments disclosed pursuant to section BERBEEBATMEAIEIBMERAE (K
383(1) of the Hong Kong Companies Ordinance and BESHEER) ROIE2EFURBENE
Part 2 of the Companies (Disclosure of Information EMEWT
about Benefits of Directors) Regulation are as follows:
2026
ZEIAE
Salaries,
allowances
and Retirement
Directors’ benefits Discretionary scheme
fees in kind bonuses contributions Total
EE HeEMR BIREE
ik L HIRTEAL % &t
HK$’000 HK$'000 HK$000 HK$'000 HK$'000
FET FET FET FET FET
Executive directors HTES
Mr. Ho Yu-shun (Chief Executive) AESHEE (TEER) - 2,000 - 18 2,018
Ms. Sun Le ot Son - 1,800 150 18 1,968
Non-executive director FRTES
Ms. Sun Di BBt 50 - - - 50
Independent non-executive directors BIIERITESR
Mr. Cheung Ngai Lam REMELE 240 - - - 240
Mr. Tang Kin Nam WEmEE 150 - - - 150
Mr. Kwong Wing Ho BXESLE 150 - - - 150
590 3,800 150 36 4,576

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

8. DIRECTORS' EMOLUMENTS (continued) 8. ZEEME (&)
2025
—TTRE
Salaries,
allowances
and Retirement
Directors' benefits  Discretionary scheme
fees in kind bonuses  contributions Total
B2 He EEk BIRETE
ne BN & WIBTEAL ™ st
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
F#T FET FET FET FET
Executive directors HITES
Mr. Ho Yu-shun (Chief Executive) MEEBLE (TEER) - 2,000 = 18 2,018
Ms. Sun Le ot Son - 1,800 150 18 1,968
Non-executive director FRTES
Ms. Sun Di mEgt 50 - - - 50
Independent non-executive directors BUIEHITEE
Mr. Cheung Ngai Lam REMELE 240 - - - 240
Mr. Tang Kin Nam WEmEE 150 - - - 150
Mr. Kwong Wing Ho BXELE 150 - - - 150
590 3,800 150 36 4,576

No director of the Company has waived any
emoluments and no emoluments were paid or payable
by the Group to any of the directors as an inducement
to join or upon joining the Group for the years ended
31 March 2026 and 2025.

BE_T_ARER_ZT_HF=A=+—
HIEFE  AA Tz &5 8RR
T MAEETERENESIHEN
ERME FRAREMARERIIMA LR
EER 2 2R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

10.

INDIVIDUALS WITH HIGHEST 9. Em#MAL
EMOLUMENTS
Of the five individuals with the highest emoluments, AEBRAREHFMATH RE (22
two (2025: two) are directors of the Company whose “hE MY ARATES HINlEER
emoluments are disclosed in notes 8. The aggregate MeaEsiBZE Hp=% CEZHE . =4)
emoluments in respect of the other three (2025: three) BEHMA LT ZBS482EWT ¢
individuals are as follows:
2026 2025
TEIRE “ETHF
HKs’000 HKS$'000
FET FAET
Salaries and other emoluments e M HANE = 1,506 1,735
Discretionary bonuses B TEAL 121 195
Retirement scheme contributions RRETEHRR 48 54
1,675 1,984
The emoluments of the three (2025: three) individuals = (CECRAE =R RSFHALT
(who are not directors of the Company) with the FEARRNBEE) 2EBR TFIHER
highest emoluments are within the following bands:
2026 2025
—EIRE “EThRF
Number of Number of
individuals individuals
AZ A2
HK$nil - HK$500,000 Z 7T £500,0007% 7T 1 -
HK$500,001 — HK$ 1,000,000 500,00178 7T £ 1,000,000 75 2 3
No emoluments were paid by the Group to these PREEE AEBRTERAZZEALTZN
individuals as an inducement to join or upon joining ERM e FAREMAREBELMNAL
the Group or as compensation for loss of office for EEF 2 B S BER AR (E o
both years.
DIVIDENDS 10. KRS

No dividend was paid or proposed for ordinary
shareholders of the Company during the year ended
31 March 2026, nor has any dividend been proposed
since the end of the reporting period (2025: nil).

BE_Z_RE=-B=+—HILEFER"
iR R A A S BRI RIKE SRR
RE > BREARETERZIKEEMR

BCEZRF H)o
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a)

b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

Basic loss per share a)

Basic loss per share is calculated by dividing
the loss for the year attributable to owners of

BiREHE

BREREBHE
RERBIEDRBARBREA A
BEENBEGRUERNEETER

the Company by the weighted average number Be e F R E o
of ordinary shares in issue during the year.
2026 2025
“EBIARE —E_RF
Loss E5i8
Loss for the year KRBHEE A
attributable to owners of P& F N A5 18
the Company (HKS'000) (F#&7T) (3,850) (45,881)
Number of shares idh k4=
Weighted average number of BETEER
ordinary shares in issue N#EFE 21,084,072,140 21,084,072,140
Basic loss per share SREAXEIE
(HK cent per share) (52 E1) (0.018) (0.218)
Diluted loss per share b) SREEEsE

Diluted loss per share for the years ended 31
March 2026 and 2025 is the same as the basic
loss per share as there is no potential ordinary
shares outstanding during the years.

HRERTEEESBERH AT
fFWEE_T N —ZE_FH
FE=ZA=1+—HIEEFEZER#E
FIRREREAREIEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

12.

EMPLOYEE RETIREMENT BENEFITS

The Group has arranged its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for its employees employed
in HKSAR. The MPF Scheme is a defined contribution
retirement plan administered by independent
trustees. Under the MPF Scheme, the employer and
its employees make monthly contributions to the
scheme at 5% of the employees’ relevant income.
The contributions from each of the employer and
employees are subject to a cap of HK$1,500 per
month and thereafter contributions are voluntary.
Contributions to the plan vest immediately.

The Group also participates in a defined contribution
state-managed retirement benefit scheme. The
employees of the Group’s subsidiaries in PRC are
members of a state-managed retirement benefit
scheme operated by the government of PRC. The
subsidiaries are required to contribute a specified
percentage of payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is
to make the specified contributions.

12.

B S RAEF

AEEERBEBRFIMEABESEHG
ZHHREBRITHERENEES A
A AR (TREEEE)) <3858
T EIA—ERBIUEEAEENTERMH
MEBNEE - RBEBREEFE BERE
EXARESRMBWAS%E B HEF
HtR-BEREBESBZHRELRS
51,5008 0 HEFTHBEMER 582
HIRBNR RS o

AEET2E-—BERERMZEXEER
HREMNE - AEBZFENBRAEEE
9 7% F R B B 48 2 B SR E IR AR IR AR A
SEIZHE - ZEMB AT AR IENAE
ZIEB D LERBRIRER FHEI MR R
BRAR KRB E - AEEFRIKEF 5B
ZzH—BERFRIEEMRR-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

13. PROPERTY, PLANT AND EQUIPMENT 13. ME-BERZE
Property, plant and equipment (a) ME- -BERRE
Plant, Furniture Construction
machinery and and Office Computer Motor Leasehold in
equipment fixtures ~ equipment  equipment vehicles  improvements progress Total
HE Rk i
R GRREE  HOERG Bz RE & #EIR A%
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TAr Wz FAT &1 TAr Wz FAT &1
Cost 2
At 1 April 2024 RIE-MEMA-H 69,570 429 1,999 926 866 2,69 - 76,480
Additions HE 1409 - - - - - - 14094
Written off f (358) - - - - - - (358)
Effect of foreign currency  SMEEREE &2
exchange differences (874) ) 22 (1) ) (29 - (938)
At31March205and  KZE-RE=F=1-H
1 April 2025 k=%_1EMA-A 82,432 126 19717 925 857 2,661 - 89,278
Additions HE 1,963 - 1 - - - 9,056 11,020
Written off f (1,287) - - - - - - (1,287)
Effect of foreign currency  SMEERZE &2
exchange differences 4,875 16 m 4 51 157 259 5473
At31 March 2026 RZBZAE=A=1-H 87,983 a 2,089 929 908 2818 9315 104,484
Accumulated depreciation EiHERHEE
and impairment
At 1 April 2024 RZEZMEMA-H 44703 49 1823 924 866 101 - 48846
Charge for the year EEME 2682 - 141 - - - - 283
Impairment loss BERE 9537 - - - . 1124 - 10,661
Written off f (323) - = ) - - - (323)
Effectof foreign cureny  SMEEREZEZEE
exchange differences (590) ) (1) (1) ) (1) - (635)
At3I March 2025and ~ RZEZRE=A=1-H
1 April 2025 k=%_1£MA-A 56,009 126 1,943 923 857 1,214 - 61,372
Charge for the year EENR 2,789 - 37 - - - - 2,826
Written off f (1,223) - - - - - - (1,223)
Effectof foreign cureny  SMEEREZE2EE
exchange differences 3,344 16 109 4 51 n - 3,596
At31 March 2026 RZBZAE=A=1-A 60919 a 2,089 927 908 1,286 - 66,571
Carrying amounts REfE
At31 March 2026 RZEZA%=A=+-A 27,064 - - 2 - 1,532 9315 3,913
At31 March 2025 R-%21%=F=+-A 26423 - £l 2 - 147 - 27906

. W
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

13. PROPERTY, PLANT AND EQUIPMENT
(continued)

(b) Right-of-use assets
The analysis of the net book value of right-

13. ¥ME--BEKRRE (&)

(b) fEREEE
REMEEERB D2 ERREE

of-use assets by class of underlying asset is as REFEZDNWT :
follows:
2026 2025
X “TRE
HK$’000 HKS'000
FAET FET
Ownership interests in leasehold 1F{FE AEE T KIEFH
land and buildings held for WA E (AR
own use, carried at cost less E78R) » ®IERFEA ¢
depreciation with remaining
lease term of:
- Between 16 and 34 years —16FE34F
(2025: between 17 and (ZEZRHF 175
35 years) ZE355F) 2,871 2,777
Other leasehold land and HthEAHEE T M RETF
buildings leased for own use, (AR ITE K
carried at cost less depreciation B {E%/BR)
and impairment 36,200 1,879
39,071 4,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥MHE -BERRKE @
(continued)
(b)  Right-of-use assets (continued) (b) EREEE @
The analysis of expense items in relation to RiBm P A EAERN R 1A
leases recognised in profit or loss is as follows: BzamaT :
2026 2025
ZEZRE —ETRF
HK$’000 HKS'000
FAET FAET
Depreciation charge for right- 12 tERIE ELERIBI D>
of-use assets by class of FTREEEZITESE .
underlying asset:
- Ownership interests in —FEERMEEL MK
leasehold land and buildings BFNESEER
held for own use 70 66
- Other leasehold land and —HtMBRABEE &
buildings leased for own use ¥ 3,785 7,355
3,855 7,421
Impairment loss on other HthEAHEE LM
leasehold land and buildings BFZRERE
leased for own use - 3,620
Interest on lease liabilities HESENE (#iE6(a)
(note 6(a)) 424 575
Expense relating to short-term  ER4GHRTE E B RARIRE X
lease 562 582

During the year, there were additions of right-
of-use assets of approximately HK$37,046,000
relating to capitalised lease payments payable
under a new tenancy agreement. (2025: additions
of approximately HK$2,970,000 relating to
renewal of existing tenancy agreement).

The lease payment for the year ended 31
March 2026 with amounted approximately
HK$2,079,000 was set off with trade receivables
(2025: approximately HK$7,714,000).

The maturity analysis of lease liabilities is set
out in note 22.

ER AHEERZETNENER
TEHEENRBEBENEREEELN
#937,046,0008c° (ZZE_HF :
HEERAHEERERRNENG
2,970,000 7T) ©

BE_Z-_AE=A=+—HLHF
EEE M4 %52,079,0007 75 > B
RN E SRIBIRE (T _hF !
#37,714,0005 7T) ©

HE & EREIH B 2 85 5E
220
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ME-BERRE (&)
(continued)
(b)  Right-of-use assets (continued) (b) FREEE @
(i) Ownership interests in leasehold land (i) FFIEEHHE L M RIEF

and buildings held for own use ZHEE B ER
The Group holds the interests in AEERHBEXEEBER
leasehold land and buildings for FERFEREE LK
its ordinary course of business. The BFZEm AEEBZSE
Group is the registered owner of MEHRZFMEE A

these property interests, including
the whole or part of undivided share
in the underlying land. Lump sum
payments were made upfront to
acquire these property interests from
the government authorities, and there
are no ongoing payments to be made
under the terms of the land lease,
other than payments based on rateable
values set by the relevant government
authorities. These payments vary from
time to time and are payable to the
relevant government authorities.

(i) Other leasehold land and buildings
leased for own use

The Group has obtained the right to
use the land and building through
tenancy agreements. The lease typically
runs for an period of 5 years.

(c) Impairment assessment (c)
The management performed an impairment
test on the relevant property, plant and
equipment and right-of-use assets of CGU
engaged in the business of production and sale
of industrial products. The recoverable amount
of the CGU has been determined based on
a value in use calculation by using cash flow
forecast projections based on financial budgets
approved by management covering a five-year
period.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

13. PROPERTY, PLANT AND EQUIPMENT

13. ME--BEKRRE (&)

(continued)
(c) Impairment assessment (continued) (c) RETE (@)
The following table set out the key TEREGFEFEREERTANE
assumptions used in the value in use ERR
calculation:
2026 2025
“EBIARE —E_RF
Revenue growth rate Y 2 18 = = 1.8% to =E 2% 3% to = 23%
Budgeted gross margin FBEEMN=X 21% 12%
Long-term growth rate RHE R 3% 3%
Pre-tax discount rate FRAG ARG IR = 10.2% 11%

Management has determined the values
assigned to each of the above key assumptions

as follows:

Assumption

&

EEEERMESRIEZRRNE
BEEEWT :

Approach used to determine values

EEEENGE

Revenue growth rate

D&

Budgeted gross margin

AEEHN X

Long-term growth rate

EBEEE

Pre-tax discount rate

PRI AT BRIRZ

- Based on past performance and management’s expectation of
future income.

—ERNBERTE R EEREHRRWABTEL -

- Based on past performance and management’s expectation of

future gross margin.

—ERNBERFEREREEHRRENEKPIEH] -

- Based on the historical data and management expectation of
the future market.

—ERELHBEAEEBHRRDIZHIIE -

- The discount rate used is before tax and reflect specific risk

relating to the relevant business unit.
—FrfE B RVBEIR R G PRI AT ARG IR SR » I i MR B AR RA SR 5 B8 (U
BREBVAS E B KR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

13.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

PROPERTY, PLANT AND EQUIPMENT
(continued)

(c)

Impairment assessment (continued)

Based on the value in use calculation, the
recoverable amount is lower than the carrying
amount of the CGU, and thus impairment
losses were made on the related assets of the
CGU as follows:

13.

ME--BmE Rz (&)

(c)

AT ()

REBEEREENE  TWCEEED
RIRTELEEUNREE FIEE
HEZRSELBEMUNEREEIR
BUN R ERSE

2026 2025
—EIRE “ZThF
HK$’000 HKS'000
FAET FET
Impairment loss on property, YR E KR E R EREE
plant and equipment - 10,661
Impairment loss on right-of-use i FE 2 & E R E 12
assets - 3,620
- 14,281

The recoverable amount of the relevant CGU
for the relevant assets was approximately
HK$119,306,000 (2025: approximately
HK$95,139,000).

The directors considered that a reasonably
possible change in key assumptions mentioned
above would not cause further impairment
losses on the related assets of the CGU.

HEEENEBRESELESUMNT
Y [a] £ FE 49 7%119,306,00078 7T (—
TR 1 #995,139,0005 7T) ©

EFRR AT BRI|OGET
BRI EERREELEUN
HEEELIRE P RERBE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

GOODWILL [k
2026 2025
ZEIRE i S
HK$’000 HKS'000
FET FAET
Cost 5%
At beginning and at end of the year REPDRER 5,368 5,368
Accumulated impairment loss REtiRERE
At beginning and at end of the year REN RER (5,368) (5,368)
Carrying amount IREE = =
Others segment: Hithor4a :

For purposes of impairment testing, goodwill had
been allocated to a CGU which is principally engaged
in logistics businesses comprising warehousing,
transportation and cargo handling in Hong Kong
and PRC, and included under others segment. The
management considered Shing Kee International
Logistics Holdings Limited (“SKIL”) together with
its subsidiary, Shing Kee Sea-land Logistics &
Warehousing (Shenzhen) Co., Ltd. (literally translation
of BFER/BEYIRA (RII) BRAF) (“Sealand”)
(collectively the “SKIL Group”) is the CGU for
allocation of goodwill as synergies are derived in such
arrangement.

SREAEME  BEDROERIREE
TBEUHFTEREBRTRAREYRE
HoOEAE BRI KREHEEE Wt AH
tAIEIET - EBER % B ERYR
ERBRAE (TECE R KM B
ABBEEEYRE (R BRASE (T
sghE)) (B ERRER) B
EMEZREEEEM THHRARZH
Rl EE 17 Rk o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

15. OTHER INTANGIBLE ASSET

Customer
relationship
FR%
HKS'000
FAET
Cost D%
At 1 April 2024, 31 March 2025, RZTE-WEME—R -2 _H%F
1 April 2025 and 31 March 2026 —A=+t—HB-ZZ"HFMHA—HK
—ERFE=RA=+—H 4,202
Accumulated amortisation and KRB R RE
impairment
At 1 April 2024, 31 March 2025, RIEZMFEMNA—H-ZZZHEF
1 April 2025 and 31 March 2026 =A=t+-B-ZFE"AFMHA—HK
“ETRE=A=+—H 4,202
Carrying amount IREE
At 31 March 2026 RIZTREF=ZA=+—H =
At 31 March 2025 RIB_RAF=B=+—H =
16. INVENTORIES 16. #&H
2026 2025
ZTIRE “—EREF
HKS '002 HKS ‘000
BT FAET
Raw materials R A4 233 8,991
Finished goods S A% oA 39,412 32,867
39,645 41,858
The analysis of the amount of inventories recognised m?%ﬁaﬁi'iilf STABRMZFESREZ DM
as an expense and included in profit or loss is as wr
follows:
2026 2025
=R - S
HK$'00£ HKS' 000
FAET FAET
Carrying amount of inventories sold BELFEZRER 738,682 473,399
Write-down on inventories EEMR 17,887 4,830
756,569 478,229
The write-down of inventories during the year was E\Pﬂﬁf@i%ﬂéﬂ?zﬂﬂﬁ/\ EBBA R
primarily driven by a significant escalation in raw PR AS KIE ESRPTER o EEE I =R

material costs during the production cycle. Because
prevailing market conditions and selling prices
remained relatively stable, they could not be adjusted
upward to absorb these heightened manufacturing
costs. Consequently, the accumulated cost of certain
inventory lines exceeded their net realisable value,
leading to a write-down during the year.

All the inventories are expected to be sold within one
year.

FrEFERRN —FRHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

17. TRADE RECEIVABLES 17. BREZIE
2026 2025
—EZR “E"RHF
HKS$’000 HKS'000
FET FAET
Trade receivables EURE 5 I8 309,012 172,877
Less: Loss allowance recognised B B EREE (40,177) (40,039)
268,835 132,838
Analysis as: SaRiiw=
Non-current (note (ii)) JETRED (M1 &L i) 16,972 17,340
Current TmE) 251,863 115,498
268,835 132,838
Notes: HiaE -
(i) Ageing analysis (i) BRER DT

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice
date or shipment and delivery date and net of loss
allowance, is as follows:

UTRnEBERESHRRERAARNES
REZNBPE5ZENEZTE 0k
BERER) ZREDT

2026 2025
ZEIRE “E_RFE

HK$’000 HK$'000

FET FHET

0-60 days 0£60H 251,852 100,843
61-120 days 612120H 1 6,192
121-180 days 121E180H - 8,453
181-360 days 181%360H - 10
Over 360 days B18360H 16,972 17,340
268,835 132,838

Trade receivables are usually due within 360 days
(2025: 360 days) from invoice date or shipment and
delivery date. Further details on the Group’s credit
policy and credit risk arising from trade receivables
are set out in note 25(a).

(ii) The settlement of this debtor of the Group being
subject to a voluntary debt restructuring repayment
plan approved by the court of PRC.

(i)

EREZRERENEZARRNEER
Rt HHIREF360H (ZE A4 : 360
B REP AEBEEBRRKRBER
ERRBEEENGEERRZE—THE
LB 5E25(a) ©

KEBZLEBNRETEPEIEH
ENEREFEMEREFERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

18. PREPAYMENTS, DEPOSITS AND OTHER 18. FANHIE-IRS KR EHMEWIIE

RECEIVABLES
2026 2025
—EIRE “ETRF
HK$’000 HKS'000
FAET FAET
Amount due from a non-controlling FEUR FE AR RE 2 TR IE
interest (note (a)) (#t5#(a)) 9,312 8,858
Other receivables HfhEWFIE 2,400 428
Trade deposits paid (note (d)) BB SZEE (1) 292,512 296,937
Other deposits and prepayments Hit#Z e R FENRIEB 1,637 1,615
Other tax prepayments (note (c)) HhFELRIE (#a# () 184 174
Less: Loss allowance recognised o B EIREE
(note (b)) (#15%b)) (10,397) (10,093)
295,648 297,919
Notes: et -
(a) The amount is secured by the shares in certain private (a) RIELUZEREBEMBILZAAT

limited companies incorporated in Hong Kong, one
of which being SKIL, a non-wholly-owned subsidiary
of the Group. It was interest-bearing at 5.01% per
annum and was due on 30 September 2017.

As at 31 March 2026, the balance is past due and
impairment allowance recognised of approximately
HK$9,312,000 (2025: approximately HK$8,858,000) is
provided.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

RATZ KRR Hp—fEAK
EEFEENBABBCERYR -8
R IBER ER E5.01%:1 8 RARZ
T—tENB=1THER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

18. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Notes: (continued)

18.

i‘(ﬁéf{%’ﬂﬁ*iﬁﬁ&ﬁfwﬁéﬁﬂﬁ’xlﬁ
II\E

Hiat : (48)

(b) Impairment of other receivables (b) HthrEW R IE Z R E
Impairment losses recognised are recorded using an ERDAEBEEDERAREERTIR R
allowance account unless the Group is satisfied that JEAEE B (S 40 UL ] A RN IE 2 AT AE 14 1l
recovery of the amount is remote, in which case the EBIERIR > LB R T ERZRE
impairment loss recognised is written off (see note 518 T s (RFTsE2(h)) ©
2(h)).

Movements in the loss allowance recognised ERZEEEE 2
2026 2025
ZBIRE S
Note HK$’000 HKS'000
Jiig=3 FAET FHET
At beginning of the year RERD 10,093 9,349
Impairment loss to profit or A8 HE AR
loss (i) 256 756
Exchange differences ERER 48 (12)
At end of the year RER (i) 10,397 10,093
Note: Wizt
(i) At 31 March 2026, loss allowance in respect (i) RZEZARE=B=+—8"
of amount due from a non-controlling AERBEDEKIEZERER
interest, other receivables and trade deposits MIEHMthEWHIERK B 5F %
amounting to approximately HK$10,397,000 F 2 BB EER 710,397,000
(2025: approximately HK$$10,093,000) 7T (ZZEZHF 1 #10,093,000
were recognised by the Group. The major BT c EBREZERARIES
impaired receivables were outstanding RIRSHAREBEBA—F U L
for over 1 year at the end of the reporting ThEH B N JEER S
period and were due from a non-controlling B & WL R I8 ©
interest with financial difficulties.

(c) The other tax prepayments represent the prepaid (0 HMFENRIBIEREEMIEER > e
value-added tax in PRC which can be utilised to offset FREIRHETEREEE 2B AR RK
the value-added tax payable arising from the future ETIHEMELE Z BTG ER
sales of the subsidiaries operating in PRC.

(d) At 31 March 2026, trade deposits of approximately (d) RIB_ARNE=A=+—H0 F~&£H

HK$292,512,000 (2025: approximately
HK$296,937,000) were paid by the Group to the
suppliers for secure the procurement volume and
purchase of merchandise and raw materials which
can be recognised as purchases after the year end
date upon the delivery of the merchandise and raw
materials to the Group.

At 31 March 2026, an impairment loss on trade
deposits approximately HK$504,000 (2025:
approximately HK$669,000) has been recognised.

B HER E 5% $49292,512,00078 70

(TR % £9296,937,00058 70) L
BRRESREEEYREME > B
SHOUNAEBRTEY KRR RETE
FHEOBREDARERE

RIBE-_RE=BA=+—H'BEIE
¥ 2 BER1E49504,0008 T (Z
— R #9669,00058 7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

19. CASH AND CASH EQUIVALENTS AND 19. HRERREEFEYREMRER

OTHER CASH FLOWS INFORMATION &8
(a) Cash and cash equivalents (a) HERREEEY
2026 2025
BN _E_RE
HKS’000 HKS'000
FAET FET
Cash at banks and on hand RITRFEIRE 3,760 3,134
Cash and cash equivalents in FREMBRTRK
the consolidated statement FERERERZ
of financial position and the RERIREEEY
consolidated statement of cash
flows 3,760 3,134
Note: K&t -

Cash at banks earns interest at floating rates based on
daily bank deposit rates.

At 31 March 2026, cash and cash equivalents
denominated in RMB amount to approximately
HK$13,000 (2025: approximately HK$8,000).
Remittance of funds out of Mainland China
is subject to relevant rules and regulations of
foreign exchange control.
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IRITRESRBHRTERANRZZHT]
FEREH B o

RIEZRE=BA=+—HB'UA
EEGTENRERIRSEENNS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

19. CASH AND CASH EQUIVALENTS AND 19.
OTHER CASH FLOWS INFORMATION
(continued)

(b)

. W

Reconciliation of liabilities arising from
financing activities

REkBEFEMRAMBRER
EEH (&)

(b) REBEBFRELEEREZHER

Lease

liabilities

HEaE

HKS'000

FAET

(note 22)

(Hiz22)

At 1 April 2024 RIZEZMFMA—H 4,178

Non-cash transaction (note) ERERH HaE) (7,714)

Lease modification HEEN 2,970

Exchange differences ERE2R 9)

Interest expenses (note 6(a)) FMERX (M5t6(a) 575
At 31 March 2025 and at 1 April 2025 RIE_RE=ZR=+—HK

R-ERFEMAB—H -

Non-cash transaction (note) JEIREBRF (W) (2,079)

New lease entered MEIUMAE 37,046

Exchange differences EREE 1,012

Interest expenses (note 6(a)) FMERX (H1ate(a)) 424

At 31 March 2026 RIEZRE=A=+—H 36,403

Note:

The lease liabilities for 2026 of approximately
HK$2,079,000 (2025: approximately HK$7,714,000)
were set off against a corresponding amount within

the trade receivables balance.

Bt -

TE T RFHEEAEXN 2,079,000/ T
(ZZ2ZHF : 497,714,000 T) ER
FEUR B 5 SR IBAS B AR T LU SY o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

20. TRADE PAYABLES 20. BB ZMIE
2026 2025
—EXE - o
HK$’000 HKS'000
FAT FET
Trade payables BB S HIE 207,144 88,479
Note: Hat -
Ageing analysis BREC DT

As the end of the reporting period, the ageing analysis of
trade payables based on the invoice date or shipment and

delivery date is as follows:

UTFAREERRRERARNELERZTH
M2 ZENEZREBZIRE D

2026 2025

ZEIRE TECRE

HK$’000 HKS'000

FAET FAET

0-60 days 0Z60H 199,533 2,326
61-120 days 612120H 352 78,738
121-180 days 1212180H 173 6
181-360 days 1812360H 2,299 1,387
Over 360 days BiE360H 4,787 6,022
207,144 88,479

Trade payables are expected to be settled within one year.

BB ZRIARR R —FRX -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

21. ACCRUALS AND OTHER PAYABLES 21. EstERREMESTIE
2026 2025
—EoAE —ECRE
HKS$’000 HKS'000
FHT FHET
Accruals and other payables FESTE B K M EI R IB 35,568 41,800
Note: =2

All the accruals and other payables are expected to be settled
within one year or are repayable on demand.

22. LEASE LIABILITIES 22,

At 31 March 2026 and 2025, the lease liabilities are
repayable as follows:

FEstBAKREMENRELBERARK —FR
SRR ERERE

HE&RE

KRB AER_B_AEF=A=+—
H - fEE&EEESFAWNT !

2026 2025

—TZRX —EBHF

HK$’000 HKS000

FAET FET

Within 1 year —FR 7,012 -
After 1 year but within 2 years —FEBEMEA 7,344 =
After 2 years but within 5 years MEBERERN 22,047 =
36,403 =

The incremental borrowing rate applied to lease
liabilities is 4.75% (2025: 4.75%).

W

BRANEEEBENEENEXA475% (T
ZFRE :475%) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

23. INCOME TAX IN THE CONSOLIDATED 23. ZEMBRARZEAER

STATEMENT OF FINANCIAL POSITION

(a) Current taxation in the consolidated (a)
statement of financial position represents:

REMBRRRZ HARIES

2026 2025
—EBIRE “ERF
HKs$’000 HKS'000
FAET FAET
At beginning of the year REHD 2,351 3,561
Provision for the year KEEEHE
- Hong Kong Profits Tax (note 7(a)) —&BHAEMR (H7t7()) = =
- PRCEIT (notes 7(a)) — B EFTIER
(Hizt7(a)) 6,120 =
,,,,,, e -
Under-provision/(over-provision) B EEREERE/
of prior year (HBEBE M)
- PRCEIT (notes 7(a)) — B EFTIER
(#15%7(a)) 439 (47)
B, &
Income tax paid during the year FREMNPER
- Hong Kong Profits Tax —BAENER = =
- PRCEIT — B EPTISTR (514) (1,135)
(514) (1,135)
Effect of foreign currency exchange FEEREFEZ 2
differences 311 (28)
At end of the year RER 8,707 2,351
Representing: &
Tax recoverable AU EIFRIE - =
Tax payable NG 8,707 2,351
At end of the year RER 8,707 2,351
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

23.

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

(b) Deferred tax assets and liabilities
recognised

(i) The components of deferred tax
assets and liabilities recognised in the
consolidated statement of financial
position and the movements during

the year are as follows:

mAEMBRRARZAEH (&)

(b) CRIVEERBEERER

0]

Depreciation

iR & M F KR R
BRERBEEKREEED
RIERNBNEEHMT :

Depreciation

allowances in excess
in excess of related
of related depreciation
depreciation allowances Total
HrEE BB
RIREEEIB MR E
MR E RHEE st
Deferred tax arising from: HKS'000 HKS'000 HKS'000
EERIARA : FAET FAET FAET
At 1 April 2024 RIZEZTM4HF
B —H 66 (39) 27
Charged to profitor loss 1R B Ex
(note 7(a)) (H13t7(a) - - -
At 31 March 2025 and RIZZRE
1 April 2025 =B=+—H
RZZEZHEF
mA—H 66 (39) 27
Charged to profitor loss 1R E1E=E
(note 7(a)) (Hizt7(a)) - - -
At 31 March 2026 RIEZRE
=B=+—H 66 (39) 27
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NOTES TO THE CONSOLIDATED FINANCIAESTATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH2026 HE_Z_NF=H=1+—HILEFE

23. INCOME TAX IN THE CONSOLIDATED 23. FEMBRRARZAER (@
STATEMENT OF FINANCIAL POSITION
(continued)
(b) Deferred tax assets and liabilities (b) ERDNEEREEERAR (B)
recognised (continued)
(i) Reconciliation to the consolidated (ii) REM BT RER

statement of financial position:

2026 2025
—EIR —EB_RF
HKs$’000 HKS'000
FET FAET
Deferred tax assets RER S I AR RS
recognised in the ZIRIER I E
consolidated statement of
financial position (39) (39)
Deferred tax liabilities RER S I AR RS
recognised in the ZIRIERIBEE
consolidated statement of
financial position 66 66
27 27
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

23. INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(continued)

(c)

(d)

Deferred tax assets not recognised

As at 31 March 2026, the Group has unused
tax losses of approximately HK$151,986,000
(2025: approximately HK$140,484,000) and
approximately HKS$Nil (2025: approximately
HKSNil) available for offset against future
profits that may be carried forward
indefinitely and with expiry date of within 5
years, respectively. As at 31 March 2026, the
Group has deductible temporary differences
of approximately HK$4,908,000 (2025:
approximately HK$24,497,000). No deferred
tax assets have been recognised in respect
of the tax losses and deductible temporary
differences due to the unpredictability of
future profit streams.

Deferred tax liabilities not recognised

Under the EIT Law of PRC, withholding tax
is imposed on dividends declared in respect
of profits earned by PRC subsidiaries from 1
January 2008 onwards.

At 31 March 2026, temporary differences
relating to the undistributed profits of
subsidiaries amounted to approximately
HK$25,419,000 (2025: approximately
HK$11,988,000). Deferred tax liabilities
of approximately HK$1,271,000 (2025:
approximately HK$599,000) have not been
recognised in respect of the tax that would
be payable on the distribution of these
retained profits as the Company controls the
dividend policy of these subsidiaries and it
has been determined that it is probable that
these profits will not be distributed in the
foreseeable future.

23.

4= A
1|7F

(c)

(d)

BMBRRARZFARFR (&)

REERIRIEIRIBE =

RIEZREF=B=1+—H &%
B REAMRIERIE47151,986,000
BT (T2 T HE L 49140,484,00078
70) B E B 7oA A LUK S R A m A
(CTEZHE  HNTET) > LDH
Ao ERHAAE RN AENEIE
AT RE=B=1+—H &%
[ & 7] 3008 B By = 28 494,908,000
BT (ZE R £924,497,0008
70) ° R AR AETE R AR AR im F 2R >
(R ILE 2% i 6 TB 5 38 e A 40 Rl B B 2=
RBRERIRIEIRIBEE ©

REER ZIBEREE R
RBEREEZEPASIRIE LR E I
BABNR_ZEZENE-—B—AMUE
PREREN 2 imF B2 b B AR TR
2 o

AT RE=A=+—H HK
BABRDIEA R 2 R ERE
#97#425,419,0008 70 (SR !
#11,988,00078 70) ° HIN AR A BIIE
HZERBARZREBEK  BR
BHZERBRNAKAER A B
jéf’ﬁﬂjﬁlf&’lﬁ'ﬁitﬁﬁtﬁ}i)ﬁéziff
A 2 IR B R IRIE IR B A A
,\\’31,271,000%7[:(_E hE A
599,000 7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

24,

(a)

SHARE CAPITAL AND RESERVES 24, RAKHE
The reconciliation between the opening and (a) REBFREERSABED IR ER]
closing balances of each component of the RERERZHBRAN IR R
Group’s consolidated equity is set out in the R oA RNBEZERERAMRIB AR
consolidated statement of changes in equity. FHRFRZ HEFHFBAT ¢
Details of the changes in the Company'’s
individual components of equity between the
beginning and the end of the year are set out
below:
Share Share Merger Capital  Contributed Accumulated
capital premium reserve reserve surplus losses Total
Bx  RAEE AfHEE  EXRE  BSRR  RHER ELE
HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000 HK$ 000
TET TET FET FET TET TET TET
(Note 24(b))  (Note 24(c)(i))  (Note 24(c)(il)) ~ (Note 24(c)il)) ~ (Note 24(c)(v))
(b)) (ko) (ostaom) (o) (MEu0m)
At 1 April 2024 RZE-mENA-A 4217 41,970 (1522) 7851 31,960 (56,546) 27,930
Loss for the year rEEFR - - - - - (8,103) (8,103)
Total comprehensive expenses ~ FEE2ARTAE
for the year - - - - - (8,103) (8,103)
At 31 March 2025 RIEZHE=A=1-H 4217 41,970 (1522) 7851 31,960 (64,649) 19,827
At 1 April 2025 RZEZHEMA-H 4217 41,970 (1,522) 7,851 31,960 (64,649) 19,827
Loss for the year rEEEHR - - - - - (8,705) (8,705)
Total comprehensive expenses for  AEE2ARS LR
the year - - - - - (8,705) (8,705)
Unclaimed dividend forfeited BRRERZRE - - - - - 453 453
At 31 March 2026 RIBZRE=ZA=+-H 4217 4,970 (1,522) 7,851 31,960 (72,901) 1,575
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

24. SHARE CAPITAL AND RESERVES 24. RAERGHE (@)
(continued)
(b)  Share capital (b) &7
2026 2025
ZBIRE “E-hf
Number of Number of
shares Amount shares Amount
RO#E &8 RHEE &8
HKs'000 HKS000
FET FET
Authorised: EE
At the beginning and at the RENRER
end of the year (ordinary (S m{E0.00027 7T
shares of HK$0.0002 each) ZEBR) 500,000,000,000 100,000 500,000,000,000 100,000
Issued and fully paid: BERETRAE :
Ordinary shares of SIREE0.0002ETTZ
HK$0.0002 each BER
At the beginning and at the RENRER
end of the year 21,084,072,140 4,217 21,084,072,140 4217

(c)

The owner of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

Nature and purpose of reserves
(i) Share premium

The application of the share premium
account is governed by the Companies
Act 1981 of Bermuda (the “Companies
Act”) and Bye-laws of the Company.

(i) Merger reserve

On 6 January 2003, the Company
became the holding company of the
companies then comprising the Group
pursuant to a group reorganisation
scheme (the “Group Reorganisation”)
at the time of listing of the Company’s
shares on the Stock Exchange. The
merger reserve of the Group represents
the difference between the nominal
value of the shares of a former
subsidiary of the Company acquired
pursuant to the Group Reorganisation
and the nominal value of the
Company’s shares issued in exchange
therefor.

(c)

HERER ABRIRARE K
KRE LERNRARTIRE LME
RiERpIKE—F -FIAEEERINAA
ANBEESTEZARS M

HEEERAR

(i) R17 18
ROEERZARZAR
E-—NAN—Fr8% (A
BliE)) RAERAB ZMAIR

o

(i) EHEE

1R R A 2 5 B 7 Bt R P
EHRRETZERER
& (TEEEMH) AR F
RN _EE=F—H/XHM&
AEFARATERZEA
BZERAB - AEEZE
HEEARBEERFHK
BzAR A —BaHKBA
BZRMEERANRAER
RIGER O METZRG
ZHEEMEZBZ E8E-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

24.

SHARE CAPITAL AND RESERVES
(continued)

(c)

Nature and purpose of reserves (continued)

(iii)

(iv)

Capital reserve

Capital reserve represents the fair value
adjustment on the amounts due to
the former ultimate holding company
and the former immediate holding
company at initial recognition, deemed
capital contribution from the former
immediate holding company on the
date of extension of repayment and
waiver of amount due to the former
ultimate holding company.

Statutory reserves

Pursuant to applicable PRC regulations,
certain PRC subsidiaries in the Group
are required to appropriate not less
than 10% of their profit after tax to the
statutory reserve until such reserve
reaches 50% of their registered capital.
Transfers to this reserve must be made
before distribution of dividends to
shareholders.

Pursuant to applicable PRC regulations,
PRC subsidiaries in the Group engaged
in business involving the prescribed
dangerous goods are required to
appropriate certain of their profit,
calculated based on regressive rate
ranging from 0.5% to 4% applied
on the revenue of that entity, to the
statutory reserve. This specific reserve
can be utilised when expenses or
capital expenditures on production
safety measures are incurred. The
amount of this reserve utilised would
be transferred from the reserve account
to retained profits.

24. RAEKfHEE (&)

(0 fEFEEERRAR (@

(iii)

(iv)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

24. SHARE CAPITAL AND RESERVES
(continued)

(c)

(d)

Nature and purpose of reserves (continued)
(v) Contributed surplus

The contributed surplus of the
Company at the end of the reporting
period represented the credit arising
from the transfer of the share premium
account of the Company to the
contributed surplus account of the
Company as reduced by amounts
transferred from the contributed
surplus account of the Company to
set off the accumulated losses of the
Company.

(vi) Exchange reserve

The exchange reserve comprises all
foreign exchange differences arising
from the translation of the financial
statements of foreign operations. The
reserve is dealt with in accordance with
the accounting policy set out in note
2(s).

Capital management

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
stakeholders through the optimisation of the
debt and equity balances. The Group's overall
strategy remains unchanged from prior years.

The directors of the Company review the
capital structure regularly. As part of this
review, the directors consider the cost of
capital and the risks associated with each class
of capital. Based on recommendations of the
directors, the Group will balance its overall
capital structure through new share issues and
share buy-backs as well as the issue of new
debt or the redemption of existing debt.

Neither the Company nor any of its subsidiaries
are subject to externally imposed capital
requirements.

24. RAEKfHEE (&)

(c)

(d)

HEEERRBZE (@
)  BHEEF

REBEEHRR ARABDZEH
BEFIERFHA QT RN &
EBRBEEARTDEHR
BRIRFTEEZ ERETRR B
FEREEXRATDERE
BRAR P 8 B A LUR S A A
B RFHERZ T

i) EREE

ERREESEMEBRBRE
BINER Z M B HARFTE
EZERERE - ILFEHRE
BYSE2(s)Pr 8 2 & 5T BURER
Ho

BEXEE
FEBREEHEANENABBE
R A m B IR H & £ 7 18 B AR
FEERNSBRIFELSE R
PENERERANOR AEED
EERBEABEHFESTE-

FABEREMRABEEREF
R 2 —HD > BEEFZRBELRK
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

24. SHARE CAPITAL AND RESERVES 24.
(continued)

(d) Capital management (continued)

The Group monitors capital using a gearing
ratio, which is total borrowings divided by
equity plus total borrowings. Equity represents

EMENTS

IR f#fE (4)

(d EFREEGE

rEBEREERBLER BIBE
ERUBEINEEEERER - 1E
mISA R B HER AL o 1N

equity attributable to owners of the Company. HFHERZEBEEABLEERNT !
The gearing ratio as at the end of the reporting
periods is as follows:
2026 2025
ZEIRE ZEARE
HK$’000 HKS'000
FAET FAET
Total borrowings mEs = =
Equity attributable to owners of ANAT R AEHER
the Company 406,671 385,067
Equity and total borrowings HKREEE 406,671 385,067
Gearing ratio BESRLIXR Nil Nil
= =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

FINANCIAL RISK MANAGEMENT 25. ERMTAZHBRABEER
AND FAIR VALUES OF FINANCIAL ~RE
INSTRUMENTS
The Group’s major financial instruments include the AEEZFESHTAGE TS
followings:
Categories of financial instruments ERTEREZER
2026 2025
ZEIRE _E_RE
HKS$’000 HKS'000
FET FAET
Financial assets ERMEE
Trade receivables FEWE Z7R18 268,835 132,838
Amount due from a non-controlling JE I 12 IR R 2 TR I Kz
interest and other receivables H fih fE =18 2,003 36
Trade deposits paid BENESEE 292,008 296,268
Cash and cash equivalents HERIREEEY 3,760 3,134
Financial assets at amortised cost RBIER AT EC TREE 566,606 432,276
Financial liabilities EHaR
Trade payables FET B 58 207,144 88,479
Other payables Hih e TIE 32,161 41,800
Lease liabilities HEAaR 36,403 =
Financial liabilities at amortised cost B IE R ANF R 2 SR E B 275,708 130,279

Details of the financial instruments are disclosed in
the respective notes. The main risks arising from the
Group’s financial instruments are credit risk, liquidity
risk, interest rate risk and currency risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures

to ensure appropriate measures are implemented on a

timely and effective manner.

TR T EFBR AR ETIRE A& H
TMIEEEZFZARBEERR A
BETRAR FEXEARKEERRE B/
BEZFRBRZEREN T -EEES
EEEKMEEZZAR  UERERRE
REREE E FE i o

ANNUAL REPORT 2025/26 3R 2025/26

161



162
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AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk

Credit risk refers to the risk that a counterparty
will default on its contractual obligations
resulting in a financial loss to the Group. The
Group's credit risk is primarily attributable
to trade receivables. The Group’s exposure
to credit risk arising from cash and
cash equivalents is limited because the
counterparties are reputable banks, which the
Group considers to have low credit risk.

Trade receivables

The Group has established a credit risk
management policy under which individual
credit evaluations are performed on all
customers requiring credit over a certain
amount. These evaluations focus on the
customer’s past history of making payments
when due and current ability to pay, and
take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates.
Trade receivables are usually due within 360
days from the invoice date or shipment and
delivery date. Normally, the Group does not
obtain collateral from customers.

The Group has no significant concentration
of credit risk in industries or countries in
which the customers operate. Significant
concentrations of credit risk primarily arise
when the Group has significant exposure
to individual customers. At the end of the
reporting period, 51% (2025: 59%) and 95%
(2025: 99%) of the total trade receivables is due
from the Group’s largest trade debtor and the
three largest trade debtors respectively.

25.

THMIAZMBEAKRERERER
QnfE (&)

(a) =& Bk

FERBEXZHFEREGNET
EMERNAERZZHHIRRZE
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WEZHIE AEEESRERE
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REFHREERFZRIT &&E
ERazERTEAREZEER

o
B E S

FEEEFEEERBREERRR
BILHAPTERE2BB —E£HEE
ENZERETEMNEEN G -ZF
SHERIER B R BERIRFH AR
BYECER K BRTBYSZ T AE /T > W5t e
ERNREERUKRAEREREE
FRERBERENER -BKEZN
EEHEAMNEE RN AL
5T360EMEIMI-EE B R T &

B EWEE R RIER G

SEEREREERBNITERFT
EFNERLESEAREEETRLR-
BEAGEETRBETEHRNAER
BE B P E R AR E ARG
FrEe REIRESHAR BB ZRIE
MEERE51% (CEZFHE : 59%)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a) Credit risk (continued)
Trade receivables (continued)

The Group measures loss allowances for trade
receivables at an amount equal to lifetime
ECL. For the credit-impaired trade receivables,
the loss allowances are assessed individually.
As at 31 March 2026, the gross carrying
amount of credit-impaired trade receivables
was approximately HK$55,460,000 (2025:
approximately HK$80,554,000), against which a
loss allowance of approximately HK$38,488,000
was recognised (2025: approximately
HK$39,130,000). For the remaining trade
receivables, the loss allowances are calculated
using a provision matrix. As the Group’s

historical credit loss experience does not
indicate significantly different loss patterns
for different customer segments, the loss
allowance based on past due status is not
further distinguished between the Group’s

different customer bases.

As part of the Group’s credit risk management,
the Group uses debtors’ aging to assess
the impairment for its customers. For trade
receivables, the Group has applied the
simplified approach in HKFRS 9 to measure the

loss allowance at lifetime ECL.

25.

TMIAZHBRAKEER
YN ﬁ 1.5 (n‘ﬁ)

(a)

= ‘-‘e H BAA (HE)
i%fl/ﬁ?,%fjgm & (#&)
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#55,460,00087C (ZEZHF | 4
80,554,000587T) » EERE B ERE
#)7338,488,0008 70 (ZE_HF !
#939,130,00078 7T) ° L EERIEW E
SREmMS GREGEREEE
EoE HRAERBEZEEES
BRBT AR TIERE DPERE
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MzHEE—T&D

T’E%$$ITD‘§}—H&W &I Hy — B

AEBRGERAREFARETGLE
JE'EWE LB B ZRIE AEH
KAEAVHREERFISETH
BE7 % BiFEREREERR
TR

ANNUAL REPORT 2025/26 3R 2025/26

163



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25. FINANCIAL RISK MANAGEMENT 25. ERMTAZHBRABEER
AND FAIR VALUES OF FINANCIAL RaE (B
INSTRUMENTS (continued)
(a) Credit risk (continued) (a) SE Rk (8
Trade receivables (continued) TEW E Z7IE (42
The following table provides information about TRIBEEAREAEE ZEERKBU
the Group’s exposure to credit risk and ECLs for KREWE ZFIBZ FAREERIE

trade receivables:

2026
ZEIXRE
Gross
Expected carrying Loss
loss rate amount allowance
FEHARSIE SR IREARE BS1E85
% HK$’000 HKs’000
% FHET FAET
Current (not past due) BDHA (R iA) 0.37 252,788 936
1-30 days past due AHI1E30H - 11 =
31-60 days past due AHI31E60H - = =
61-90 days past due #HI61E90H - = =
More than 90 days past due i E£A#B#E90H 100.00 753 753
253,552 1,689
Credit - impaired assessed 55—
individually BIE ST RE 69.40 55,460 38,488
309,012 40,177
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

25. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk (continued)

25.

TMIAZHBRAKEER
YN ﬁ 1E (n‘ﬁ)

(a) _‘_‘-‘eJ—”‘AA (HE)

Trade receivables (continued) FEWE Z 7 (4
2025
—E°HF
Gross
Expected carrying Loss
loss rate amount allowance
TERARS B X RE4E EiaEE
% HKS'000 HKS000
% FET FET
Current (not past due) BOHA (kg HA) 0.22 91,572 197
1-30 days past due BHAI1E30H - = =
31-60 days past due #HA31E60H 3.33 30 1
61-90 days past due #HI61290H - 10 =
More than 90 days past due 1 EAHB7E90H 100.00 711 711
92,323 909
Credit - impaired assessed SE—
individually BRI R E 48.58 80,554 39,130
172,877 40,039

Expected loss rates are based on actual loss
experience over the past years. These rates
are adjusted to reflect differences between
economic conditions during the year over
which the historic data has been collected,
current conditions and the Group’s view of
economic conditions over the expected lives of
the receivables.

Receivables that were past due but not
impaired related to customers that had a
good track record with the Group. Based on
past experience, management believed that
no impairment allowance was necessary
in respect of these balances as there had
been no significant change in credit quality
and the balances were still considered fully
recoverable.

RHBEXDERBEFENER
BEER BHZSLERMFELRER
DR BRI W B JE 2 BB F R A RIAE
AR~ SRR T A £ E R UL
RIBFRIATAERRNKERRNE
EZERNER-

BB R R E 2 FEUGERIER R
RAEEBEAERFEASEZE
F-REBEEEER EEEARE
Al LR st iR R AR E R
Flﬁ*f‘fé’iiiﬁt%kﬁz@] mn
ZEBAD AR 2 HBURE]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M R R MY 5

FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25.

FINANCIAL RISK MANAGEMENT 25. ERMTAZHBRABEER
AND FAIR VALUES OF FINANCIAL RaE (B
INSTRUMENTS (continued)
(a) Credit risk (continued) (a) SE R (&)
Trade receivables (continued) TEW E Z7IE (42
Movement in the loss allowance account in TMEWE SHIBEEREREER
respect of lifetime ECL recognised for trade BERZEEEBERNEAEFEZE
receivables during the years are as follows: ER I
2026 2025
—ENRE “ETHF
HK$’000 HKS'000
FET FET
Balance at beginning of the year  JAEH] 2 & &% 40,039 35,280
(Reversal of loss allowance)/ RAFE (BEEZERRE)
loss allowance recognised EEREEEE
during the year (2,159) 5,186
Exchange differences =% 2,297 (427)
Balance at end of the year KR Z 48R 40,177 40,039

For trade deposits paid and other receivables,
the management makes periodic individual
assessment on the recoverability of deposits
paid and other receivables based on historical
settlement records, past experience, and also
quantitative and qualitative information that
is reasonable and supportive forward-looking
information. The management believes that
there is no significant increase in credit risk
of these amounts since initial recognition and
the Group provided impairment based on
12-month ECL.

At 31 March 2026, trade deposits of
approximately HK$292,512,000 (2025:
approximately HK$296,937,000) were paid
by the Group to the suppliers for secure
the procurement volume and purchase
of merchandise and raw materials which
can be recognised as purchases after the
year end date upon the delivery of the
merchandise and raw materials to the Group.
At 31 March 2026, an impairment loss on
trade deposits approximately HK$504,000
(2025: approximately HK$669,000) has been
recognised.

MENEZREREMBWRIENS &
EERBELGEECH BESR Uk
SEBAEBRSFNABEEERELE
# o E RS B RS R H MR WA E]
WEIMEETER T G EEER A B
YRRESI LR  ZEMIBRNEE AR I
ZRM At AERZ12E8 RAEERS
BEHRRE

RIE-_RE=RB=+—H ' x"EEEM
HER X (449292,512,0008 T (S _ A
£ 1 #9296,937,0008 7T) WE F1ZE 0 MU
BERFEERFEERREREME - BRI
BERREEAB RERKEME RS F

=+—H > BEMEZ%EEE49504,00078
T (CEZARE : £9669,0005 70) RIIEEE

o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

25. FINANCIAL RISK MANAGEMENT 25. EMIAZHBRAKEER
AND FAIR VALUES OF FINANCIAL ARE (&)
INSTRUMENTS (continued)
Liquidity risk (b) HREEZRER
The cash management policy of the Group AEEZREBERKBEURE
includes short-term investment of cash BRETHIARE  UKEGER
surpluses and raising of loans to cover FENTEFIREHEE AER ZEER
expected cash demands. The Group's policy is AERSERBTAEATSHESR
to regularly monitor its current and expected ERETBELRZZBR UER
liquidity requirements and its compliance with HEREH 2 REHEBERREERE
lending covenants to ensure that it maintains BEE TR 2 A B E R LUE
sufficient reserves of cash and adequate HEARERRBESE R - AE
committed lines of funding from major BRBEREBE S RIBTTRRES
institutions to meet its liquidity requirements HRHBEE 2 EERKRo
in the short and long term. The Group relies
on its liquid funds and bank advances as
significant sources of liquidity.
The following tables set out the remaining TR AEBNIFTEEHMEE
contractual maturities at the end of the RE|EARZEBR TEOEEBER
reporting period of the Group’s non-derivative DIRBEARERTER (BER
financial liabilities, which are based on BEAFEY MAFE) RREH
contractual undiscounted cash flows (including RAZEBRMEAEZFENR) K
interest payments computed using contractual AEEAHERERZRFEHHRE
rates or, if floating, based on rates current Ho
at the end of the reporting period) and the
earliest date the Group can be required to pay.
2026
ZZIRE
Total
contractual
Within undiscounted Carrying
On demand 1year 1-2 years 2-5 years cash flows amount
BRHRER
BEX R—ER —ERE ZERE REREEE IREfE
HKS$'000  HKS000  HKS000  HKS000  HKS'00  HKS'000
FET FET FET FET FET FET
Non-derivative financial FiTEEmaE:
liabilities:
Trade payables ERESE 207,144 - - 207,144 207,144
Other payables EthERIE 32,161 - = 32,161 32,161
Lease liabilities HEaRE 8,555 8,555 23,527 40,637 36,403
247,860 8,555 23,527 279,982 275,708
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25.

(b)

FINANCIAL RISK MANAGEMENT 25. SMTAZHMBREEEK
AND FAIR VALUES OF FINANCIAL RaE (B
INSTRUMENTS (continued)
Liquidity risk (continued) (b) HEEZRAMR (E)
2025
—EBCRE
Total
contractual
Within undiscounted Carrying
On demand 1 year 1-2 years 2-5 years cash flows amount
BRRBE
BEX =R —ERfE ZERE ReniedE FRAE
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000
FET FET FET FET FET FET
Non-derivative financial EfTEERaE:
liabilities:
Trade payables ERESE = 88,479 = = 88,479 88,479
Other payables EERIE - 41,800 - - 41,800 41,800
Lease liabilities HEAE - - - - - -
- 130279 - - 130279 130,279
Interest rate risk (c) ) 2= 7 b

(c)

Interest rate risk is the risk that the fair value or
future cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. The Group is exposed to cash flow
interest rate risk in relation to variable-rate
bank balances (see note 19(a) for details) and
fair value interest rate risk mainly in relation to
fixed-rate amount due from a non-controlling
interest (see note 18(a) for details) and lease
liabilities (see note 22 for details).

Interest rate risks are managed by the Group by
maintaining an appropriate mix between fixed
and variable rate financial instruments.

AXEBEE-—BEMTAZANE
FARRFEERER TS RE BT
HIFERB AR AEEBLF SR
THEER GFBRINEE19(a)) AR IR
EREF XA kT EMEWE
ERERZESRE GFBERME
18(a)) RIEE &R GFIERMW22)
AERARDEFERE -

FEREEMERBZ T ERER
AEEGZERKREEERMIA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(c)

Interest rate risk (continued)
Sensitivity analysis

At 31 March 2026, it is estimated that a general
increase/decrease of 5% (2025: 5%) in interest
rates for variable-rate financial instruments,
with all other variables held constant, would
have decreased/increased the Group's loss
after tax and the increased/decreased Group's
retained profits by approximately HK$188,000
(2025: approximately HK$157,000). This is
mainly attributable to the Group’s exposure
to interest rates on its variable-rate bank
balances. Other components of the Group's
consolidated equity would not change in
response to the general increase/decrease in
interest rates.

The sensitivity analysis above has been
determined based on the exposure to interest
rates at the end of the reporting period. The
analysis is prepared assuming the financial
instruments outstanding at the end of the
reporting period were outstanding for the
whole year. A 5% (2025: 5%) increase/decrease
in interest rates is used when reporting
interest rate risk internally to key management
personnel and represents management’s
assessment of the reasonably possible change
in interest rates. The analysis is performed on
the same basis for 2025.

25.

THMITAZMBEAKRERERER
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SR E DT
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk

(1)

Exposure to currency risk

The Group is exposed to currency risk
primarily through sales and purchases
which give rise to receivables, payables
and cash and cash equivalents that are
denominated in a foreign currency, that
is, a currency other than the functional
currency of the operations to which
the transactions relate. In addition, the
Company has intra-group balances with
several subsidiaries denominated in
foreign currencies which also expose
the Group to foreign currency risk.
The currencies giving rise to this risk
are primarily USD and RMB. The Group
manages this risk as follows:

Recognised assets and liabilities

In respect of other assets and liabilities
denominated in foreign currencies,
the Group closely monitors the net
exposure and will enter into forward
foreign exchange contracts to hedge
against the Group’s currency exposure
it considered necessary.

The following details the Group’s
exposure at the end of the reporting
period to currency risk arising
from recognised assets or liabilities
denominated in a currency other than
the functional currency of the entity
to which they relate. For presentation
purposes, the amounts of the exposure
are shown in HKS, translated using the
spot rates at the end of the reporting
period. Exposure resulting from the
translation of the financial statements
of foreign operations into the Group's
presentation currency are excluded.

25. SRITHEHZHMZERBERERR
NRE (@)

(d EE¥EE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

25. FINANCIAL RISK MANAGEMENT 25. ERMTAZHFRKREER
AND FAIR VALUES OF FINANCIAL ARE (B)
INSTRUMENTS (continued)
(d)  Currency risk (continued) (d) EERER (@)
(i) Exposure to currency risk (continued) (i) AR Z EIEREE (B)

Exposure to foreign currencies
(expressed in HK$)

ShE IR (MU TTHT)
2026 2025
ZECR “E"RE
uss RMB uss RMB

e AR® e N1
HK$'000  HKS'000  HKS000  HKS000
FET FET FET TET

Trade receivables W E 38 200,752 64,675 78,982 53,856
Cash and cash equivalents RekREEED 3,140 145 2,008 140
Trade payables eI B ZIE (199,389) (7,455) (79,266) (8,913)
Net exposure arising from BRIEEREE

recognised assets and liabilities FrES Z A3 4,503 57,365 1,724 45,083
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

25.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk (continued)

(i)

25. SRITHEHZHMZERBERERR

QnfE (&)

(d EiEEE @)

Sensitivity analysis (ii) BORE T
The following tables indicate the TRETHAEERRRS
instantaneous change in the Group's HAREAZEKNERE 2 EXR
loss after tax (and retained profits) REBBETMREE  RRF
and other comprehensive income that EHEHMEBHERTE K
would arise if foreign exchange rates SERFEREERE (RMREBE
to which the Group has significant F)) Ko E A2 mE W g 2 B B
exposure at the end of the reporting otk s > ERBE
period had changed at that date, BITEETZBBEEXR
assuming all other risk variables ERETREMEKEE
remained constant. In this respect, it is EBZERNEHMZEE
assumed that the pegged rate between FEEX LT (F)
the HK$ and the USD would not be 5%2EIRE LG INER
materially affected by any changes EBERZINEERASE
in movement in value of the USD SEHREZFAE (ZE)Z
against other currencies. The increase/ BRELE=
(decrease) in foreign exchange rates
of 5% represents the sensitivity rate
of management’s assessment of the
reasonably possible strengthening/
(weakening) of the foreign currency
against the functional currencies of the
group entities.
2026 2025
“ECRE ZECRE
Increase/ increase/
(decrease) (Decrease)/ Increase/ (decrease) (Decrease)/ Increase/
in foreign increase  (decrease)  in foreign increase  (decrease)
exchange inloss inretained  exchange inloss in retained
rates  after tax profits rates after tax profits
RiRE  GREEH BRI REEA
EBEL# B8 GED) i EXEA B8 ED) &1
/ (FH) JEm /Y /(TR JEM /D)
HK$'000 HKs$'000 HKS 000 HKS 000
FHET FHET FET FHT
RMB AR 5% (2,395) 2,395 5% (2,254) 2,254
(5%) 2,395 (2,395) (5%) 2,254 (2,254)
uss$ 7T 5% (188) 188 5% (86) 86
(5%) 188 (188) (5%) 86 (86)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

25. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk (continued)

(i)

Sensitivity analysis (continued)

Results of the analysis as presented
in the above table represent an
aggregation of the instantaneous
effects on each of the group entities’
profit or loss after tax and equity
measured in the respective functional
currencies, translated into HKS$ at the
exchange rate ruling at the end of
the reporting period for presentation
purposes.

The sensitivity analysis has been
determined assuming that the change
in foreign exchange rates had been
applied to re-measure those financial
instruments held by the Group which
expose the Group to foreign currency
risk at the end of the reporting period.
The analysis is performed on the same
basis for 2025.

In management’s opinion, the
sensitivity analysis is unrepresentative
of the inherent foreign exchange risk
because the exposure at the end of
the reporting period does not reflect
the exposure during the year, at the
USD denominated liabilities are with
different maturity dates and the
changes in foreign exchange rates may
not be steady throughout the year.

25.

THMITAZMBEAKRERERER
QanfE (@)

(d EiEmE @)
(i) HRHEDHT (E)

LRI BY DA 4

AEREEBEBEUZBAY
REERFEZRREET
Y 5 18 R 1 o Y B By 52 &
MBE DR SRR Z R

ERIME R ATES]

BRE DT RE% EEN
BHEEAREMTER
EERKRSHERMFTES
7 €5 [ m BR S 1 R B Y <2
MTAMEBET -BRADTZ
HM_EZ_REHARZEE

7o

BERERR > AR UETS
BEZERAETRANEH
HRz2ENIHEEXES
RUIBTE  ERRBEHAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M B RRITE

FORTHE YEAR ENDED 31 MARCH 2026 HZE_Z _ NE=H=1+—

26. RELATED PARTY TRANSACTIONS

The Group has entered into the following related party
transactions:

Key management personnel compensation

All members of key management personnel are the
directors of the Company, and the remuneration for
them during directorship is disclosed in note 8 and
total remuneration for them in the year are as follows:

HiEFE

26. BAEALTRS

REEBSFIIZ FIIREAL

FEEEASFHM

I

FIEXTREEAEBAREATZES K
ERTIRESHE NS ER WEsHKE
RRFRERZ N ZARZEERTINT

2026 2025
—EBIRE “ZThF
HKs’000 HKS'000
FAET FET

Salaries and other short-term employee ¥r< & HAth1g #i{E E &7
benefits 4,540 4,540
Post-employment benefits BER B RN 36 36
4,576 4,576

Total remuneration is included in “employee benefits
expenses” (see note 6(b)).

MERMEST A MEERAMMA<) (RMEE

6(b)) A °

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

—

—



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE MR R

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

SUBSIDIARIES 27. MEBAR

The following is a list of the principal subsidiaries at 31 A BT REZA=F+—HZETERBA

March 2026: ST :

Place of
establishment or Particulars of
incorporation/ Class of issued and Attributable Principal
Name of subsidiary business shares held  paid up capital equity interest activities
R AL, BETR
Wi A E%HE e BREN  BRREZHE ElhREED TELH
2026 2025
ZEZRE TZTEHE

Indirectly held

RERE

China Mining Industrial Import &  Hong Kong Ordinary 1 share (2025: 1 share) 100% 100%  Sourcing and
Export Company Limited sale of metal

minerals and
related industrial
materials

HEEXELOEZERAT &8 ] 1R A REREELERE

(CE-nE: MRERAIE
1R R17) R
Global Metal Industrial Company ~ Hong Kong Ordinary 1 share (2025: 1 share) 100% 100%  Sourcing and
Limited sale of metal
minerals and
related industrial
materials
2REBELERRT &4 g 1R A REREELER
(CE-LnE: MRERAIE
1R R17) R

New Provenance Everlasting Hong Kong Ordinary 1 share (2025: 1 share) 100% 100%  Provision of
Management Company Limited management

services

HEBEEEERAR &% E® 1R A RAEERS

(CE-hE:
18R (7)

BEEERRERGATA PRC Registered ~ RMB77,365,215 100% 100%  Production and
BIRAF (literally translated (2025: RMB77,365,215) sale of industrial
as “Ningxia Huaxia Integrated products
Waste Recycling Company
Limited") (note) (#:£)

el A AR77,3652157C LTERBETER
(CEZERfE: Em
AR77,365,21570)
Note:  Registered under the laws of PRC as wholly-foreign- Wia . BEBEPEEGAFMAIEEERE
owned enterprise.
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

28. COMPANY-LEVEL STATEMENT OF 28.

FINANCIAL POSITION

REEBEZMHBIRAR

2026 2025
ZEIRE “ETAE
Note HKs$’000 HKS'000
Vg3 FET FAET
Non-current assets ERHEE
Investments in subsidiaries KRB AR ZEKE - -
Current assets MEBIEE
Prepayments, deposits and FENRE Rk
other receivables EHME W EIE 103,820 103,428
Cash and cash equivalents BERIREEEY 491 1,037
104,311 104,465
Current liabilities REIAE
Accruals and other payables FEST & F & H A FE R I8 92,736 84,638
Net assets BEFE 11,575 19,827
Equity R
Equity attributable to owners EN/NEIE 7 Z Ny v
of the Company
Share capital [N 24(b) 4,217 4,217
Reserves 1 7,358 15,610
Total equity AR 11,575 19,827
29. ACCOUNTING JUDGEMENTS AND 29. EtHENRTAHAEE M

ESTIMATION UNCERTAINTIES

(a) Significant accounting judgements (a)

Impairment of financial assets

The loss allowance for financial assets are
based on assumptions about risk of default and
expected loss rates. The Group uses judgement
in making these assumptions and selecting the
inputs to the impairment calculation, based
on the Group’s past history, existing market
conditions as well as forward looking estimates
at the end of each reporting period. Details
of the key assumptions and inputs used are
disclosed in the tables in note 25(a).

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T

EAGstHIER

LHEERE

THEESBREEEENHEY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MBS R R M EE

FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

29. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES
(continued)

(b) Key sources of estimation uncertainties

The following are the key assumptions
concerning the future, and other key sources
of estimation uncertainty at the end of the
reporting period, that may have a significant
risk of causing a material adjustment to the
carrying amounts of assets and liabilities within
the next financial year.

(i) Estimated impairment of non-financial
assets

Determining whether there is an
impairment requires an estimation
of recoverable amounts of the non-
financial assets or the respective CGU in
which the non-financial assets belong,
which is the higher of value in use and
fair value less costs of disposal. If there
is any indication that an asset may be
impaired, recoverable amount shall be
estimated for individual asset. If it is not
possible to estimate the recoverable
amount of the individual asset, the
Group shall determine the recoverable
amount of the CGU to which the asset
belongs. The value in use calculation
requires the Group to estimate the
future cash flows expected to arise
from the assets or CGUs and a suitable
discount rate in order to calculate
the present value. The discount rate
represents a rate that reflects current
market assessments of the time value
of money and the risks specific to the
asset for which the future cash flow
estimates have not been adjusted.
Where the actual future cash flows or
the revision of estimated future cash
flows are less than original estimated
future cash flow, a material impairment
loss may arise.

= D+#:IJ gﬁ&%,sl TEE/E'I‘E (n\ﬁ)

(b) EHFBRERRZEERKIR
UTFARIRBBZEEZRR UKk
RBSHARERIEERN T—E
PREEARBEEKRERREEF
RERRFABZERERZ THEER
Rz HMEERIR

(i) = MEEZ IG5 B

B E D F LR E R A
sTERFEMEENIFS
MEEMBRREELES
fiiz ] UREl& %8 > BIE AR E
BEAMEBBRLEREZ
ReE WA ERBFRER
—IEE E D fERE  BIZERL
& 5l & E b 5t H o] W Bl &
oM AREMETENEEZ
PIUR[ElE &8 B AR EEEEE
TEEMBREELEN
2 ol [el& %8 o E AAEES
BEERKEE G TBERE
TEERAEENREESL
BAZARKBERERE
Bz ARGt EIRE B
HWEDRBRIBEEWIZHE
2 B [ 8 /e R A BB R 2R 3R

EREBMGAZEERTER

BRI ETh - BB ARIEE
MEBHE M RKRRE
a2 DR 2R A 5B AR 2R
HWERE AIREELEK
BEEIE
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

29.

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES
(continued)

(b)

Key sources of estimation uncertainties
(continued)

(i)

(iii)

Provision of ECL for trade receivables

Trade receivables with significant
balances and credit-impaired are
assessed for ECL individually. In
addition, the Group uses practical
expedient in estimating ECL on trade
receivables which are not assessed
individually using a provision matrix.
The provision rates are based on days
past due as groupings of various
debtors taking into consideration the
Group’s historical default rates and
forward-looking information that is
reasonable and supportable available
without undue costs or effort. At
every reporting date, the historical
observed default rates are reassessed
and changes in the forward-looking
information are considered.

The provision of ECL is sensitive to
changes in estimates. The information
about the ECL and the Group’s trade
receivables are disclosed in note 25(a).

Net realisable value of inventories

Net realisable value of inventories is the
estimated selling price in the ordinary
course of business, less the estimated
costs of completion and the estimated
cost necessary to make the sale. These
estimates are based on the current
market conditions and the historical
experience of selling products of
similar nature. It could change
significantly as a result of changes in
customer preferences and competitor
actions in response to severe industry
cycles. Management reassesses these
estimates at the end of each reporting
period.

29.

o

=

=TI BT R FRER A R RE 1 (4R

et FRERZRZEEZRIE (B)
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

29. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES
(continued)

(b)

Key sources of estimation uncertainties
(continued)

(iv)

(v)

Depreciation

Property, plant and equipment are
depreciated on a straight-line basis
over the estimated useful lives of
the assets, after taking into account
the estimated residual values. The
management reviews the estimated
useful lives and the residual values
of the Group's property, plant and
equipment regularly in order to
determine the amount of depreciation
charge for the year. The useful lives
and the residual values are based on
the Group's historical experience with
similar assets and taking into account
anticipated technological changes. The
depreciation charge for future periods
is adjusted if there are significant
changes from previous estimates.

Determining the lease term

As explained in policy note 2(g), the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease term.
In determining the lease term at the
commencement date for leases that
include renewal options exercisable
by the Group, the Group evaluates
the likelihood of exercising the
renewal options taking into account
all relevant facts and circumstances
that create an economic incentive
for the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset to
the Group's operation. The lease term is
reassessed when there is a significant
event or significant change in
circumstance that is within the Group’s
control. Any increase or decrease in the
lease term would affect the amount of
lease liabilities and right-of-use assets
recognised in future years.

29.
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FORTHE YEARENDED 31 MARCH 2026 HE_ZE _F=HB=+—HLEFE

29.

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES
(continued)

(b)

Key sources of estimation uncertainties
(continued)

(vi)

(vii)

Income tax

The subsidiaries of the Company are
subject to income taxes, including
capital gain tax, if any, in Hong Kong
and PRC. Significant judgement is
required in determining the provision
for income taxes. There are many
transactions for which the ultimate tax
determination is uncertain during the
ordinary course of business. Where the
final tax outcome of these matters is
different from the amounts that were
initially recorded, such differences will
impact the current tax and deferred
tax provisions in the financial period in
which such determination is made.

Deferred income tax assets relating
to certain temporary differences are
recognised as management considers
it is likely that future taxable profits
will be available against which the
temporary differences can be utilised.
Where the expectation is different from
the original estimates, such differences
will impact the recognition of deferred
tax assets and income tax charges in
the period in which such estimates are
changed.

Principal versus agent consideration

The Group is engaged in sourcing
and sale of metal minerals and
related industrial products. The Group
concludes that it acts as the principal
for such transactions, as it controls
the specified goods before they are
transferred to the customers after
taking into consideration that the
Group, has the ability to direct the use
of, and obtain substantially all of the
remaining benefits of the goods and
services from another party. When
the Group satisfies the performance
obligation, the Group recognises
trading revenue in the gross amount
of consideration to which the Group
expects to be entitled as specified in
the contracts.

29. ErFtHIETRFARAEEN (B)

(b) EESFBERRZEERR (B

(vi)

(vii)
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FORTHE YEARENDED 31 MARCH 2026 HE_Z _FE=HB=+—HLEFE

MAJOR NON-CASH TRANSACTION

The lease liabilities for 2026 of approximately
HK$2,079,000 (2025: approximately HK$7,714,000) and
trade payables amounted approximately HK$230,000
(2025: approximately HK$360,000) were set off against
a corresponding amount within the trade receivables
balance.

POSSIBLE IMPACT OF AMENDMENTS
AND NEW HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31
MARCH 2026

Up to the date of approval for issue of these
consolidated financial statements, the HKICPA has
issued a number of amendments which are not yet
effective for the year ended 31 March 2026 and which
have not been adopted in these consolidated financial
statements, as follows:

Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments’
Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity’

Amendments to HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10 and HKAS 7'

Annual Improvements to
HKFRS Accounting Standards
2024

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency?
Presentation and Disclosure in

Financial Statements?

HKFRS 18 and consequential
amendments to other HKFRS
Accounting Standards

HKFRS 19 and subsequent Subsidiaries without Public
amendments Accountability?

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture?

! Effective for annual periods beginning on or after 1

January 2026

2 Effective for annual periods beginning on or after 1
January 2027

8 Effective for annual periods beginning on or after a

date to be determined

Except for the new and amendments to HKFRS
Accounting Standards mentioned below, the directors
anticipate that the application of the above new and
amendments to HKFRS Accounting Standards will
have no material impact on the consolidated financial
statements in the foreseeable future.

30.
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31. POSSIBLE IMPACT OF AMENDMENTS 31.
AND NEW HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31
MARCH 2026 (continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements and consequential amendments to
other HKFRS Accounting Standards

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements (“HKAS 17). It carries forward many
requirements from HKAS 1 unchanged. HKFRS 18
brings major changes to the statement of profit or loss
and notes to the financial statements as follows:

(a) HKFRS 18 requires an entity:

(i) to classify income and expenses into
operating, investing and financing
categories in the statement of
profit or loss, plus income taxes and
discontinued operations;

(i) to present two new defined subtotals,
namely, operating profit or loss and
profit or loss before financing and
income taxes.

(b) It requires an entity to disclose management-
defined performance measures (“MPM”) and
reconciliations between MPM and subtotals
listed in HKFRS 18 or totals or subtotals
required by HKFRS Accounting Standards.

(c) It sets out requirements to help an entity
determine whether information about items
should be in the primary financial statements
or in the notes and provides principles for
determining the level of detail needed for the
information.

HKFRS 18 also set out classification requirements
for foreign exchange differences, the gain or loss on
the net monetary position, and gains and losses on
derivatives and designated hedging instruments.
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POSSIBLE IMPACT OF AMENDMENTS
AND NEW HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31
MARCH 2026 (continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements and consequential amendments to
other HKFRS Accounting Standards (continued)

In addition, some paragraphs in HKAS 1 have been
moved to HKAS 8 Basis of Preparation of Financial
Statements and HKFRS 7. Minor amendments to HKAS
7 Statement of Cash Flows and HKAS 33 Earnings per
Share are also made.

HKFRS 18 and consequential amendments to other
HKFRS Accounting Standards are effective for
annual reporting periods beginning on or after 1
January 2027, with early application permitted. The
application of the new standard is expected to affect
the presentation of the consolidated statement of
profit or loss and disclosures in the future consolidated
financial statements. However, it is expected to affect
the structure and presentation of the consolidated
statement of profit or loss.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform to current year's presentation. The
classification would not have material impact on the
consolidated financial statements.
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FIVE-YEAR FINANCIAL SUMMARY

hFEMBME

Year ended 31 March
BE=B=1+—HLEFE

2026 2025 2024 2023 2022
ZEIR “E"hE BNE EBE-=F B F
HK$'000 HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FET FET
RESULTS E£5
Revenue from continuing operations FHESEE B 775,525 470,308 864,305 1,888,298 262,229
Profit/(loss) before taxation from BB E BB
continuing operations wA/ (B8) 2,770 (46,145) (30,234) 3,369 (6,836)
Income tax from continuing operations BEKEEHMER (6,559) 47 (947) (2,032) 1,399
(Loss)/profit for the year from FRKEXHEE
continuing operations (E18) /&5 (3,789) (46,098) (31,181) 1,337 (5,437)
Non-controlling interests FERES (61) 217 399 505 (15)
(Loss)/profit attributable to owners KAREENEGEE
of the Company for the year (518 /&5 (3,850) (45,881) (30,782) 1,842 (5,452)
At 31 March
R=B=+—H
2026 2025 2024 2023 2022
BN “E-hE —TQNE —E-=F& T F
HK$'000 HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FET FET
ASSETS AND LIABILITIES BEHGHE
Total assets BEMSE 684,911 508,350 560,355 1,805,176 625,019
Total liabilities BERE (287,888) (132,696) (133,975)  (1,321,104) (102,995)
Non-controlling interests JEiERE S 9,648 9,413 9,251 9,134 9,053
406,671 385,067 435,631 493,206 531,077
Equity attributable to owners of the AREER NEGRER
Company 406,671 385,067 435,631 493,206 531,077

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥7/RE E1EE B EA T
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