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ABBREVIATIONS

L

In this interim report, the following abbreviations have the

following meanings unless otherwise specified:

“Board”

“Company”

“Directors”
“Group”

“Hong Kong”

“Listing Rules”

“PRC”

“SEQ”

“Stock Exchange”

THKS"

“RMB”

“Usp”

u%/r

2 NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZERKRER AT

the board of directors of the Company

New Provenance Everlasting Holdings
Limited

the directors of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the People’s Republic of China,
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

The Stock Exchange of Hong Kong
Limited

Hong Kong dollars, the lawful
currency of Hong Kong

Renminbi, the lawful currency of the
PRC

United States dollars

per cent.
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CORPORATE INFORMATION

ATEH

BOARD OF DIRECTORS

Executive Directors

Mr. Sin Lik Man (Chairman and Chief Executive Officer)

Ms. Sun Le

(appointed on 15 November 2019)
Mr. Li Zhendong

(resigned on 6 September 2019)

Non-Executive Director
Mr. Zheng Gang
Ms. Sun Di
(appointed on 6 September 2019)

Independent Non-executive Directors
Mr. Chan Kwong Fat, George

Mr. Siu Hi Lam, Alick

Dr. Ng Tze Kin, David

Dr. Liu Yongping

AUDIT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
Mr. Chan Kwong Fat, George
Mr. Siu Hi Lam, Alick

Dr. Liu Yongping

REMUNERATION COMMITTEE

Mr. Siu Hi Lam, Alick (Chairman)
Mr. Chan Kwong Fat, George
Dr. Ng Tze Kin, David

Mr. Sin Lik Man

NOMINATION COMMITTEE

Mr. Chan Kwong Fat, George (Chairman)
Mr. Siu Hi Lam, Alick

Dr. Ng Tze Kin, David

Mr. Sin Lik Man

RISK MANAGEMENT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
Mr. Chan Kwong Fat, George
Mr. Siu Hi Lam, Alick
Dr. Liu Yongping
Mr. Li Zhendong
(resigned on 6 September 2019)

AUTHORISED REPRESENTATIVE

Mr. Sin Lik Man
Mr. Leung Ho Yan Julian

COMPANY SECRETARY

Mr. Leung Ho Yan Julian

E=g

HITES

FENXFE (EERITHARE)

BREedt
(R=ZF-NF+—A+RAEZE)

FIRREE
(R=ZFB—NFAHANEEE)

FUTES

ik e

FrEit
(RZB—NEFENANNAEZE)

BAFBTES
BREZ L
BMEREL
REFREL
BETEL

EREES

REREBL (ZE)
BREZH L
WMEREE
EFEL

YHMEES

BERELE (FE)
BREHEE
REFBEL
H L

REEZES

BREZEEE (ZE)
WEREE
REFERE L
HENXFTE

EREEESS

REREL (FE)

REZEE

MEREL

BTEL

FIRREAE
(R=FE—NFENANHABE)

RERR

HEHAX kA
P e

RNAME

Rt

Interim Report 2019/20 A Hi#{ % 2019/20



CORPORATE INFORMATION
2A8EH

AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS AND HEAD

OFFICE IN HONG KONG

Unit 3201-09, 32/F
Shui On Centre

No. 6-8 Harbour Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of Communications, Hong Kong Branch
China Construction Bank Corporation

CMB Wing Lung Bank

DBS Bank (Hong Kong)

Hang Seng Bank

Nanyang Commercial Bank

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

COMPANY WEBSITE

www.npegroup.com.hk
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Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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MANAGEMENT DISCUSSION AND ANALYSIS

CEIEREY SR

OPERATIONS REVIEW
Continuing operations

For the six months ended 30 September 2019 (“period under
review”), the Group was principally engaged in sourcing and
sale of metal minerals and related industrial materials and the
production and sale of industrial products. The production and
sale of utilities business under 2 E XL #EEH R Q7] (literally
translated as Ningxia Tianyuan Power Generation Company
Limited) (the “Power Company”) is upon disposal after the end
of the reporting period and the details of the disposal of Power
Company during the period are set out under the heading
“Material Disposal” below.

Revenue and Gross Profit

During the period under review, the Group recorded a
decrease in revenue, from HK$943,558,000 (restated) for the
six months ended 30 September 2018 to HK$277,601,000 for
the six months ended 30 September 2019, representing a
decrease of 70.6% as compared to the corresponding period
last year. The Group’s gross profit also decreased by 91.9%
from HK$68,250,000 (restated) for the six months ended 30
September 2018 to HK$5,509,000 for the six months ended 30
September 2019.

The decrease in revenue and gross profit was mainly
attributable to the decrease in demand of the customers of
our sourcing and sale of metal minerals and related industrial
materials business during the period under review. The
persistent uncertainty of global economy this period together
with the sustainable volatility of the exchange rate of RMB
against various currencies, had a certain impact on the Group's
customers and in turn affected the Group’s gross profit to a
minimal level. During the period under review, this segment
reported a segment revenue of HK$234,018,000 (Six months
ended 30 September 2018: HK$902,406,000) and a segment
loss of HK$158,000 (Six months ended 30 September 2018:
segment profit of HK$49,720,000), representing a decrease
of 74.1% and 100.3% respectively when compared to the
corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEERE VS

For the production and sale of industrial products business
under EE EBIRRERERE FIABR AT (literally translated
as Ningxia Huaxia Integrated Waste Recycling Company
Limited) (the “Waste Recycling Company”), we have recorded
a segment revenue of HK$43,583,000 (Six months ended 30
September 2018: HK$41,152,000), representing an increase of
5.9% as compared to the corresponding period last year. This
segment reported a decrease in its segment profit by 72.2%,
from HKS$11,565,000 for the six months ended 30 September
2018 to HK$3,210,000 for the six months ended 30 September
2019. The decrease in segment profit was mainly attributable
to the increase of sale of an industrial product with higher cost
during the period under review.

Other Net Income/(Loss)

For the six months ended 30 September 2019, the Group
recorded an other net income of HK$18,260,000 (Six
months ended 30 September 2018 (restated): net loss of
HK$54,273,000), the turnaround was mainly attributable to
the fluctuation of exchange rate of various foreign currencies,
mainly related to RMB and USD. In the corresponding period
last year, the deteriorated effects arose from purchase
transactions conducted with overseas suppliers in foreign
currencies and sales transactions with mainland customers in
RMB, and the sustainable depreciation in RMB against USD was
the main challenge to the business of the Group.

Administrative Expenses

Administrative expenses primarily include staff costs, general
administrative expenses and depreciation. For the six
months ended 30 September 2019, the Group recorded an
administrative expenses of HK$14,677,000 (Six months ended
30 September 2018 (restated): HK$20,343,000), representing
a decrease of 27.9% as compared to the corresponding
period last year. The decrease in administrative expenses was
mainly due to the cost control measures implemented by the
management.

Other Operating Expenses
Other operating expenses of HK$624,000 (Six months ended 30

September 2018: nil) mainly represents impairment allowance
for other receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

Finance costs decreased by HK$21,646,000, or 91.0% from
HK$23,782,000 for the six months ended 30 September 2018
to HK$2,136,000 for the six months ended 30 September 2019.
The decrease was due to the decrease in bills discount charge
and such decrease was due to the reduced use of letter of
credit by the Group in its sourcing and sale of metal minerals
and related industrial materials business. In the corresponding
period last year, the Group had made the discounting of bills
receivables to maintain certain level of cash flows and the
Group management is continuously and carefully monitoring
the Group capital structure in order to utilize the financial
resources to meet its ongoing operational requirements and
business expansion.

Loss for the period

Continuing operations

During the period under review, we recorded a loss for the
period from continuing operations of HK$285,000 (Six months
ended 30 September 2018 (restated): HK$39,362,000). The
decrease in loss was mainly attributable to several reasons
including 1) the foreign exchange gain for the six months
ended 30 September 2019 arising from exposure to foreign
exchange risk mainly related to RMB and the USD; 2) the
decrease in finance costs and administrative expenses and
offset by 3) the decrease in revenue and gross profit owing to
the persistent uncertainty of global economy in sourcing and
sale of metal minerals and related industrial materials business
during the six months ended 30 September 2019.

Discontinued operation

During the period under review, we recorded a loss for the
period from discontinued operation of HK$21,638,000 (Six
months ended 30 September 2018 (restated): HK$17,168,000).
The increase in loss was mainly due to the increase in cost of
operation during the period under review.

The loss attributable to owners of the Company for the
six months ended 30 September 2019 amounted to
HK$21,375,000 whereas a loss of HK$56,142,000 was recorded
in the corresponding period last year. This represented a basic
loss per share of HK0.102 cent for the six months ended 30
September 2019, whereas the basic loss per share of HK0.266
cent was recorded in the corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEERE VS

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 30 September 2019, the Group had current
assets of HK$752,291,000 (31 March 2019: HK$820,738,000),
comprising cash and bank balances of HK$62,890,000 (31
March 2019: HK$92,373,000).

The Group's current ratio, calculated based on current assets of
HK$752,291,000 (31 March 2019: HK$820,738,000) over current
liabilities of HK$321,574,000 (31 March 2019: HK$487,589,000),
was at a healthy level of 2.34 (31 March 2019: 1.68).

As at 30 September 2019, the Group’s trade payables
amounted to HK$244,132,000 (31 March 2019: HK$24,651,000);
trade receivables and bills receivables amounted to
HK$284,408,000 and HKS$nil respectively (31 March 2019:
HK$122,656,000 and HK$416,115,000).

As at 30 September 2019, the Group’s equity attributable
to owners of the Company decreased to HK$493,647,000
(31 March 2019: HK$559,336,000). The decrease in equity
attributable to owners of the Company was mainly due to the
total comprehensive expenses recorded by the Group during
the period under review.

The Group’s gearing ratio, calculated based on total
borrowings of HKS$nil (31 March 2019: HK$412,557,000)
divided by equity attributable to owners of the Company
plus total borrowings of HK$493,647,000 (31 March 2019:
HK$971,893,000), was nil (31 March 2019: 42%).

During the period under review, the Group continued to
implement a prudent financial management policy to protect
the shareholders’ interest of the Group. With the amount of
liquid assets on hand together with credit facilities granted by
banks, the management will keep on exploring the feasibility
of carrying out certain financing activities, with the support
from financial and securities institutions and professional
advisors, to meet its ongoing operational requirements and
business expansions requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material Disposal

On 11 September 2019, the Group entered into a disposal
agreement with an independent third party for the disposal
of 100% equity interests in the Power Company at a total
consideration of RMB169,000,000 (equivalent to approximately
HK$187,590,000). The Power Company is an indirect wholly-
owned subsidiary of the Group which operates a waste heat
power generation plant with an installed capacity of 36
megawatts in the Ningxia Hui Autonomous Region of the PRC.
The transaction was categorized as a major transaction under
the Listing Rules. On 31 October 2019, the transaction was duly
passed as an ordinary resolution by the Shareholders.

For details, please refer to the announcement of the Company
dated 11 September 2019 and the circular of the Company
dated 16 October 2019 for the disposal of Power Company.
For the poll results announcement, please refer to the
announcement of the Company dated 31 October 2019.

Save for the aforementioned, there was no plan authorised by
the Board for any material investments or additions of capital
assets as at the date of this report.

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried and conducted
in HKS, RMB and USD. The Group maintains a strategy in its
foreign currency risk management, primarily by including
the estimated exchange differences on currency exposure in
our pricing of metal minerals trade to minimize the impact of
foreign exchange risk on the Group's profit. The Group entered
into forward foreign exchange contracts to hedge against the
Group's currency exposure. The management thus believes
the current level of bank balances, certain receivables and
payables denominated in RMB and USD expose the Group to a
manageable foreign currency risk. The management is paying
vigilant attention to the fluctuation of RMB and is constantly
and closely monitoring the foreign currency exposure. The
Group will further consider using any appropriate financial
derivatives to hedge against the Group’s currency risk and
manage its exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEERE VS

Borrowings and Pledge of Assets

As at 30 September 2019, the Group had no bank advances for
discounted bills (31 March 2019: HK$412,557,000) which were
secured by the Group’s certain bills receivables.

Capital Commitment

As at 30 September 2019, the Group had capital commitments
of RMB1,120,000 (equivalent to approximately HK$1,233,000)
(31 March 2019: RMB1,120,000, equivalent to approximately
HK$1,309,000) mainly for acquisition of machineries,
equipment and related installation works for the Waste
Recycling Company.

Contingent Liabilities

As at 30 September 2019, the Group had no material
contingent liabilities (31 March 2019: nil).

Event After the Reporting Period

The disposal of Power Company at a consideration of
RMB169,000,000 (equivalent to approximately HK$187,590,000)
is expected to be completed on or before 15 January 2020 (31
March 2019: nil).

Employees and Remuneration Policy

As at 30 September 2019, the Group had a total of
approximately 298 employees and directors (2018: 299),
including approximately 137 (2018: 151) employees from
discontinued operation. The Group's staff costs, including
directors’ remuneration, amounted to HK$16,447,000 (2018
(restated): HK$21,368,000). Remuneration packages for
employees and directors are structured by reference to
market terms and individual competence, performance and
experience. Benefits plans maintained by the Group include
provident fund scheme, medical insurance and discretionary
bonuses.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

In view of the uncertain global economy and the exchange
rate fluctuation during the period under review which affected
the sourcing and sale of metal minerals and related industrial
materials business, the management of the Group will continue
to stay abreast of market trends, keep close communications
with customers and suppliers, so as to maintain development
of such business.

The Group will also enhance its control over the operating risk
and the liquidity risk, and strive to explore opportunities with
development potential and sustainability to create diversified
revenues for the shareholders and mitigate the Company’s
business risks as a whole.

As mentioned in the “Material Disposal” paragraph, the
disposal of the Power Company represents a prosperous timing
and opportunity for the Group to (i) realize its investments
before the declining operation environment together with
the expected continuous declining profitability of the power
generation industry; (ii) focus its resources on the sourcing
and sale of metal minerals and related industrial materials
business by exploring opportunities to deal in high demand
minerals and metal products from third parties; and (iii)
strengthen its liquidity for future investment opportunities and
potential development in improving the metal minerals trading
efficiency and diversifying our source of revenue by investing
in auxiliary services in relation to metal minerals and related
industrial materials business.

The Group is in the course of identifying suitable future
investment opportunities and potential development in
improving the metal minerals trading efficiency and auxiliary
services, such as supply chain management and/or financing
arrangement, and aims to seek those which will fit into the
business model of the Group and provide synergy to both
parties in order to further enhance the value of its Shares and
bring valuable return to the Company and its Shareholders.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BAGESRER

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

Six months ended 30 September
BEAA=+TRHLEXEA

2019 2018
—E-hF —E-NF
Notes HKS$’000 HKS’000
it FET FHETT
(unaudited) (unaudited)
(RE&ER) (REsEZR)
(restated)
(ER)
Continuing operations HEREXER
Revenue W &= 4 277,601 943,558
Cost of sales & AR (272,092) (875,308)
Gross profit ER 5,509 68,250
Other net income/(loss) Hiplg A (EB) FE 5 18,260 (54,273)
Selling and distribution costs $HE R AR (2,457) (6,965)
Administrative expenses THRAX (14,677) (20,343)
Other operating expenses Hih g 6(c) (624) =
Profit/(loss) from operations BERR S (FEE) 6,011 (13,331)
Finance costs A& K AR 6(a) (2,136) (23,782)
Profit/(loss) before taxation BRBADER, (EE) 6 3,875 (37,113)
Income tax FRG® 7 (4,160) (2,249)
Loss for the period from REBESEER2HREER
continuing operations (285) (39,362)
Discontinued operation ERIEEEER
Loss for the period from RECKRILEEEK 2HAEE
discontinued operation 9 (21,638) (17,168)
Loss for the period HNEE (21,923) (56,530)
Attributable to: THALRE:
Owners of the Company PAN/NSIE7F =N (21,375) (56,142)
Non-controlling interests FEIE R =R (548) (388)
Loss for the period HMAEE (21,923) (56,530)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZERKRER AT




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ERAGEEER

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

Six months ended 30 September

BENAZ+HLEAREA

2019 2018
—E-hF —E-NF
Notes HK$’000 HKS'000
bt FET FHET
(unaudited) (unaudited)
(REEER) (REEEZ)
(restated)
(E#H)
Profit/(loss) for the period EATEEAELEBRER,
attributable to owners of (&8)
the Company:
- from continuing operations —RERELEER 263 (38,974)
- from discontinued operation —REBRIEEEER (21,638) (17,168)
(21,375) (56,142)
HK Cent HK Cent
B BN
(unaudited) (unaudited)
(REEER) (REEEZ)
(restated)
(ER)
Profit/(loss) per share BRERN (FEB) 11
From continuing operations REFESCEER
Basic and diluted ERR#E 0.001 (0.185)
From discontinued operation RECKRIEEE XK
Basic and diluted BEARR#E (0.103) (0.081)
From continuing and REFESEEERODARLLE
discontinued operations E$
Basic and diluted BEARR#E (0.102) (0.266)

The notes on pages 19 to 63 for part of this condensed 2819
consolidated financial statements. — &0

o m

EFSAZHMER/AEARAMBRERZ
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGEERREMEEIER

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

Six months ended 30 September
BEAA=+TRHLEXEA

2019 2018
—E-hF —E-)N\EF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(B®W)
Loss for the period HMAEE (21,923) (56,530)
Other comprehensive expenses for HAZHMEHEBAX
the period
Item that may be reclassified REEFEERHIEEBRZ
subsequently to profit or loss: B/H:
Exchange differences arising on BHEMBARIMBREREEZ
translation of financial statements EHER
of subsidiaries (43,994) (71,030)
Other comprehensive expenses for Bz EMm2EAT (K
the period (net of nil tax (2018: nil)) THB(ZE—N\F:T)) (43,994) (71,030)
Total comprehensive expenses for  HIRZHE XA
the period (65,917) (127,560)
Attributable to: THALER.:
Owners of the Company PN F =N (65,689) (127,669)
Non-controlling interests FEFE R = (228) 109
(65,917) (127,560)
Total comprehensive expenses ARAEHEEAEGEZEBERE
attributable to owners of ExR:
the Company arises from:
Continuing operations SEI BT (30,987) (92,671)
Discontinued operation BRIEEEER (34,702) (34,998)
(65,689) (127,669)

3EZHMERAEAZAMBRERZ

The notes on pages 19 to 63 for part of this condensed

|
%3
D)
i
55

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHRG S M BRI R

As at 30 September 2019 R—_Z—NLF LA =+H

At At
30 September 31 March
2019 2019
R=ZB—-HhE RZIZ—NEF
hA=+8H —A=+—H
Notes HKS$’000 HKS'000
g3 FET FET
(unaudited) (audited)
(REER) (feEZ)
Non-current assets RBEE
Property, plant and equipment WME - -WERZE 2 53,125 213,265
Prepaid land lease payments TENT T F ERRIE 13 - 3,393
Goodwill EES 14 = =
Other intangible asset HihmpEE - -
Deferred tax assets BEMIBEEE 44 47
Rental deposit Hekse 1,372 1,321
54,541 218,026
Current assets REEE
Inventories & 59,155 48,878
Trade and bills receivables EWE 5 IE R EE 15 284,408 538,771
Prepayments, deposits and FERRIE e Rk
other receivables H fth pE 3018 118,486 140,275
Prepaid land lease payments FEAT - 4 FH & SR IE 13 - 72
Tax recoverable B EE 25 369
Cash and cash equivalents RekREEFED 62,890 92,373
524,964 820,738
Assets held for sale BIEHEEE 10 227,327 =
752,291 820,738
Current liabilities REAE
Trade payables FE & 5518 16 244,132 24,651
Accruals, deposits and other payables JE & - Za K EAM
JE 5 R IR 14,023 42,815
Bank advances for discounted bills RITMIRE RN 17 = 412,557
Lease liabilities HEBE 8,393 =
Tax payable A T8 5,351 7,566
271,899 487,589
Liabilities directly associated B EHEEERRE
with the assets held for sale HlEzaE 10 49,675 =
321,574 487,589

Interim Report 2019/20
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LSS MBI R

As at 30 September 2019 R—_Z—hLFNLA=+H

At At
30 September 31 March
2019 2019
R=ZB-hE RZIZ-IF
hA=+8H —A=+—8H
Notes HKS$’000 HKS'000
g3 FET FHET
(unaudited) (audited)
(REER) (feEZ)
Non-current liabilities FRBEE
Deferred tax liabilities BEEBIEARE 66 66
Net assets EEFE 485,192 551,109
Equity En
Equity attributable to owners of RATHER AEMLER
the Company
Share capital AR A 4,217 4,217
Reserves f#H 489,430 555,119
493,647 559,336
Non-controlling interests FERER (8,455) (8,227)
Total equity RSB 485,192 551,109

FOEEFAZMERANEREEMBHRERZ

— 55

The notes on pages 19 to 63 form part of this condensed
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LEEESS =g b S

For the six months ended 30 September 2019 #Z—Z—NF N A=+ HIENEA

Attributable to owners of the Company

KARKEAES
Non-

Share Share Merger Capital ~ Statutory Contributed Exchange  Retained controlling Total

capital  premium reserve reserve  reserves surplus reserve profits Total interests equity

BE  ROGERE AHERE BARE IEERE RAER EXNRR REER #it FERER REAE

HKS000 — HKSO00  HKS000  HKS000  HKSO00 — HKS000  HKS000 — HKS000 — HKSD0O — HKS000  HKS000

FEr  FEr  FET  FEr  FEr  FEr  TEr FEr FEr FET A

At 1 April 2018 (audited) RZE-\ENA-R (BEHK) 427 91970 (1522) 7,851 10,832 31,960 39967 547,68 682,443 (8264) 674,179

Loss for the period BrgE - - - - - - - (56142 (56,142) (388)  (56,530)

Exchange differences arising on translation of 4B BRANKREEE L

financial statements of subsidiaries EXEZ - - - - - - (s - (ns) 497 (71,030
Total comprehensive (expenses)/income BA2E (A%) /RagE

for the period - - - - - - (M) (56142 (127,669) 109 (127,560)
Transfer from retained profits to AREENERT AT RE

statutory reserves S S S S 2572 o S (2572) - - -

At 30 September 2018 (unaudited) WZT-NEAA=+A (REEK) 4217 41,970 (1522) 7,851 13,404 31,960 (31560) 488454 554774 (8,155) 546,619

At 1 April 2019 (audited) RZZ-NEMA—-H (EFH) 4217 41,970 (1,522) 7,851 16563 31,960  (12,790) 471,087 559,336 (8,227) 551,109

Loss for the period HREE - - - - - - - (21375 (21,375) (548)  (21,923)

Exchange differences arising on translation of 4B M BAANHRREE L

financial statements of subsidiaries EizE - - - - - - (44314 - (44319) 320 (43,994)

Total comprehensive expenses for the period B3I 2 EF % % - - - - - - (44314)  (21,375)  (65,689) (228)  (65,917)
Transfer from retained profits to ARBENERT LT RE

statutory reserves - - - - 41 - - (4,711) - - -

Utilisation of reserve HEGEE - - - - (97) - - 97 o = o

At 30 September 2019 (unaudited) RZZ-NFAAZ+A (REEK) 417 41,970 (1,522) 7851 21,177 31,960 (57,104) 445,098 493,647 (8,455) 485,192

The notes on pages 19 to 63 form part of this condensed 198 E%638 2 M AALHEEMEREZ

consolidated financial statements.

o

okk

)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRSZEHESRER

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

Six months ended 30 September
BEAA=+TRHLEXEA

2019 2018
—E-hF —E-)N\EF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash generated from/(used in) ka,/ (AR KEEEH 2
operating activities BReFHE 393,367 (416,371)
Net cash used in investing activities RREEZE 2R & 55 (9,845) (6,379)
Net cash (used in)/generated from (AR /REmEEE
financing activities BReFHE (407,867) 373,172
Net decrease in cash and cash equivalents IRE KIRESEEWRM D FEE (24,345) (49,578)
Cash and cash equivalents REz RS KRS EEY
at beginning of the period 92,373 212,545
Effect of foreign exchange rate changes EERFE I ZE (5,112) (13,867)
Cash and cash equivalents REBERZAESRASEEY
at end of the period 62,916 149,100
Analysis of balances of Re B eEEMERIT
Cash and cash equivalents
Cash at bank and on hand RITRFERS 62,890 149,100
Cash at bank and on hand included in FAFRIEHE CHEHRRNEEZ
assets of disposal group held for sale RITRFER® (Hiti10)
(Note 10) 26 =
Cash and cash equivalents as stated in BRERGARERERZ
the condensed consolidated statement REeRBESEFEY
of cash flows 62,916 149,100

The notes on pages 19 to 63 form part of this condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GG S MBRRMEE

For the six months ended 30 September 2019 HZE —ZF

GENERAL INFORMATION

The Company is an exempted company incorporated
in Bermuda with limited liability and its shares are
listed on the Stock Exchange. The Company’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 3201-09, 32/F, Shui On Centre, No. 6-8 Harbour
Road, Wanchai, Hong Kong.

The Company is an investment holding company. Its
subsidiaries are currently engaged in sourcing and sale
of metal minerals and related industrial materials and
production and sale of industrial products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Listing Rules
including compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on
22 November 2019.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the 2019 annual financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2020 annual
financial statements which are set out in note 3.

—hEhRA=

THEIEREA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

BASIS OF PREPARATION (continued)

Non-current assets held for sale and discontinued
operation

(i)

Non-current assets held for sale

A non-current asset (or disposal group) is
classified as held for sale if it is highly probable
that its carrying amount will be recovered
through a sale transaction rather than through
continuing use and the asset (or disposal
group) is available for sale in its present
condition. A disposal group is a group of
assets to be disposed of together as a group
in a single transaction, and liabilities directly
associated with those assets that will be
transferred in the transaction.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all
the assets and liabilities of that subsidiary
are classified as held for sale when the above
criteria for classification as held for sale are met,
regardless of whether the Group will retain a
non-controlling interest in the subsidiary after
the sale.

Immediately before classification as held for
sale, the measurement of the non-current
assets (and all individual assets and liabilities
in a disposal group) is brought up-to-date in
accordance with the accounting policies before
the classification. Then, on initial classification
as held for sale and until disposal, the non-
current assets (except for certain assets as
explained below), or disposal groups, are
recognised at the lower of their carrying
amount and fair value less costs to sell. The
principal exceptions to this measurement
policy so far as the financial statements of
the Group and the Company are concerned
are deferred tax assets, assets arising from
employee benefits, financial assets (other than
investments in subsidiaries, associates and joint
ventures) and investment properties. These
assets, even if held for sale, would continue to
be measured in accordance with the respective
policies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

BASIS OF PREPARATION (continued)

Non-current assets held for sale and discontinued

operation (continued)

(1)

(i)

Non-current assets held for sale (continued)

Impairment losses on initial classification
as held for sale, and on subsequent
remeasurement while held for sale, are
recognised in profit or loss. As long as a non-
current asset is classified as held for sale, or is
included in a disposal group that is classified
as held for sale, the non-current asset is not
depreciated or amortised.

Discontinued operation

A discontinued operation is a component of
the Group’s business, the operations and cash
flows of which can be clearly distinguished
from the rest of the Group and which
represents a separate major line of business
or geographical area of operations, or is part
of a single co-ordinated plan to dispose of a
separate major line of business or geographical
area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued operation
occurs upon disposal or when the operation
meets the criteria to be classified as held for
sale (see (i) above), if earlier. It also occurs if the
operation is abandoned.

Where an operation is classified as
discontinued, a single amount is presented
on the face of the condensed consolidated
statement of profit or loss, which comprises:

- the post-tax profit or loss of the
discontinued operation; and

- the post-tax gain or loss recognised on
the measurement to fair value less costs
to sell, or on the disposal, of the assets
or disposal group(s) constituting the
discontinued operation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

BASIS OF PREPARATION (continued)

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

This condensed consolidated financial statements
contain unaudited condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2019 annual financial statements. This condensed
consolidated financial statements do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The financial information relating to the financial
year ended 31 March 2019 that is included in the
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 March 2019 are available in the Company’s
registered office. The auditor has expressed an
unqualified opinion on those financial statements in
their report dated 14 June 2019.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or
after 1 April 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16, Leases

. Amendments to HKAS 19, Plan amendment,
curtailment or settlement
. Amendments to HKAS 28, Long-term interests

in associates and joint ventures
Amendments to HKFRS 9, Prepayment Features
with Negative Compensation

. Annual improvements to HKFRSs 2015-2017
Cycle

. HK(IFRIC) 23, Uncertainty over income tax
treatments

Except for HKFRS 16, Leases, none of the developments
have had a material effect on how the Group's results
and financial position for the current or prior periods
have been prepared or presented in this interim
financial report. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases - incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-
of-use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months or less
(“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward
from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1
April 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 April
2019. Comparative information has not been restated
and continues to be reported under HKAS 17.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

Further details of the nature and effect of the changes
to previous accounting policies and the transition
options applied are set out below:

(a) Changes in the accounting policies

(i)

New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis of
whether a customer controls the use of
an identified asset for a period of time,
which may be determined by a defined
amount of use. Control is conveyed
where the customer has both the right
to direct the use of the identified asset
and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition
of a lease in HKFRS 16 only to contracts
that were entered into or changed
on or after 1 April 2019. For contracts
entered into before 1 April 2019,
the Group has used the transitional
practical expedient to grandfather the
previous assessment of which existing
arrangements are or contain leases.

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted for
as leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted
for as executory contracts.

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019 #H Z —

MG SRR
2 NEAA=TARIEARA

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(a) Changes in the accounting policies (continued)

(i)

Lessee accounting

HKFRS 16 eliminates the requirement
for a lessee to classify leases as either
operating leases or finance leases,
as was previously required by HKAS
17. Instead, the Group is required to
capitalise all leases when it is the lessee,
including leases previously classified as
operating leases under HKAS 17, other
than those short-term leases and leases
of low-value assets. As far as the Group
is concerned, these newly capitalised
leases are primarily in relation to
property, plant and equipment as
disclosed in note 20(b).

Where the contract contains
lease component(s) and non-
lease component(s), the Group has
elected not to separate non-lease
components and accounts for each
lease component and any associated
non-lease components as a single lease
component for all leases.

When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease
on a lease-by-lease basis. The lease
payments associated with those leases
which are not capitalised are recognised
as an expense on a systematic basis
over the lease term.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(@) Changes in the accounting policies (continued)

(i) Lessee accounting (continued)

Where the lease is capitalised, the lease
liability is initially recognised at the
present value of the lease payments
payable over the lease term, discounted
using the interest rate implicit in
the lease or, if that rate cannot be
readily determined, using a relevant
incremental borrowing rate. After
initial recognition, the lease liability
is measured at amortised cost and
interest expense is calculated using
the effective interest method. Variable
lease payments that do not depend on
an index or rate are not included in the
measurement of the lease liability and
hence are charged to profit or loss in
the accounting period in which they are
incurred.

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises
the initial amount of the lease liability
plus any lease payments made at or
before the commencement date, and
any initial direct costs incurred. Where
applicable, the cost of the right-of-
use assets also includes an estimate
of costs to dismantle and remove the
underlying asset or to restore the
underlying asset or the site on which it
is located, discounted to their present
value, less any lease incentives received.

The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
Changes in the accounting policies (continued)

(a)

(b)

(i)

Lessee accounting (continued)

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, or there is a change in
the Group’s estimate of the amount
expected to be payable under a residual
value guarantee, or there is a change
arising from the reassessment of
whether the Group will be reasonably
certain to exercise a purchase,
extension or termination option. When
the lease liability is remeasured in this
way, a corresponding adjustment is
made to the carrying amount of the
right-of-use asset, or is recorded in
profit or loss if the carrying amount of
the right-of-use asset has been reduced
to zero.

Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

(i)

Determining the lease term

As explained in the above accounting
policies, the lease liability is initially
recognised at the present value of
the lease payments payable over the
lease term. In determining the lease
term at the commencement date for
leases that include renewal options
exercisable by the Group, the Group
evaluates the likelihood of exercising
the renewal options taking into account
all relevant facts and circumstances
that create an economic incentive
for the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset to
the Group's operation. The lease term
is reassessed when there is a significant
event or significant change in
circumstance that is within the Group’s
control. Any increase or decrease in the
lease term would affect the amount of
lease liabilities and right-of-use assets
recognised in future years.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 HZE —ZF

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(c)

Transitional impact

At the date of transition to HKFRS 16 (that is 1
April 2019), the Group determined the length
of the remaining lease terms and measured
the lease liabilities for the leases previously
classified as operating leases at the present
value of the remaining lease payments,
discounted using the relevant incremental
borrowing rates at 1 April 2019. The weighted
average of the incremental borrowing rates
used for determination of the present value of
the remaining lease payments was 5.70%.

To ease the transition to HKFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of HKFRS 16:

(i) the Group elected not to apply the
requirements of HKFRS 16 in respect of
the recognition of lease liabilities and
right-of-use assets to leases for which
the remaining lease term ends within
12 months from the date of initial
application of HKFRS 16, that is, where
the lease term ends on or before 31
March 2020;

(i) when measuring the lease liabilities
at the date of initial application of
HKFRS 16, the Group applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics
(such as leases with a similar remaining
lease term for a similar class of
underlying asset in a similar economic
environment); and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019 #H Z —

APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(c) Transitional impact (continued)

(iii) when measuring the right-of-use
assets at the date of initial application
of HKFRS 16, the Group relied on
the previous assessment for onerous
contract provisions as at 31 March
2019 as an alternative to performing an
impairment review.

The following table reconciles the operating
lease commitments as at 31 March 2019 to the
opening balance for lease liabilities recognised

MG SRR
2 NEAA=TARIEARA

FERSE] RIEBTEBHBERE
L;E— /E\IJ ( i )

EAMBERELEDF1657HE (&)
()  BEMHZE(E)
iy REXREREEUBHRESE
BlIFE1eE Het2EAREE
ERN AEEGFREINZ
E-NAE=ZA=+—8BYE
BBEHBXEL 25 A
EAREZHOBENR A X

TRIAR-E-NF=A=1—
EIE!’JZ‘“**fE EREER _ZE-NF

mMA—-BRINEERBERGEH

as at 1 April 2019: ETHHEK:
1 April 2019
o
A—H
HK$’000
FET
(unaudited)
(REBER)
Operating lease commitments at RZE-NE=A=+—8A8
31 March 2019 (audited) AR EAE (KEFER) 24,786
Less: total future interest expenses BB ERY A% (1,009)
Present value of remaining lease payments, |4 EHIBHIRE (FFA-_ZE— N5
discounted using the incremental MA—BHIsEERNXREIR) -
borrowing rate at 1 April 2019, ER-_ZE—NFNA—BHERN
and total lease liabilities recognised at THEBEHTE (RAEEZ)
1 April 2019 (unaudited) 23,777

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the consolidated
statement of financial position at 31 March
2019. There is no impact on the opening
balance of equity.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 HZE —ZF

—NEANA=+HEREA

3. APPLICATION OF NEW AND REVISED 3. FERAFITIREEBIEBUBERE
HONG KONG FINANCIAL REPORTING 2R (48)

STANDARDS (continued)

HKFRS 16 Leases (continued)

(c) Transitional impact (continued)

The Group presents right-of-use assets in
‘property, plant and equipment’ and presents
lease liabilities separately in the condensed
consolidated statement of financial position.

The following table summarises the impacts
of the adoption of HKFRS 16 on the Group's
condensed consolidated statement of financial

ERMBEHREENF16EE (H)

€  BEUZE(E)
AEBERME BHEEREEHZ5
EREEERNERLEA B BERR
XTEB2INHERE-

TERBARABT BB REELS
165 S AR B AR A MBI K
GIEZ- K

position:

Carrying  Capitalisation Carrying
amountat  of operating amount at
31 March lease 1 April
2019 contracts 2019
R=ZZF—hF Btz —NF
A=+ KERE mA—HZ
AZEEmEE a8 RMEE
HKS000 HKS000 HKS'000
FHET FET FET
(audited) (unaudited) (unaudited)
(5= %) (REEZR) (REEZ)
Line items in the condensed SHMAEBHBHE
consolidated statement of ¥ B|ZE163HEN
financial position impacted fBI%R & BT ik R
by the adoption of HKFRS ®RIEH:
16:
Property, plant and equipment #)3 « i = & 5% 213,265 27,242 240,507
Prepaid land lease payments  JE{J L1 70 & 38 3,393 (3,393) =
Total non-current assets kRBEELAE 218,026 23,849 241,875
Prepaid land lease payments B {13 7 & A 72 (72) =
Total current assets REBEELAE 820,738 (72) 820,666
Lease liabilities (current) HEHE(RE) - (15,410) (15,410)
Total current liabilities RBABERE (487,589) (15,410) (502,999)
Lease liabilities (non-current) FfHE&&E (3ERE) - (8,367) (8,367)
Total non-current liabilities JEREBEEREHE (66) (8,367) (8,433)
Net assets EEFE 551,109 - 551,109
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 H#Z =T —NFNA=+HIEEA

APPLICATION OF NEW AND REVISED 3. e
HONG KONG FINANCIAL REPORTING -3
STANDARDS (continued)

HKFRS 16 Leases (continued)

(c)

Transitional impact (continued) (c)

The analysis of the net book value of the
Group’s right-of-use assets by class of
underlying asset at the end of the reporting
period and at the date of transition to HKFRS 16
is as follows:

AFI REETERVBERE

(%)

ERMBEHREEAF16EE (H)

BEMZE ()
RBERRRBEEEBHHHRE
EHF165RE B LABEEES
oM AEEFEREEENERF
BEONWT:

At At

30 September 1 April

2019 2019

R=ZB-HhE RZIZ-NF

hAB=+8H mMA—H

HKs’000 HKS'000

FET FHET

(unaudited) (unaudited)

(REER) (REEZ)
Included in “Property, plant ATHE -BERZE] -

and equipment”:

Properties leased forown use, TE&EEERAMYE ZNE

carried at depreciated cost PR A 71| BR 3,558 5,913
Plant, machinery and equipment, /5 * # 82 M % & - 12T &

carried at depreciated cost PR A 71| BR 4,727 17,864

Land use right T bR AR 3,227 3,465

11,512 27,242
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B R R M ot

For the six months ended 30 September 2019 #Z_—Z—NFNLA=+HIENEA

3.  APPLICATION OF NEW AND REVISED 3. EAFITRKEITEBUBERE

HONG KONG FINANCIAL REPORTING A (&)

STANDARDS (continued)

HKFRS 16 Leases (continued) EBMBHREENE165EE (&)

(d) Lease liabilities (d) HEEBE
The remaining contractual maturities of the RBERRRBEEERBUHRE
Group's lease liabilities at the end of the EHE16REAAEEEEAERN
reporting period and at the date of transition to FlgrE X EBAIT

HKFRS 16 are as follows:

At 30 September 2019 At 1 April 2019
R-ZE-hLENA=1H RZZE-AFEA—-H
Present Present
value of value of
the Total the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

BEEE REHE =ERE HERE
HRBEE [RE¢E NE S e B
HK$'000 HKS$'000 HKS000 HKS000
FET FET FET FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEER) (RBER) (REER)  (REER)

Within 1 year —FR 8,393 8,590 15410 16,207
After 1 year but within 2 years —FRERRER - - 8,367 8,579
- - 8,367 8,579

8,393 8,590 23,777 24,786

Less: Total future interest expenses i - & 3R 7l 8 7 7 4858 (197) (1,009)
Present value of lease liabilities HEBERE 8,393 23,777
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(e)

Impact on the financial result, segment results
and cash flows of the Group

After the initial recognition of right-of-use
assets and lease liabilities as at 1 April 2019,
the Group as a lessee is required to recognise
interest expense accrued on the outstanding
balance of the lease liability, and the
depreciation of the right-of-use asset, instead
of the previous policy of recognising rental
expenses incurred under operating leases on
a straight-line basis over the lease term. This
results in a positive impact on the reported
loss from operations in the Group’s condensed
consolidated statement of profit or loss, as
compared to the results if HKAS 17 had been
applied during the period.

In the condensed consolidated statement of
cash flows, the Group as a lessee is required
to split rentals paid under capitalised leases
into their capital element and interest element.
These elements are classified as financing
cash outflows, similar to how leases previously
classified as finance leases under HKAS 17
were treated, rather than as operating cash
outflows, as was the case for operating leases
under HKAS 17. Although total cash flows are
unaffected, the adoption of HKFRS 16 therefore
results in a significant change in presentation of
cash flows within the condensed consolidated
statement of cash flows.

The following table may give an indication of
the estimated impact of adoption of HKFRS 16
on the Group's financial result, segment results
and cash flows for the six months ended 30
September 2019, by adjusting the amounts
reported under HKFRS 16 in these interim
financial statements to compute estimates
of the hypothetical amounts that would
have been recognised under HKAS 17 if this
superseded standard had continued to apply
to 2019 instead of HKFRS 16, and by comparing
these hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which
were prepared under HKAS 17.

i ot
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

3. APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(e) Impact on the financial result, segment results
and cash flows of the Group (continued)

ERAHITREEITEEBMBRS

ZA (|

A

ERMBEHREENF16EE (H)
() HEAFENYBERE D EEAR
HEnERZE (B)

Six months
ended
30 September
Six months ended 30 September 2019 2018
Bz
—E-N\%F
NA=t+HIE
BE-E-NEAA=THLKER ~NEA
Deduct:
Estimated
amounts
related to
Add back: operating  Hypothetical Compared
Amounts HKFRS 16 leases amounts to amounts
reported  depreciation asif under for 2019 reported for
under and interest HKAS 17 as if under 2018 under
HKFRS 16 expense (note (i) HKAS 17 HKAS 17
(A) (B) ) (D=A+B-C)
MK miRE
BEAEHEL
mE:REEE  F7RHEN niRE
REEE HBREEN  ALEHE FESHEA H-T-)\F
BBREER  FeMiE  HBOMH  F17RAEN REEE
F165 25 WHER 28 —T-AEH SR
WeE FEMX (Hiit) BREE ZFRE2EN
(A) (B) (© (D=A+B-C) SRR
HK$'000 HK$'000 HK$'000 HK$'000 HKS 000
FAT FAT FAT FAT FET
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEKR)  (REER)
Financial result for SHRMERUKGEED
the six months ended F16HRFENEE
30 September 2019 “E-AERA=TAH
impacted by the IEABAMGBEE:
adoption of HKFRS 16:
Continuing operations BELCEER
Profit/(loss) from operations &7,/ (58) 6,011 5,264 (5,455) 5,820 (13331)
Finance costs BEKR (2,136) 301 - (1,835) (23,782)
Profit/(loss) before taxation  BRBiAIEF /(&) 3,875 5,565 (5,455) 3,985 (37,113)
Loss for the period BAEE (285) 5,565 (5,455) (175) (39,362)
Reportable segment (loss)/profit 4% i 0 H 8 &£ 8
for the six months ended BT ENEZ
30 September 2019 “E-AEAA=TA
(note 4(b)) impacted by EXREANT 2K
the adoption of HKFRS 16: 28 (BR) /%A
(Hitam)
- Sourcing and sale of -REREECEEY
metal minerals and RIEBIERK
related industrial materials (158) - - (158) 49,720
- Production and sale of -EERBEIERE
industrial products m 3,210 2,908 (3,040) 3,078 11,565
- Others —-Hft - - - - -
Total st 3,052 2,908 (3,040) 2,920 61,285
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(e) Impact on the financial result, segment results
and cash flows of the Group (continued)

ERAHMITREEITERBMBRS

ZA (&)

-+

ERMBEHREEAF16EE (H)
() HEAFENYBERE DEEAR
HERERZE (B)

Six months
ended
30 September
Six months ended 30 September 2019 2018
Bz
ZE-N\F
NAZFHIE
HE-E-NFRAZTRLAMER A A
Deduct:
Estimated
amounts
related to
Add back: operating  Hypothetical Compared
Amounts HKFRS 16 leases amounts to amounts
reported  depreciation as if under for 2019 reported for
under and interest HKAS 17 as if under 2018 under
HKFRS 16 expense (note (i) HKAS 17 HKAS 17
(A) (B) (€) (D=A+B-C)
B MRS
EBEHEL
mE:REEE  F17RHEN M
REEE HEREEL HLEHEE FHeHEN H-T-\F
BHBBEREY  FeRiE  AENMT  FRHEN REEE
F165 2K WHER 28 —T-AEH G5HER
He®E FAEMX (Hit) BREE ZRERN
(A) (B) (© (D=A+B-C) SRR
HK$'000 HK$'000 HK$'000 HK$'000 HKS 000
FET FET FET FET FAT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)  (REER)
Financial result for SHRMERUBHREED
the six months ended Z16HFENEE
30 September 2019 “E-1ENA
impacted by the =+RIEAEAN
adoption of HKFRS 16: MBEE: ()
(continued)
Discontinued operation BRIECEEK
Loss from operations BEER (25,491) 2,371 (2,531) (25,651) (16,679)
Finance costs BEMKK (271) 271 = = =
Loss before taxation BB AT A (25,762) 2,642 (2,531) (25,651) (16,679)
Loss for the period BRESR (21,638) 2,642 (2,531) (21,527) (17,168)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

3.  APPLICATION OF NEW AND REVISED 3. EAFITRKEITEBUBERE
HONG KONG FINANCIAL REPORTING A (&)
STANDARDS (continued)
HKFRS 16 Leases (continued) EBMBHREEDNE1657HE (F)
(e) Impact on the financial result, segment results (e) éﬁf]‘ZK FERIBEREE DHEEER
and cash flows of the Group (continued) B mEr e E (&)
Six months
ended
30 September
Six months ended 30 September 2019 2@22
—E-N\F
NA=+ALE
BE-Z-NERA=THLAEA ~EA
Estimated
amounts
related to
operating
leases  Hypothetical Compared
Amounts as if under amounts to amounts
reported HKAS 17 for2019  reported for
under (notes (i) & as if under 2018 under
HKFRS 16 (i) HKAS 17 HKAS 17
(R) (B) (C=A+B)
nRE
EBa Ll

FVRAEN nRE H-T-

NE

BiE HLEHE FESHEL REEA
ERUBRE HENMGT E17RHEN %R
£8|%165 ¢E ZE-RE ZFUREERY
ERNEE (WEOR@) HEREHE EXAN
(A) (B) (C=A+B)
HK$'000 HK$’000 HK$'000 HKS000
FET FE7 FET FET
(unaudited)  (unaudited)  (unaudited) (unaudited)
(RBER) (RBRER) (REER) (REER)
Line items in the condensed BE-Z-hE
consolidated statement of RA=+HLEREA
cash flows for the six months ZEEMNEBRE
ended 30 September 2019 REEAF16HTE
impacted by the adoption of MEREERS
HKFRS 16: RERER:
Net cash generated from/(used in) RE/ (AR) &g
operating activities FEHCRETHE 393,367 (7,986) 385,381 (416,371)
Capital element of lease rentals paid BT &z A& 2D (7,414) 7,414 = -
Interest element of lease rentals paid B & 2 FI 855 (572) 572 = =
Net cash (used in)/generated from (FAR),/REBE
financing activities FEHCEETHE (407,867) 7,986 (399,881) 373,172
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 H#Z =T —NFNA=+HIEEA

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(e) Impact on the financial result, segment results
and cash flows of the Group (continued)

Notes:

0]

(ii)

The “estimated amounts related to operating
leases” is an estimate of the amounts of the
cash flows in 2019 that relate to leases which
would have been classified as operating
leases, if HKAS 17 had still applied in 2019.
This estimate assumes that there were no
differences between rentals and cash flows
and that all of the new leases entered into in
2019 would have been classified as operating
leases under HKAS 17, if HKAS 17 had still
applied in 2019. Any potential net tax effect
is ignored.

In this impact table, these cash outflows are
reclassified from financing to operating in
order to compute hypothetical amounts of
net cash generated from/(used in) operating
activities and net cash (used in)/generated
from financing activities as if HKAS 17 still
applied.

ERAHMITREEITERBMBRS
ZA (&)

ERMBEHREEAF16EE (H)
() HEAFENYBERE DEEAR
HERERZE (B)

0] [E 45 & A8 & AR B 1O i 5t & 3
RIE-NFHRERENEFTE
B RS mEMaEsEN
E-NFRERAEBEENE 7
SANBAKEHEENEER
oA BRRESEE SR
BrHEYEZR  BMEEN—
E-NFRATEEFENFE 7
B RERAR T -NFATL
BT & RIEE B GRS
17RO BREEEE - EME
BTGB F R 28 -

(ii) RILFERET  ZFERER
BREEFODRELE  UstH
®E /(AL EH RS
FER (AR REREEDY
ZHREFEOBRESE Bk
R R E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 HZE —ZF

4. REVENUE AND SEGMENT REPORTING 4,

a) Revenue

(1)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TEEEZKRER A T

Disaggregation of revenue

—NENA=+HIERE

Disaggregation of revenue from
contracts with customers by major

products is as follows:

Yoz 77 7
REIBEMAORKAEFAE
Bz WM

Six months ended 30 September
BEAA=THLAMEA

2019 2018
—E-nE “E-N\E
HKS$'000 HKS'000
FE FET
(unaudited) (unaudited)
(REER) (REER)
(restated)
(ER)
(Note)
(Hat)
Continuing operations FRICEER
Revenue from contracts JE B S BT s 2R
with customers within E5RBENCEPA NN
the scope of HKFRS 15
Sourcing and sale of RERHECBEENR
metal minerals and HEIZRM
related industrial materials 234,018 902,406
Production and sale of KERBETIXRER
industrial products 43,583 41,152
277,601 943,558
Disaggregated by geographical &P Z 2L E A 1F
location of customers
- Hong Kong (place of domicile) ~ — &8 (FEfft24) - S
- PRC except Hong Kong —FE (FERM) 277,601 513,029
- Other Asian countries —EtTNER - 430,529
277,601 943,558

Revenue from the above categories are

recognised at point in time.

Note:

Comparative information is restated for not

including any amounts for the discontinued

operation (see note 9).

B L AR ) B U 2 70 B
RAFEDR

HBUE R T 5T RIS A B K

B EBFBEMER (RMHE
9) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

4, REVENUE AND SEGMENT REPORTING
(continued)

a)

b)

Revenue (continued)

(i) Revenue expected to be recognised in
the future arising from contracts with
customers in existence at the reporting
date

All sales contracts with customers
are for periods of one year or less.
As permitted under HKFRS 15, the
transaction price allocated to these
contracts for the remaining unsatisfied
performance obligations is not
disclosed.

Segment reporting

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following three
reportable segments.

(i) Sourcing and sale of metal minerals and
related industrial materials;

(ii) Production and sale of industrial
products; and

(iii) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

The operation of production and sale of utilities
was discontinued in the current period. The
following segment information does not
include any amounts for the discontinued
operation, which is described in more detail in
note 9.

WEkoEHRE (&)

a) Wz (&)
(i)  FEHRKAGHR IR E A7
BHE P & RIERZ Wan

MBEFHEGHNRE—F
AR IE T B RS E
ASE1SSR AT RT - BLER TR
BiITZEHNEENDEEZ
FANZIRPEBRT AR

= o

b) PERE
AEBEHEEEHEER Mo E
REBBERHERK -ZRERSRE R
KEFEMRAERTHRER (£
BEIERRAN) NBPERER ZH K
— B AEBEE R T =G 2

(i) RELHECBEY XA
TERK:

(i) HERMETXRER &

(iiiy  HAtb

Hip D BRI REB 2 MO XHE
PREENE BRIEHYRRT -

HEREEDRERR AL
@ AT HEERTBIEEMD
BIHEEEBRE HESHER
F SRt -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 HZE —ZF

4, REVENUE AND SEGMENT REPORTING
(continued)

b) Segment reporting (continued)
Information regarding the Group’s reportable
segments as provided to the Group’s chief
executive officer for the purposes of resources
allocation and assessment of segment
performance for the six months ended 30
September 2019 and 2018 are set out below:

Continuing operations

—NENA=+HIERE

& A

4. WHEERSEHRSE (&)

b)

PEHRE (F)
BE2—_T—hNhErR_ZT—NENA
=+tHIEAER RBETFAEET
BB EERIERTFHEIBEERR
ZAEBEAEHoBEZEREN WM
T

FFEREREE

Six months ended 30 September 2019 (unaudited)

BE-Z-AFANAZTHLEAER (REEK)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
SEEYR EERHE
ERIXEN IXREMm Hits st
HK$000 HK$’000 HK$000 HK$'000
FET FET FET FET
Reportable segment revenue from  RENNRAEF 2
external customers BEEGET 234,018 43,583 - 277,601
Reportable segment (loss)/profit A 2R D4 (EB#E)
Al (158) 3,210 - 3,052
Six months ended 30 September 2018 (unaudited and restated)
HE-Z-\FAA=+THILNER (REBEHZRER)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
SBRNB AEREE \
HEIERY IXRER Hit st
HK$000 HK$000 HK$000 HK$000
FET FHET FHET FET
Reportable segment revenue from  RKESNAEF 2
external customers DL GpallEn 902,406 41,152 S 943,558
Reportable segment profit E2HHEE 49,720 11,565 S 61,285
There are no inter-segment sales for the six HE_Z-NEFER-_ZF-N\FNA

months ended 30 September 2019 and 2018.

The measure used for reporting segment profit
is gross profit less selling and distribution costs
of each segment.

=+HIERNER  WESBEREE -

EBNBBENARAZAETARE
gl Z%f‘bﬁkié’%& D EH AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

REVENUE AND SEGMENT REPORTING
(continued)

b) Segment reporting (continued)
The following tables present segment
assets and segment liabilities of the Group's
reportable segments as at 30 September 2019
and 31 March 2019:

b) oEHRE (K)
TRENAKBZAZ2HRDBER =
E-NAFAR=FTRAR-ZZE-NF
ZRA=t—BZRREERDER

f&:

At 30 September 2019 (unaudited)
R-ZB-AFAA=TA (REER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RER#HE
SEBYR EERHE
ERIXEN IXRER Hith @t
HK$'000 HK$’000 HK$'000 HK$'000
FET FET FET FET
Reportable segment assets AERNBEE 336,800 170,628 619 508,047
Reportable segment liabilities EHRNEER (237,744) (23,271) (3,630) (264,645)
At 31 March 2019 (audited)
RZE-NF=ZA=+—H (EE%)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
tEREVR EEREE
HBIZERE I%RED Hit @t
HK$000 HKS 000 HKS 000 HKS 000
FET FHET FET TET
Reportable segment assets AZ2RNHEE 520,571 145,809 1,470 667,850
Reportable segment liabilities RN BER (431,118) (13,005) (3,906) (448,029)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

4, REVENUE AND SEGMENT REPORTING 4,
(continued)

o EH/E (K)
2R PENZHK:

b) Segment reporting (continued) b)

Reconciliation of reportable segment profit:

Six months ended 30 September
BERA=+HLA<EA

2019 2018
—E-hEF —E-N\F
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(E#®)
(Notes)
(K75t)
Continuing operations BRELSEEK
Profit Y F
Total reportable segment profit REREEINABRFZ
derived from the Group’s A 2o R R
external customers 3,052 61,285
Other net income/(loss) Hipg A (BE)FE 18,260 (54,273)
Depreciation of reportable REtE D iR PR AR A2
segment not included in AEZEWmoEZIE
measurement of segment profit (35) (1)
Amortisation of prepaid land TET T A & SR8 5
lease payments - (36)
Impairment allowance for H ) 8 WO TR R (B
other receivables (624) -
Finance costs 70 & Bk A (2,136) (23,782)
Unallocated head office and RAOBABMEERDEMET
corporate expenses
- Depreciation for property, M BERRETE
plant and equipment (2,994) (729)
- Staff costs (including —BIA(BREES
directors’ emoluments) ) (7,620) (11,452)
- Others —H A (4,028) (8,125)
Consolidated profit/(loss) RARBAER, (BE)
before taxation (FEEEED)
(continuing operations) 3,875 (37,113)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EAGE M TR RMEE

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (E)

(continued)
b) Segment reporting (continued) b) PEERE (&)
Notes: Ba -
The Group has initially applied HKFRS 16 at 1 April AEEBERZZE-NFEA—BEAK
2019 using the modified retrospective approach. B2 BB ENFEAT BN GRELE
Under this approach, comparative information is not AIZE165% o IRIR L 0% WRERLRE
restated (see note 3). B (RWE3) -
Comparative information is restated for not including HEERTDIR T EFBEEMERIELEE
any amounts for the discontinued operation (see note BmEmER (RMHE9) o
9).
5. OTHER NET INCOME/(LOSS) 5. HftA(F8)FHE
Six months ended 30 September
BZhBA=+HILELAEA
2019 2018
—E-hEF —ZE-N\F
HKs’000 HKS000
FET FHET
(unaudited) (unaudited)
(REEER) (REEEZ)
(restated)
(EHR)
(Note)
(K73E)
Continuing operations BEGEER
Interest income on bank deposits RITERZFBWA 94 127
Interest income on loan receivable EURER 2 FEHA 166 158
Total interest income on financial assets RHBEKATEZ
measured at amortised cost CREE T BIRA L 260 285
Sundry income I A 17 8
Gain on disposal of property, HEME - BEREZHEZ
plant and equipment Uz 76 =
Fair value gain on derivative financial PTEemIT Az AnERE
instruments
- forward foreign exchange contracts —RHHMES K 1,911 3,172
Net foreign exchange gain/(loss) &5 Uhes (E518) %58 15,996 (57,738)
18,260 (54,273)
Note: HtiE -
Comparative information is restated for not including any HEER TR BREERND R EQEEBRIEAM
amounts for the discontinued operation (see note 9). R (RIEF9) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

BRBLAR R, (B5E)

BEAEF, (BE) EMR TSR

6. PROFIT/(LOSS) BEFORE TAXATION 6.

Profit/(loss) before taxation is arrived at after charging
the followings:

Six months ended 30 September
BEAA=1TALARER

2019 2018
—E-hEF —E-)N\F
HKs’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(EHR)
(Notes)
(K75t)
Continuing operations BESEER
(a) Finance costs (a) & A
Bills discount charges EIRANAEA 1,835 23,782
Interest on lease liabilities HEARMNE 301 =
Total interest expense on financial WIEBBEHELN
liabilities not at fair value BIREZcREE
through profit or loss ZH B 2,136 23,782
(b)  Staff costs (including directors’ (b) EBEIKAE (BIEES
emoluments) )
Salaries, wages and other benefits e IEBERHEAM
& 15,123 19,494
Contributions to defined TR FURIKET S
contribution retirement plans 2 PR 1,324 1,874
16,447 21,368
(c) Other items (c) HibE g
Cost of inventories* FERA 272,092 875,308
Amortisation of prepaid land lease A T E A
payments 3 - 36
Impairment allowance for other E ) 8 WO IE R E
receivables B 624 =
Depreciation charges TEXW
- owned property, plant and —BEME KBE
equipment &g 4,969 4,976
- other land use right —H fh + b A 35 =
- right-of-use assets —EREAE 5,264 =
Operating lease charges: ceHEER:
minimum lease payments HEEERK - 5,596
Written off of property, WE - -WEKR&RE
plant and equipment I 8 - 1,881
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 H#Z =T —NFNA=+HIEEA

PROFIT/(LOSS) BEFORE TAXATION
(continued)

# Cost of inventories, being the carrying amount of
inventories sold, included HK$13,695,000 (2018
(restated): HK$15,788,000) relating to staff costs,
depreciation and operating lease charges for the six
months ended 30 September 2019 and 2018 which
amounts were also included in the respective total
amounts disclosed separately in notes 6(b) and 6(c)
for each of these types of expenses.

Notes:
The Group has initially applied HKFRS 16 at 1 April 2019 using
the modified retrospective approach. Under this approach,

comparative information is not restated (see note 3).

Comparative information is restated for not including any
amounts for the discontinued operation (see note 9).

6.

BREADER, S (ER) (8

. FERAKN (AMEEFEZEREE) BER
BT -NERZFE-NFALA=FH
IEREAZBEBEIRA HERKLH
&% [A13,6950008 L (ZT—NF (&
) : 15,788,000 7T) - BRAFKIBIE 5
X HEERIF A D BRI 5E6(b) K6(c)FT
WEZEBBET-

Bt
AEBER-_T-NFOA-BEAZLETZE
WENFERBEEYBIRE LR E 1657 - RIFU
Tk WEEBRIEBREM (RHE3) -

LB AR T N BB E R B R LSS X B TR
B® (RHFF) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B R R M ot

For the six months ended 30 September 2019 #Z_—Z—NFNLA=+HIENEA

7. INCOME TAX IN THE CONDENSED 7. EHGRESERRZAEH
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS
Income tax in the condensed consolidated statement of RS E B ER TSR
profit or loss represents:
Six months ended 30 September
BEAA=+AHILANER
2019 2018
—E-hEF —E-N\F
HKS’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEERZ) (REEZ)
(restated)
(E#H)
(Note iv)
(Htativ)
Continuing operations REREEY
Current tax BN HRFR 18
- Hong Kong Profits Tax (note (i)) —BBFER (Hi7Ea6) 3,023 =
- PRC Enterprise Income Tax (“EIT") —FREMERBR ([
(note (ii)) FrASELL) (A7) 1,134 2,249
4,157 2,249
Deferred tax IR IE
- Origination and reversal of temporary —EREREZELRER
differences 3 -
Total et 4,160 2,249
Notes: Htit -

0}

The provision for Hong Kong Profits Tax for the six
months ended 30 September 2019 was calculated
at 16.5% of the estimated assessable profits for the
period.

No Hong Kong Profits Tax had been provided as the
Group had no assessable profits for the six months
ended 30 September 2018.

HE-_Z-AFAA=Z+THLEAREAN
EENESHBERBHANGTERT
5 F4216.5%51 H

HRAEEHZE—_ZTE-N\FNALA=TH
17X 18 A 3f 4 AR Bt i A - B B AHIR
BERENEH -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS (continued)

Notes: (continued)

(ii) PRC subsidiaries are subject to PRC EIT at 25% (2018:
25%).

According to a joint circular of the Ministry of Finance
and State Administration of Taxation, Cai Shui 2008
No. 1, only the profits earned by foreign-investment
enterprise prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered and
exempted from withholding tax. Dividend distributed
out of the profits generated thereafter shall be subject
to the EIT at 5% or 10% and withheld by PRC entities.

(iii) The Group is not subject to any taxation under the
jurisdiction of Bermuda, Samoa, Cayman Islands and
the British Virgin Islands for the six months ended 30
September 2019 and 2018.

(iv) Comparative information is restated for not including
any amounts for the discontinued operation (see note
9).

DIVIDENDS

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2019 (2018: Nil).

DISCONTINUED OPERATION

Disposal of operation of production and sale of utilities

On 11 September 2019, the Group entered into a sale
agreement to dispose of entire equity interests in
Ningxia Tianyuan Power Generation Company Limited
(“Power Company”), a wholly-owned subsidiary of
the Company, which carried out all of the Group’s
operation of production and sale of utilities, at a
consideration of RMB169,000,000 (equivalent to
approximately HK$187,590,000). The disposal was
effected in order to generate cash flow for the
expansion of the Group’s other business. The disposal
is expected to be completed on or before 15 January
2020, on which date control of Power Company is to
be passed to the acquirer. Details of the assets and
liabilities to be disposed of are disclosed in note 10.

The results of the discontinued operation included
in the loss for the period are set out below. The
comparative condensed consolidated statement
of profit or loss has been re-presented to show the
discontinued operation separately from continuing
operations.

7.

ERGSEERZAER (&)

Bt - (#8)

(ii) FENBARBEETECEMESR25%
(= — )\ 25% ) B THIE -

REMERBRERREERBHE TEZ
BB F120085 155 - HNE D EER RN
EREENRAN_ZEENF—A—H
A BRER 2 i ) B B4 S U TR0 B - 1 3%
B 1% BT EE 35 FI BT 99 R 2 IR B Bl 8 #25%
10% 2 BRGNP EMER - WP E
EREEN-

(iii) AEERBE_Z-NAFRZZT-—NF
NWAZTHRLEXNEAALBEREREE
EED HEHSAREBELESZA
SEAE R BN B IB -

(iv) HEBER DT BIEERERIEEESE
BREmER (R -

BRE
EESTREREBE_S—AENA
SHRIEABAZFERE (B \F:
T)o

DRIFEEER

HELERBEAREMED

A —AEAA+—B KEBEFZ—
HHE W - IERE A R%169,000,0007T
(m%%ﬁwm%mwﬁmﬁ%$
ENBARZEERTEEERAR ([EN
Qﬁrﬁﬁﬁ$%@m%5$5&%%ﬂ
FERED) 22 RE - ETHESHEE
EEABRSRENRIERAEEEMETS-
HEFEEBHEBEN T -_TF—A+HH
HZ IR REBEHRE 2T FE S E
BETWES - BEEBTHEZEERABRBZ
%%ﬁ@%%ﬁmo

TRFFITAABENOC L ILE &R
ZEE - BRGABERNEBRTCEN
EEIJDAH%E%%JJ:Z“‘%%WEE%%WM%ﬁ&
DFSIR e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

9. DISCONTINUED OPERATION 9. DRIEEEEK (F)
(continued)
Disposal of operation of production and sale of utilities LELEERBEAREMER (B)

(continued)

Six months ended 30 September
BEAA=+TBRLXEA

2019 2018

—ZE-hF —T-N\F

HK$’000 HKS000

FET FET

(unaudited) (unaudited)

(REEER) (REEZ)

(restated)

(E#HR)

Revenue Wz 54,648 44,689
Cost of sales $HE K AR (80,004) (63,419)
Gross loss Ei8 (25,356) (18,730)
Other net income Hab g A\ F5E 209 2,534
Administrative expenses THHAX (344) (483)
Loss from operation KBS (25,491) (16,679)
Finance costs BE B (271) >
Loss before taxation BRBLATE 1B (25,762) (16,679)
Income tax credit/(expense) FEHEe, (BAx) 4,124 (489)

Loss for the period from discontinued RATHEE AEIEE &I
operation and attributable to KEXEBBANEE

owners of the Company (21,638) (17,168)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EAGE M TR RMEE

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

DISCONTINUED OPERATION 9. CHRIREXER (&)
(continued)
Disposal of operation of production and sale of utilities HEFERMEEAAERER (&)

(continued)

Loss for the period from discontinued operation BRIEREEBBAABRBENTSE:
includes the following:

Six months ended 30 September
BERA=+HLA<EA

2019 2018
—E-hEF —E-N\F
HKS’000 HKS'000
F#ET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(EW)
Interest income on bank deposits RITIF R Z M EWA 1 2
Sundry income HMIEBA 208 2,532
Interest on lease liabilities HEBEME 271 =
Salaries, wages and other benefits e IERHAMET 6,409 4,015
Contributions to defined contribution ERRHIGRKET & 2 7R
retirement plans 1,782 2,078
Staff costs B IR 8,191 6,093
Cost of inventories* FER A 80,004 63,419
Depreciation charges mEXW
- owned property, plant and equipment  — B B BE M&E 9,793 10,507
- right-of-use assets —ERAEEE 2,371 -
12,164 10,507
Operating lease charges: minimum KEHEER  HEBERK
lease payments - 2,213
# Cost of inventories, being the carrying amount of J FERA (AEEFEZEEE) BIES
inventories sold, included HK$21,286,000 (2018 EZE-NFERZE-NFNLA=+H
(restated): HK$18,475,000) relating to staff costs, IEAREAZEMEIRA HERKEMR
depreciation and operating lease charges for the six E 521,286,008 L (ZE—NF(&E
months ended 30 September 2019 and 2018 which ) : 18,475,000/ 7T ) * BEAKIENMEF
amounts were also included in the respective total ALXRZERIENSARECSE
amounts disclosed separately above for each of these wEE o

types of expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

9, DISCONTINUED OPERATION
(continued)

Disposal of operation of production and sale of utilities

(continued)

9. EBRILEKEXK (&

HELERBEAAERER (B)

Six months ended 30 September
BEAA=+TALARER

2019 2018
—E-hEF —E-N\F
HKs’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(ER)
Cash flows from discontinued operation REC K I EEEKHN
ReERE
Net cash generated from/(used in) RE,/ (BR)EEFESH 2
operating activities e FE 3,739 (74,529)
Net cash used in investing activities RAREEEZEH 2RE T (14) (2,827)
Net cash used in financing ARBEEHzRE
activities HER (2,875) =
Net cash inflows/(outflows) WEARA Crd) 38 850 (77,356)
Loss per share BRER
Basic and diluted, from discontinued AEXREE RESKRIE
operation (HK cent per share) K BT (R AREAN) (0.103) (0.081)

The calculations of basic and diluted loss per share
from discontinued operation are based on:

RIETIIBETE

ERIEREEB 2 EREAREEBET

Six months ended 30 September
BEAA=+TALARER

2019 2018
—E-hEF —E-N\F
(unaudited) (unaudited)
(REEZ) (REEZ)
(restated)
(EW)
Loss attributable to owners of RRARHAE ABGEEKLE
the Company from discontinued A2 B8R
operation (HKS'000) (F¥r) (21,638) (17,168)
Weighted average number of ordinary AR ESRERREE
shares in issue during the period used E 1R 2 BIAE BT S @A
in the basic and diluted loss per share MEEHE (K1)
calculation (note 11) 21,084,072,140 21,084,072,140
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019 #H Z —

MG SRR
2 NEAA=TARIEARA

DISPOSAL GROUP HELD FOR SALE 10. HEHEZHEAR
As at 30 September 2019, the Group’s management i jlijlﬂ T+ AEEEEER
was committed to a plan to sell Power Company. NRFFEEEENRAA Bt EHRFZ
Accordingly, Power Company is presented as a disposal PAFEHEEZHEAR - BEZLEAR
group held for sale. Efforts to sell the disposal group MIEELRFA BEELEREAR_E
have commenced and the disposal is expected to be ZF—ATHEBKZAIERK
completed on or before 15 January 2020.
At 30 September 2019, the disposal group comprised RZZE—NFNA=ZTH HEAFBAT
the following assets and liabilities. BEREGEHEK-
At
30 September
2019
R=-Z2—N%F
hA=+8
HK$’000
FET
(unaudited)
(REEX)
Property, plant and equipment (note 72) M BB KRR (K iE12) 161,906
Inventories ey 12
Trade receivables FEUE 55 IE 56,092
Prepayments, deposits and other receivables TEATFRIE - R & R H A FEURIE 9,291
Cash and cash equivalents ReRRESEEY 26
Assets held for sale BIFHEEE 227,327
Trade payables FEE 5 FIE 23,582
Accruals, deposits and other payables EtER Hzi N B Ath A< 5008 19,046
Lease liabilities HEAR 7,047
Liabilities directly associated with BEHELEEEERNERS
the assets held for sale 49,675

Cumulative income or expenses included in other

comprehensive income

SFAHMEERZE 2R RAHRAX

Cumulative expense of HK$16,962,000, being
exchange differences relating to the disposal group
classified as held for sale has been recognised in other
comprehensive income and included in equity.

EESBABFIEHE L EMRR Z 25
316,962,000/ 7T (BNE X Z2) B RN HE b
1@145( WEEWL\IQ+A$§/\°
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

11.

EARNINGS/(LOSS) PER SHARE

a)

1. 8RERN(FE#E)

Basic earnings/(loss) per share a) BREXREF(FHH)
Basic earnings/(loss) per share is calculated BREAREF, (EEB) DREAA
by dividing the profit/(loss) for the period AHEA AREBRERN, (EE) R
attributable to owners of the Company by the LAER A B B 1T @ AR AN AE 9 BiET
weighted average number of ordinary shares in Ho
issue during the period.
Six months ended 30 September
BEAA=+AHLXEAR
2019 2018
—E-hEF —E-N\F
(unaudited) (unaudited)
(REEZ) (REEZ)
(restated)
(E®)
Continuing operations BRELSEEK
Earnings/(loss) B (F#8)
Profit/(loss) for the period KNRHER AEGEA
attributable to owners of wAL (EE)
the Company (HKS000) (F#7T) 263 (38,974)
Number of shares KRG &R
Weighted average number of BT EBRMETIEIEH
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic earnings/(loss) per share BREAREF, (KE)
(HK cent per share) (BN ) 0.001 (0.185)
Discontinued operation BRILEEER
Loss B8
Loss for the period attributable PN/NSIE RSN E g
to owners of the Company &8 (FEr)
(HKS000) (21,638) (17,168)
Number of shares R4 E
Weighted average number of BT RnE T8
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic loss per share BREREE
(HK cent per share) (&8 N) (0.103) (0.081)
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11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

EARNINGS/(LOSS) PER SHARE
(continued)

a)

b)

1. ERERN(FE) (&)

Basic earnings/(loss) per share (continued) a) BREARERA(FR) (&)

Six months ended 30 September
BERA=+HLA<EA

2019 2018
—E-hEF —E-N\F
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(E#W)
Continuing and HERKEEBREAL
discontinued operations R
Loss B
Loss for the period attributable AARHEA AEGEER
to owners of the Company &8 (FET)
(HKS000) (21,375) (56,142)
Number of shares RGER

Weighted average number of
ordinary shares in issue

Basic loss per share
(HK cent per share)

Diluted earnings/(loss) per share

Diluted earnings/(loss) per share for the six
months ended 30 September 2019 and 2018
is the same as the basic earnings/(loss) per
share as there is no potential ordinary shares

outstanding during the periods.

BT AR N T B
21,084,072,140  21,084,072,140

BREREBE (FZREM)
(0.102) (0.266)

b) BRBEEAN(FHE)
HRAPARATEEELTBREARIT
F HMEBEE—T-NER_T—N\F
NWAZ+BELEANEAZEREER
MR BE8REAET (&
B)AER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & Bt 5 IR R i o
For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A
12. PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
At At
30 September 31 March
2019 2019
R=Z—h%F = —NF
hA=+H =A=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REEZ) (&%)
Carrying amount at RE/ FH 2 BREE
beginning of the period/year 213,265 258,402
Impact on initial application of BREMREATEHREER
HKFRS 16 Blrekz T &
- other right-of-use assets —HMEAEEE 23,777 =
- land use right — b A 3,465 =
Adjusted carrying amount at A FH 2 & AEREE
beginning of the period/year 240,507 258,402
Additions NE 10,365 17,733
Written off 8 - (1,918)
Disposal & (349) (18,640)
Reclassified as held for sale (note 70) BN EASIEEE (Kit10) (161,906) -
Depreciation charge during B/ FRTEZE
the period/year (22,432) (27,812)
Effect of foreign currency BHERZ2ZE
exchange differences (13,060) (14,500)
Carrying amount at end of RE/FRZREE
the period/year 53,125 213,265

As discussed in note 3, the Group has initially applied AANM 3T A AR AR B E AL
HKFRS 16 using the modified retrospective method BWENFREAERMBREEAFE 165

and adjusted the opening balances at 1 April 2019 to
recognise right-of-use assets relating to leases which

WEFABR-ZFT—
AERESTATIRIEE S S

NEMA—B 2B
FHERIE175R D

were previously classified as operating leases under
HKAS 17. In addition, the amortised carrying amount of
prepaid land lease payments is also identified as right-
of-use assets. Further details on the carrying amounts
of the Group’s right-of-use assets by class of underlying
asset are set out in note 3. Under this approach,
comparative information is not restated (see note 3).

BREEHECHERE EREEE-
tbsh - RS £ AR B FRIA Y B SRR TE (B TR
BRI RERREE - ARASEEREER
PZEREEEZREBZE—THEBEH
PR FE3 < RIBULTE W BERLKE
(R PFE3) »
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019 #, =

RS S M BRRME
—E-AEAA=TBIEAEA

PREPAID LAND LEASE PAYMENTS 13. FENMLT#BAERE
At At
30 September 31 March
2019 2019
R=ZF—hE KRIZ-hLF
hA=+H =A=+—8H
HK$’000 HKS'000
FET FHET
(unaudited) (audited)
(REER) (&%)
Carrying amount at beginning of RE 2 BREE
the period/year 3,465 3,770
Impact on initial application of BRERMNE BT BRE
HKFRS 16 ERF165 2 HE
- Reclassified as property, —E0BAME.
plant and equipment 5 M (3,465) =
Adjusted carrying amount at beginning 7 EiF ) 2 & HEEEE
of the period/year - 3,770
Amortisation for the period/year H N - (72)
Effect of foreign currency EHER2ZE
exchange differences = (233)
Carrying amount at end of REFHR 2 BREE
the period/year - 3,465
Current portion mBER - (72)
Non-current portion FEREEB D - 3,393
Note: Wit
The Group has initially applied HKFRS 16 at 1 April 2019 using AEBCRN_Z-NFOA—AFERALETT 28
the modified retrospective approach. Under this approach, WENFEBE BV IRE LR F 1657 - RIF UL
comparative information is not restated (see note 3). Fok b mE R AR (B EE3) o
GOODWILL 14. BHE
At At
30 September 31 March
2019 2019
R=ZF—hF AZE—NEF
NB=+H =A=+—H
HKS’000 HKS'000
FET FHET
(unaudited) (audited)
(REER) (fEEZ)
Cost 2%
At beginning and at end of REFEORE R
the period/year 5,368 5,368
Accumulated impairment loss ZFtREEE
At beginning and at end of RE FIREFR
the period/year (5,368) (5,368)
Carrying amount REE - =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

15. TRADE AND BILLS RECEIVABLES

EREZRERERE

At At

30 September 31 March

2019 2019

R=ZB—hE RZZT—NF

NB=+H =HA=+—H

HKS’000 HKS000

FET FET

(unaudited) (audited)

(REER) (fEE|Z)

Trade receivables FEWE 5 RIH 284,481 122,729
Bills receivables FERERE - 416,115
Less: Loss allowance I - SRR (73) (73)
284,408 538,771

Ageing analysis:

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice

AR R 20 47

UTRRBESHRREZAHRBEERY
SN2 REESFE (MEEREE) 2K

date or shipment date and net of loss allowance is as e DT -
follows:

At At
30 September 31 March
2019 2019
R=B-h&E RIZT-NF
NLA=+H =A=+—H
HKs’000 HK$'000
FHET FET
(unaudited) (audited)
(RBEZ) (&%)
0 - 60 days 0260H 13,428 79,551
61 - 120 days 61£120H 164,287 42,288
121 - 180 days 1212180H 105,532 =
181 - 360 days 1812360H = =
Over 360 days B iB360H 1,161 817
284,408 122,656

As of the end of the reporting period, the ageing
analysis of bills receivables based on the shipment date

and net of loss allowance is as follows:

UTRABEHRREEGEHE 2 R
RiE (MR EEEE) ZREDN:
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15.

16.

TRADE AND BILLS RECEIVABLES

(continued)

Ageing analysis: (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

IR 247 - ()

For the six months ended 30 September 2019 H#Z =T —NFNA=+HIEEA

BWEZHERERE (&)

At At

30 September 31 March

2019 2019

R=ZZ—RE RKIZ-h#F

NA=+H —A=+—H

HK$’000 HKS$'000

FHT FHT

(unaudited) (audited)

(RBEXK) (BE;Z)

0 - 60 days 0Z60H = =
61— 120 days 61%120H = =
121 - 180 days 121ZE180H = =
181 - 360 days 1812360H - 405,970
Over 360 days 360 H - 10,145
- 416,115

Trade and bills receivables are usually due within 360
days (31 March 2019: 360 days) from the date of billing,

shipment date or bills issue date.

ERESFEREBEREANEZAE
BEAYNEEBBEEH360R (ZT— A
F=A=+—H:360H)AXfte

TRADE PAYABLES EBNEZNRE
At At
30 September 31 March
2019 2019
R=ZF—hEF RZZE—NF
NB=+H =A=+—H
HKs$’000 HKS'000
FET FHET
(unaudited) (audited)
(REER) (&%)
Trade payables JERTE 5518 244,132 24,651
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B R R M ot

For the six months ended 30 September 2019 HZ=_—%

16.

17.

TRADE PAYABLES (continued)

Ageing analysis:

As of the end of the reporting period, the ageing

—NEANA=+HEREA

16. BNEZNKE (&)

AR iR 20 47

L/LT%EAiEiHﬂEEH@*m H HH‘JZ% Ehi

analysis of trade payables based on the invoice date or 2 ZENESRIBZRERS:
shipment date is as follows:
At At
30 September 31 March
2019 2019
R-B-IE RZZE—NF
hA=+H —A=+—8”
HK$’000 HKS000
FET FET
(unaudited) (audited)
(REEZ) (&%)
0 - 60 days 0Z60H 1,987 16,893
61— 120 days 61221200 143,301 482
121 - 180 days 1215180H 93,068 896
181 - 360 days 181%360H 563 231
Over 360 days HBiA360H 5,213 6,149
244,132 24,651
BANK ADVANCES FOR DISCOUNTED 17. VITHBRRBEBER
BILLS
Movements in bank advances for discounted bills: RITHRRBRRR
At At
30 September 31 March
2019 2019
R=ZF—h%F AZE—NF
hAA=+R =ZA=+—H
HKs$’000 HKS000
FET FHET
(unaudited) (audited)
(REER) (&%)
At beginning of the period/year RE ) 412,557 851,210
Changes from financing cash flows MEREREZ (398,046) (383,424)
Exchange adjustments XA (14,511) (55,229)
At end of the period/year RER R - 412,557
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18.

FINANCIAL INSTRUMENTS 18. £@ITH
a) Carrying amounts a)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EAGE M TR RMEE

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

The Group’s major financial instruments include
the followings:

AR E
FEEZIEZESRIABETIE

At At
30 September 31 March
2019 2019
R=ZFB-—HhE KRZIZ—IF
NB=+H =HA=+—H
HKS’000 HKS'000
FET FET
(unaudited) (audited)
(REEER) (KEFE%)
Financial assets SREE
Trade and bills receivables BUWE Z 3B R EE 284,408 538,771
Amount due from a JE WL FE 12 IR 2 BTE I
non-controlling interest &
and other receivables 1,199 2,739
Rental deposit Hekse 1,372 1,321
Cash and cash equivalents RekReFED 62,890 92,373
Financial assets at amortised cost  IZE M ATIER 2 @& E 349,869 635,204
Forward foreign exchange contracts & HiMNME & 49 = 595
Financial assets at fair value BBAABEIABEZ
through profit or loss ETREE - 595
Financial liabilities sRE s
Trade payables BB SE 244,132 24,651
Accruals and other payables FEEHE A I H b FE 5008 14,023 27,251
Lease liabilities HEaE 8,393 =
Bank advances for discounted bills  $R 778637 295 E4 7k - 412,557
Financial liabilities at amortised cost X B # ik A7 R 2 @B & 266,548 464,459
Forward foreign exchange contracts & HiSNE A 49 - 1,793
Financial liabilities at fair value BRDNNLEFAEBRZ
through profit or loss TRBEE - 1,793
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEAG S MR RMEE

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

18.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZERKRER AT

FINANCIAL INSTRUMENTS (continued)

b)

Fair value measurement

(1)

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of
the reporting period on a recurring
basis, categorised into the three-level
fair value hierarchy as defined in HKFRS
13 Fair Value Measurement. The level
into which a fair value measurement is
classified is determined with reference
to the observability and significance
of the inputs used in the valuation
technique as follows:

- Level 1 valuations: Fair value
measured using only Level
1 inputs, that is, unadjusted
quoted prices in active markets
for identical assets or liabilities
at the measurement date

- Level 2 valuations: Fair value
measured using Level 2 inputs,
that is, observable inputs which
fail to meet Level 1, and not
using significant unobservable
inputs. Unobservable inputs are
inputs for which market data are
not available

- Level 3 valuations: Fair value
measured using significant
unobservable inputs

18.

TRMIA (&)

b)

AREE
() BRAREHEZSBEER

BE

RARERE R
TEREVEEHRBEHR
EZAEESBMIAR
B RBESMBEREE
FIRAABFEMRTE
BZRAARBEER  AAE
AEEBRSEN2EHBER
iy By {8 F 2 8 A\ BUIE 2 AT #
REEREAEBEMET
E1R IR INE
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REHAERE)GFE
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BRIRZABER
AT B TERE
ARTAEEH AR
BIFFEZARME
TABRBABES
EXREMISHREZ
B A BUE

- EIREEERAE
AT HBEREABE
AREZARE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

18. FINANCIAL INSTRUMENTS (continued)

b) Fair value measurement (continued)

(i)

(i)

Financial assets and liabilities measured

at fair value (continued)

Fair value hierarchy (continued)

18. €@ T A (&)

b) DAREFE ()
(i) BANEFTEZTHEER

Fair value at
30 September
2019
R=B-NE
AAZTR
ZARE
HK$'000
7

EE (&)
NABEREER(B)
Fair value measurements Fair value measurements
as at 30 September 2019 asat 31 March 2019
categorised into categorised into
R=8-AERAZTAZ RZB-NEZA=1+-B2
MEFRARR RAEHEANES
Fair value at
31 March
Level1 Level2 Level3 2019 Level 1 Level 2 Level 3
\ZE-nE
=t-h

218 o B8 20AE 518 218 38
HKS 000 HKS'000 HK$000 HKS 000 HKS000 HKS 000 HKS 000
785 FEr FER TEr FEn TEr PEn

(FEBFH)

(i (audited) (audited) (audited) (audited)
(®%EFH) (REFH) (REER) (8%Fk) (&5%) (&2%) (#5%)

Recurring fair value measurements
Assets:
Financial assets mandatorily measured

ERULAETE
BE:

IR BIARS?

atFUPL EREE
- derivative financial instruments: -fTESHIA
- Forward foreign exchange contracts ~ —EHSNEAH -
Ligbltes: Bff:
Financial liabilities mandatorily measured 3 |1 # B2 £ EA A BEZ
atFUPL SRER
- derivative financialinstruments: -fTESHIA
- Forward foreign exchange contracts -RHNEAH o

= = = 1793 S 1793 =

During the six months ended 30
September 2019, there were no
transfers between Level 1 and Level 2,
or transfers into or out of Level 3 (year
ended 31 March 2019: nil). The Group’s
policy is to recognise transfers between
levels of fair value hierarchy as at the
end of the reporting period in which
they occur.

The fair value of forward foreign
exchange contracts in Level 2
was determined by discounting
the contractual forward price and
deducting the current spot rate.

Fair values of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s
financial instruments carried at cost
or amortised cost are not materially
different from their fair values as at 30
September 2019 and at 31 March 2019.

BE_ZT-NFAA=TH
IERER - B KRE28, 2
CRET R ) NG
HER (BE_Z—NF=
A=1T—HLFE: 8 &
SEZBRRAAEERRE
ZEBENBELEER CREN

F2RANEHRIEEHNZ A
RETIABRBREHEIER
HBRREEZHAEE-

(i)  HFEAREFEZTHEE
REEZAE

RZF-NAFAA=THK
—T-AF=A=t+-8"
A5 B R PR AN B 9% B 8 X
AoRz M T AZEREE
BFEZAREYTBERNE
Ho
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEALSE M B RRME

For the six months ended 30 September 2019 #HZ—-Z—hWFNLA=+H8 L@ A

19. MATERIAL RELATED PARTY
TRANSACTIONS

19.

The Group has entered into the following material

related party transactions:

Key management personnel compensation
All members of key management personnel are the
directors of the Company, and the remuneration for

them is as follows:

EXBAEALRS

AREFBCDTLTHNERBEALR S

TEEEASHH
FETEERABLARARZESE AR
=Y HeBRIIMT -

Six months ended 30 September
BERA=+HL<EA

2019 2018
—B-NF —EBE-NEF
HKSs’000 HKS'000
FET FET
(unaudited) (unaudited)
(RBREZ) (REEZ)

Salaries and other short-term FeRkAEMEHEERT
employee benefits 3,643 6,792
Post-employment benefits BERL 2 A2 A 18 9
3,661 6,801

Total remuneration is included in “staff costs” (see note

6(b)).

20. COMMITMENTS

(a) Capital commitments

20.

Significant capital expenditure contracted for
at the end of the reporting period but not
recognised as liabilities is as follows:

MemBEe st ATEIRA] (RETE6(b))
o

'

(a) BEARRE
RBEHRETZBHAERAEBE
ZERERREZWAT :

At At
30 September 31 March
2019 2019
R=ZB-h&E RZ-NF

ARA=+B =A=+-8

HK$’000 HKS'000

FET FET

(unaudited) (audited)

(REER) (&%)

Property, plant and equipment  #12 « i 5= M & & 1,233 1,309

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TEEEZKRER A T



20.

21.

22,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S M BRRME

For the six months ended 30 September 2019 #HZ—-Z—AFNLA=+H LA

COMMITMENTS (continued) 20. 7E¥E (&)
(b)  Operating lease commitments (b) REHEERIE
At 31 March 2019, the total future minimum AZE—NF=A=+—H F7
lease payments under non-cancellable %ﬁﬁ%«%fﬂ&ERXﬁ H fiﬁJX
operating leases were payable as follows: WEEWS
Propertigs
HKS'000
FET
(audited)
(&)
Within 1 year —FNR 16,273
After 1 year but within 5 years —FRERFA 8,513
24,786
The Group is the lessee in respect of a number $§%%$ﬁﬁfﬂ%ﬁﬁ ?%%
of properties, plant, machinery and equipment RE e BB ABEAN ZE
held under leases which were previously HESA @?J%?/%a TR E175%
classified as operating leases under HKAS 17. DEAKERE AEEDHKAK
The Group has initially applied HKFRS 16 using 1§ETZL//W)§/2€W FERE BV B ®
the modified retrospective approach. Under SRR 1657  RIRLTTA - ZIKE.
this approach, the Group adjusted the opening BT ﬂE*E RA—RZ B9
balances at 1 April 2019 to recognise lease B LAEREMEZE EEZATE&E
liabilities relating to these leases (see note & (RKEE3) B —hEFmA—
3). From 1 April 2019 onwards, future lease B e - %}:fﬂfﬁ AR I BT S E3FTE
payments are recognised as lease liabilities Blﬁb%‘?ﬁ ﬂ?%“éﬁﬁﬁ%ﬂjiﬂ%ﬁqﬁ@w
in the condensed consolidated statement REEEE
of financial position in accordance with the
policies set out in note 3.
SEASONALITY OF OPERATIONS 21, EENFHUHEEERE
The Group’s operation of production and sale of $%W$§.)§}%% NRAEMEBIRR
utilities is subject to seasonal fluctuations as a result ARSI B FMERBTE - LER - Lt
of weather conditions. In particular, the demands in BEENFRZEZTARAMAN TR ZE
this geographic area are adversely affected by summer ;iﬁﬁﬁﬁl‘xﬁiﬁ/\li E’J/@ﬂ ZNA- °
weather conditions, which occur primarily from April Bt - ZRBBER FrFReREn kR
to September in each year. Therefore, this business NEE-
typically has reported lower revenue and results for the
first half of the year.
For the twelve months ended 30 September 2019, the HE-F— jl‘i ANA=Z+HIE+ =@
operation of production and sale of utilities reported A HAERBEEAAERERESKSE
revenue of HK$192,526,000 (twelve months ended 30 192,526,000 T (BHE-F—\FALA=1
September 2018: HK$161,640,000) and segment profit B+ Z 18 A : 161,640,000 7T ) & 5 4
of HK$10,169,000 (twelve months ended 30 September & 110,169,000 7T (%Zﬁff NENA
2018: segment loss of HK$2,281,000). =+HiIE+=@A : HEE1E2,281,0008
JT) e
COMPARATIVE FIGURES 22. LEEEHFE
The Group has initially applied HKFRS 16 at 1 April 2019 rEEER —NFEWOA—BHERRBLEE

using the modified retrospective method. Under this
approach, comparative information is not restated.
Further details of the changes in accounting policies
are disclosed in note 3.

JZLJE&%N@%%%Eﬁﬂ%fﬁ&%@ﬁﬁu%w
SoRBEZ A WEERLBER -G
SRTRRES 2 E - HHEBRMEIRE -
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2019, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in the Listing Rules,
were as follows:

Long positions in the shares and underlying shares of the
Company

EERKRG HEROREER 2ES

15979}

R-EBE-NENLA=ZTA ARRAZEERRE/T
BMABRARAFKEAE LB (TERBEHF RS
EIEBIEXVER) 2B BRER D REEETEES
RARBEBERRAEROIFEIEEFEZER
ATz S R AR KRB E BB ATEH L
MBETABESETELSR S 2IZESFE| ([12%SF
8)]) 2 B EMAME ANR T LB ZET 2 s koK
BT

REXTROGREBRG ZHFR

As at 30 September 2019
RZB-RAENA=TH

Approximate

percentage of the

Company's

Capacity Number issued

and nature Number of of share Total share capital

Name of Directors of interests shares held options held interests (Note)

EEARERT

BAZBAB S

20 BRRERLE FRAEE FsBERERR BnaE (Hiit)

Mr. Chan Kwong Fat, George Beneficial owner 10,000,000 - 10,000,000 0.05%
BREE L4 ERBAA

Mr. Siu Hi Lam, Alick Beneficial owner 7,000,000 - 7,000,000 0.03%
BEELE BEREBA

Dr. Ng Tze Kin, David Beneficial owner 9,000,000 - 9,000,000 0.04%
REREL ERBEA

Note:  The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2019.

Save as disclosed above, as at 30 September 2019, none of the
directors and chief executive of the Company had registered
an interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

HtaF: AEARRRIEBEITRAZBOBE DL HREADQA
RZZT—NFNA=1+H221,084,072,1400% f% {5
HECE

B EXFRIEEN RZBE-AFARA=+H K
RAZEENRSTRABBRERARBHEE
AR EE (E& R ES MERGIFEXVER) 2Bk
0 AR REEEPREREE S RAE G
EISAUFATREBZEMBREIRE  HIBRBRE
STRIZAHEARR B LB 2 A EIRE
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SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Share
Option Scheme”) was adopted by the Company at the annual
general meeting of the Company held on 27 August 2012 for
the purpose of providing incentives to eligible participants and
the previous share option scheme of the Company adopted on
6 January 2003 was terminated on the same date.

During the period, no share options under the Share Option
Scheme were granted, exercised, cancelled or lapsed. As at 30
September 2019, no share options were outstanding under the
Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time during
the six months ended 30 September 2019 was the Company or
any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisitions
of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or their spouse or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the six
months ended 30 September 2019.

OTHER INFORMATION
Hih&F#

BRESE

ARARAR_E——FNA-ZF++BHETZARF
BREBEFAS ERMNEIR A EIRETE ([0ERE
T2l BMRRAAERSEEREREE YRR
BRIEARAR - EZ=F— B NBEMNN A
AR

RAMRE YEBREFSAET 2BREERT
T FHIKB-R_B-NAFAA=1TH B
Pt st &I T BLE M R 1T 2 B AR #E -

EERERONIEER ZER

BEXTEENERD HERD REEE 2R R
KA R [BRES MEAREEN REEZ
E-NFNA=ZTRLENEARERNER K27
HEEAMBEARGEI AR REEEA
EBEEARRSEFMEMEARE 2B AR
EMERNGE TEEEHRE ZEBIRKNETF
LARRBBARARRS IRNBE_T-NFNA
=t HENBEATREAZEER-
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

As at 30 September 2019, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

BREBSRBERIETFHEEZREE
B RAE
RZZFE—NAFAAZ+TH BEARTIZRES N

BIRPIE336IFMIFE < BEELMAE 5
ATHEBARRF D BEITRAS% A FHEE

Long positions in the shares of the Company REQNTRGBZHER
Approximate
percentage of
the Company’s
Number of issued
Capacity and shares held as at share capital
Name of shareholder nature of interest 30 September 2019 (Note 3)
R=B-h#F EARR B BT
hA=+H REZHBHNEDLE
BREEEB SHRERMEE R A (H723)
Sun Le Interest of controlled 5,040,000,000 23.90%
TRt corporation (Note 1)
FiEGDER 2 s (Ktzt1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 23.90%
EnBEBA (Note 1)
(Ktetn)
Zhou Qiuhong Interest of controlled 3,215,322,140 15.25%
BERAT corporation (Note 2)
FRYEGIER 2 #E s (Kiat2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 15.25%
EmREAA (Note 2)
(Ktzt2)
Notes: Biat -
1. These shares were beneficially owned by Sheen Success 1. % 1% 19 1 Sheen Success Investments Limited &

Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le was deemed to be interested in
5,040,000,000 shares under the SFO.

2. These shares were beneficially owned by Ying Sheng
Investment Co., Ltd which was wholly owned by Zhou
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be
interested in 3,215,322,140 shares under the SFO.

3. The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2019.

5 7 © MSheen Success Investments Limited
RE2ERAF AL RIBES REABKRD - HE
B AR B 7725,040,000,000% B 17 AR A #E %5 o

2. % % 1%17 /1 Ying Sheng Investment Co., Ltd & 25 #
& MYing Sheng Investment Co., Ltdf B LA &
BHEA - Bt RIBFEF KBS G ARAER
73143,215,322, 140 B fn h B e

3. HARRARBEITRAZBL B DL IRIEARAF
RZZ—NFNA=+H221,084,072,1408% I 1D
FTE -

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥REEZERKRER AT



INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Long positions in the shares of the Company (continued)

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the shares and
underlying shares of the Company as at 30 September 2019
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.

UPDATES ON DIRECTORS’ INFORMATION

The updated information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Annual Report 2018/19:

Mr. Li Zhendong resigned as executive director, chief financial
officer and ceased to be member of the Risk Management
Committee of the Company with effect from 6 September
2019, Ms. Sun Di was appointed as non-executive director
of the Company and Ms. Sun Le was appointed as executive
director of the Company with effect from 6 September 2019
and 15 November 2019 respectively. For further details, please
refer to the Company’s announcement dated 6 September
2019 and 15 November 2019 respectively.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 September 2019 (six months ended
30 September 2018: Nil).

CORPORATE GOVERNANCE CODE

During the six months ended 30 September 2019, the
Company has complied with the code provisions (the “Code
Provisions”) of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules, except for the
deviation from Code Provision A.2.1.

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the six
months ended 30 September 2019, Mr. Sin Lik Man (“Mr. Sin”)
has been serving as both the chairman and chief executive
officer of the Company.

Although the positions of chairman and chief executive officer
were not separated during the six months ended 30 September
2019, the responsibilities between the two positions were
clearly separated. The Board believes that such structure helps
to provide consistent leadership, facilitates effective business
planning and implementation of long-term business strategies.

OTHER INFORMATION
Hih&F#

> KR RBIA TR 2 BRE

REXTRG 2HFAE (F)

HLY%& EEIN R_Z—NEAA=FTH &K
AR EENSRIEEZE SR BEGHIERMEET
W EE 2 AN A B K AR BE B D 2 1 fa] E b 4B BE 4
KRB WA R B AMBEMAEBERSRTAE - 8
AR A RNBIREREFREE MW%wMMJ%
GEHEZELMREAEBERIAE -

BEEEREH
BIE ERRBIEI35BOERE RN\ =

T NEERAMEATRE ﬁ@i%ZEﬁé
R

FRREEFHENTES MBAERAARER
ERZEGRE B_ZE-NFhLARBRE:
RERXTEZERARBFNTEERALEL L
EZEIR/RARRRATES DHBE-F—NFNA
NRERZZE-NFt-ATHAARER -BLZFE
FENRIZHARRBMR_T-NAFNALARAR
TE-NF+—ATHEBZRM-

RHI IR S

EEZERARATERBEC
NERAZHHEE (B2
NEA ) -

EERTA

HE-Z-NFLAZTHLEAEA AQFDE
#tmﬁ%%ﬁ+@%ﬁ2¢¥amﬁﬁﬂﬁ¥
ERASFAIL) H A Z SFRANEST ([FRIfES]) « 1R
BESTBIME ST A2 VGRS o

—NFAA=+HIE
_g NFEAA=FTAHIE

REEFEEBTAZTAMRXEA21G TR &
THRAENAEREMRRED M EHEE—ALR
F-BE_Z-NAFAA=THIERER ENX
FE(NEREDBEERRAREFERITHRER

BEHEZE_Z-NAFNAA=TELERNEATFE

TTRBHMBN Y REMERS - BZMERLAR

EE%%% CEEERA WRBIIRHEME
B AR RERERB L RITRARERE -

Interim Report 2019/20 A Hi#{ % 2019/20

67



68

OTHER INFORMATION
Hih&EH

CORPORATE GOVERNANCE CODE (continued)

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would not
impair the balance of power and authority between the Board
and the management of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all the Directors, all of them confirmed
that they have complied with the required standards set out
in the Model Code during the six months ended 30 September
2019.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Group
for the six months ended 30 September 2019 have not been
audited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”) before they are duly
approved by the Board under the recommendation of the
Audit Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2019, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

On behalf of the Board

Sin Lik Man
Chairman and Chief Executive Officer

Hong Kong, 22 November 2019

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED
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